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oil export 
revenue trap 


By Join Loyd and Leyta 
Boulton in Moscow 


Russia is caught in a vice 

between falling oil prices and 

its inability to raise oil exports 

to compensate for the loss in 

revenue, according to its trade 
es 


Exports of raw materials, of 
which oi] is the largest compo- 
nent, now made up some 80 per 
cent of ali Russian exports, Mr 
Oleg Davydov said in an inter. 
view to the Nezavisimaya Gaz- 
eta yesterday. 

It was “economically sense- 
less” to keep increasing the 
volume of exports as prices 
fell. he said. Prices are cur- 
rently around $213 a barrel 

Mr Davydov said the rapid 
fall in industrial production 
had led to a decline in other 
Russian exports, especially in 
the engineering industry. 

“The slow process of 
restructuring in industry 
doesn’t allow us to to change 
the structure of exports: the 
share of exports taken by engi- 
neering and equipment in 1993 
made up only 7 per cent of the 
total." he said. 

However, a sharp cutback in 
imports led to a trade surplus 
last year of $16bn ~ with 
exports of $43bn and imports of 
$27bn ~ up from a $5bn surplus 
in 1992, 

‘These surpluses bad helped 
support the rate of the rouble 
against the dollar and paid off 
part of Russian's foreign debt 
obligations, Mr Davydov said 

However, the trade minister 
quashed hopes by western 
companies and Russian import- 
ers that the high tariffs 
announced last month would 
soon be removed. 

President Boris Yeltsin has 
publicly expressed reservations 
about the tariffs and Mr Victor 
Chernomyrdin, the prime min- 
ister, last week told Mr Ron 
Brown, the US commerce sec- 
retary, that they would be 
reviewed. But Mr Davydov said 
“it makes no sense to change 
the tariffs so quickly", 
although he did admit that 
Russia's application for mem- 





bership of the General Agree- 
ment on Tariffs and Trade 
would be made more difficult 
by their retention. 

Russia should anyway con- 
tinue to press for membership, 
he said, in view of the 20 anti- 
dumping actions now being 
taken against it. Joining Gatt 
would protect Russia from 
such unilateral actions, he 
said, since Gatt members 
would have to follow a formal 
procedure before introducing 
sanctions. 


He said that Russia should 
insist on special terms within 
Gatt for the fellow members of 
the Commonwealth of Indepen- 
dent States ~or first form a 
customs-free zone with these 
states and enter Galt together, 

He warned, however, that 
economic integration with Rus- 
sia meant “the loss of a certain 
part of sovereignty. It's obvi- 
ous that the former Soviet 
states still have one thing in 
mind - receiving energy 
resources from Russia for the 
same (subsidised) price as in 
the Russian internal market”. 

Meanwhile, Mr Victor 
Gerashchenko, the Russian 
central bank chairman, said he 
might lower interest rates later 
this month. Pointing to a fall 
in inflation, he satd be hoped 
to halve interest rates by the 
end of the year, 

Mr Gerashchenko was speak- 
ing at lower chamber hearings 
on the 1994 budget, on the 
Same day that the upper cham- 
ber of parliament was finally 
cajoled into approving a tempo- 
rary second quarter budget 
pending the approval of the 
budget for the entire year. 

The present discount rate of 
210 per cent could be lowered 
while still exceeding the rate of 
inflation, he said. The discount 
rate ls now about 5-10 percent- 
age points higher than infla- 
tion, representing a relatively 
high real interest rate. For part 
of last year the interest rate 
charged to commercial banks 
was negative in real terms as 
the central bank held off from 
passing high interest rates 
onto ailing enterprises. 


osts have soared [or 
producers of spring 
cucumbers and toma- 
toes in Bogdanci, a village in 
southern Macedonia just 
across the border from Greece, 
since the Greek government 


ago. 

Mr Gjorgi Icev, financial 
director of Izvorski, the 
region's biggest exporter with 
24 hectares of greenhouses, 
says: “Fuel for greenhouse 
heating and all our pesticides 
were delivered from Greece. 
Now everything has to make a 
detour through Bulgaria. It's a 
ludicrous situation.” 


The embargo was intended 


to force Macedonia into mak- 
ing concessions in the dispute 
with Greece over its flag and 
constitution, both seen in 
Athens as signalling expan- 
stonist designs on the northern 
Greek province of Macedonia, 
It is having a disastrous 
effect on the Macedonian econ- 
omy, already struggling aa a 
result of UN sanctions against 
Serbia, formerly its main trad- 
ing partner, and the demands 


of a stabilisation programme 
backed by the International 
Monetary Fund. 
However, separate mediation. 
efforts by the United States 
and the European Commission, 
aimed at restarting bilateral 
talks under UN auspices, have 
failed to persuade either Mr 
Andreas Papandreou, the 
Greek prime minster, or Mr 
i Macedonian 


tions. 

Greece, already accused by 
several EU partners of trying 
to destabilise Macedonia 
through the blockade, is now 
threatened with a European 
Court action on grounds of vio- 
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Macedonia estimates the 
embargo is costing about $80m 
(£54.7m) monthly in lost 
exports and higher transport 
charges for shipping goods 
through the Black Sea port of 
Burgas in Bulgaria and Duntres 
in Albania, a figure equivalent 
to about 85 per cent of average 


Few exporters were a5 pre- 
scleat ag Izvorski, which aben- 
doned plans to truck this sea. 
son's early vegetables through 
Greece in favour of setting up 
a joint venture with a Vienna- 
based trading company to air 


controlled ateelworks in 


Skopje, the country’s largest - 
employer, shut down last © 


month with the loss of around 
8,000 jobs. Other large state 
which relied on a 
rail tink with the northern 
Greek port of Thessaloniki 
appear close to collapse. 
After shrinking by 15 per. 
cent in 1993, Macedonia’s gross 
domestic product was proj- 
ected to decline by another 8 
per cent this year. Per capita 
income dropped to around $700 


‘ last year, while the yearly 


inflation rate is around 70 per 
cent. 


Yet despite the econoutic 
cost, the Skopje government is 
set for a prolonged stand-off 
tather than give in to Greece's 
demands that Macedonia 
change the symbol on its flag, 
associated with the ancient: 
Greek kings of Macedonia, or 


grinding to a halt. The state-_ 








German jobs market faces shake-up 


By Christopher Parkes 
in Frankfurt 


Mr Ulrich Cartellieri, Deutsche 
Bank director, last week poked 
an uncomfortable finger mto 
the guts of Germany’s most 
testing economic problem: 
Structura] unemployment. The 
number of jobless in the coun- 
try would increase from cur- 
rent record levels by a farther 
500,000 to 4.5m this year, he 
said, 

Few believe it will stop 
there. Even economists who 
base their forecasts on com- 
parisons with previous reces- 
sions say au end to the cuts is 
unilkely at least until mid- 
1995. But past experience is 
not a reliable yardstick. The 
cyclical nosedive that started 
in late 1992 exposed chronic 
structural deficiencies — most 
noticeably over-manning and 
over-payment - which had 
made west German 


THE PRINCIPLE 
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generated widespread concern 
that unemployment is leading 
to a structural labour market 
crisis rather than a temporary, 
cyclica] hangover. As Mr Car- 
tellieri put it, the dole queues 
were the visible reflection of 
Germany’s deficiencies ag a 
place te do business. 

By uid-1992, when interna- 
Gonal competitors had 

the worst of reces- 
sion and were under way with 
restructuring, west Germany 
GmbH was still hiring and 
paying extravagant wage 
awards in response to the 
short-lived reunification boom 
im demand for everything from 
cars to biscuits. Unit labour 
costs rose 16 per cent relative 
to those in other industrial 
countries between 1989 and 
1993, and numbers employed 
fucreased L4m. 

The correction, as the unem- 
Ployment figures and this 
year’s sub-inflation pay 
awards show, has been sharp 
and painfal. Available evi- 





the recession in the early 
1980s, indications from west 
industrial 


German 
suggest none ts contemplating 
hiring in the foreseeable 
fature. Even though most are 
forecasting improved earn- 
ings, all are continuing to 
wield the axe which has 
already chopped 14 per cent of 
oe region’s manufacturing 
iol 

The wholesale transfer of 
jobs abroad is also gathering 
pace. Low-tech, labowr-inten- 
sive work is being shifted into 


from 

Mr Carteliteri's finger 
pointed to two areas where 
there is real room for job cre- 


ation: the under-developed ser- 
vice sector and part-time 
work. In passing, it delivered 
a sharp prod to the country’s 
legislators whose rule books, 


where 300,000 unemployed 
women were looking for 


part-time work. 

The greatest and most fruit- 
fal prospects appear to lie in 
services, Official figures show 
between 35 per cent and 40 per 
cent of west Germans still 
earn their keep in industry, 

with around 30 per 
cent elsewhere in the Euro- 
pean Union. Unofficial 
from the Institut der Deut- 
schen Wirtschaft (IWD) in 
Cologne give the lie to a per- 
sistent German belief that 
anything which ts not screwed 
together or has uo wheels is of 
inferior value. it estimates 


that employees in all service 
industries, except retailing, 
now generate more added- 
value per head than manufac- 
taring’s oyerall DM90,000 
(£35,000) a year. Banking and 
insurance workers top the 
rankings with D3160,000. 
More 


government 
proddings for deregulation 
from Mr Cartellieri and others, 
Germany GmbH might even |. 
come out of the crisis with its | . 
enviable post-war employment - 

recond intact, - aN 





PATHWAYS TO PARTNERSHIP. 


@ Every new venture begins with an idea - and internationality, expertise and experience, 


with a risk. Whether that involves international DG BANK volunteers ‘an ‘operating ‘principle 


trade, equity investment, corporate borrowing that makes every customer a partner ina 


or liquidity management, your 


_ New associate represents an 


ale el 


unknown quantity. So diverging 
interests, and the incalculable 
human element inherent in every business 
relationship, present possible impediments 
to cooperation based on mutual trust. @ 
‘The necessary rapport is achieved only 
through analysis of each party's natural 
self-interest within a batanced concept. 
Because both partners want to profit, both 
want security. In an increasingly complex 
business environment, your bank's counsel- 
ving skills are a vital aid for custom-tailorad 


concepts of this nature. In addition to 





‘singular ‘way. @ We call it 


the “WIR PRINZIP*, to which . 


R PRINZIP 


DG. BANK and its staff are 
| “Whotahiarincily committed. The 
“WIR PRINZIP is rooted in the siddats tradition 
of the cooperative wanes linking equal busi- 
ness partners. And it has a great future ahead 
of it. Because it exemplifies the central idea of 
partnership: that mutual cooperation leads te 
mutual success. As a customer you participate : 
in this way of doing business not only uvough ; 
the customer-driven service quality of 
DG BANK; you will also find the same partner- 
‘focused philosophy eee ies always been 


at home ~ in every Voiksbank and Raiffeisenbank. 


Headoffice: DG BANK, Am Piatz der Repubdiik, D-60325 Frankfurt am Main. Offices in: Amsterdam, Atlanta, 
Hong Kong, Landon, Luxembourg, Madrid, Milan, Moscow, New York, Paris, Ria de Janeiro, Tokyo, Zurich. 
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years ago by 
Volvo, the car manufacturer. It 
‘was to bave revitalised 


saionthly for. Russia. 

100,000 | ae 1988, from é 150,000 in -¥- 

1992, and the plant was forced to introduce'a four-day week in 
| Jannary. Officials said ich sold part of its shares. to the | |. 
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erous retraining schemes. 

Faced with the closure of the 
state-owned shipyard in Uddev- 
alla, the Social Democratic 
government used its clout 
-and some well-aimed incen- 
tives - to nndge Volvo into 
opening a car plant in the city, 
Volvo, at the time extremely 
profitable and keen to put into 


techniques which did away 
with tedious assembly line 
work, was happy to oblige. 

Tt seemed like the perfect 
solution. Unemployment in 
Uddevalla actually fell after 
the shipyard laid off the last of 
its 4500 workers in 1986 -to 
less than 2 per cent of the local 
workforce. Hotels sprang up 
and small companies moved in, 
encouraged by the Volvo 


investment. 

But those heady days proved 
to be a false dawn. Crippled by 
falling car sales, Volvo closed 
its Uddevalla plant 

Unemployment in Uddevalla 
now stands at around 15 per 
cent — above the national aver- 
age. The “Swedish model” has 
fiven way to a painful reality 
that is no different from the 
experience of other recession- 
struck European countries. 

Officials at the Uddevalla 
Kommune (city council) admit 
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says the market must decide,” 
Says a bitter Mr Leif Molander, 


the time,” shrugs Mr Lars Bjir- 
neld, the planning director. 
“The was that Volvo 
couldn't sell enough cars.” 

In retrospect it is clear that 
the substitution of the Volvo 
Plant for the shipyard was 
never as geat a solution as it 


“In 1986 we had to say No to 
a number of very good people 
from the shipyard looking for 
a oe we were not 
ly for them,” says Mr Bengt 
Berntsson, a Volvo executive 
now seeking new tenants for 
the 100,000 sq metre factory. 
“Later, when we needed them, 
they weren't there any more.” 
This was especially ironic as 
much of the motivation behind 
Volvo's decision to built the 
Uddevalla plant, with its 
unique production system of 
small teatns building whole 





The ‘Swedish model’ has given 
way to a painful reality ... 
“Now the government says the 
market must decide’ 





appeared. Original plans to 
include a body and paint fac- 
tory at the Volvo plant were 
dropped because of a row over 
emissions from the paint shop. 

The assembly plant, which 
employed 930 people at its peak 
with an annual output capacity 
of 40,000 cars, did not start real 
production until August 1988, 
two years after the shipyard 
closed, By then most of the 
shipyard workers had found 
other work, leaving Volvo with 
a recruitment problem, =~ 


| “Tneed a couple of 
cleaned ove 


cars, was to reduce the chronic 
problems of labour turnover 
and absenteeism it was exper- 
iencing at its headquarters in 
Gothenb 


ure. 

A keen debate persists 
within the motor industry over 
the viability of the team-based 
system. But the harsh reality 
was that a crash in Volvo sales 
left the company with 30 per 
cent excess capacity and in 
November 1992 it decided to 
close two of its three Swedish 
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Uddevalla was abruptly 
to Sweden's recession. 


exposed 
Jobs disappeared at an alarm- 
ing rate as former stalwarts 

























Sweden. again 
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The biggest employers in 
Uddevalla are the kommune 
itself and the local health ser- 
vice. “Our problem is that we 
need a large industry that can 
employ a Jot of people as an 
anchor around which we can 
build,” says Mr Molander. Udd- 
evalla is currently working 
with a private group on the 
possibility of re-opening the 
shipyard. 


But it is a project that would 
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US presses 
for Pakistan 
nuclear deal 


Sy Stefan Wagstyl 
in New Delhi 


Mr Strobe Talbott, US deputy 
secretary of state, is due today 
to start a three-day mission to 
India and Pakistan aimed 
mainly at promoting regional 
nuclear oon-proliferation. 

Mr Talbott, the most senior 
Clinton administration official 
tu visit south Asia, will be 
seeking te persuade Pakistan 
to accept a controversial offer 
fram Washington of 39 F-16 
fighters in return for a “verifi- 
able cap™ on its nuclear weap- 
ons programme. 





Deep suspicions 
could undermine 
Mr Talbott’s 
hopes for nuclear 
security talks 


Mr Talbott will also try to 
convinee Indian officials to 
drop opposition to the deal, 
arguing that the threat to India 
posed by the new jets would be 
more than outweighed by the 
benefits of a cap on Pakistan's 
nuclear programme. 

Mr Taibott intends to offer 
India as yet unspecified incen- 
tives to cap its own nuciear 
weapons programme. In each 
case this would invoive halting 
weapons develupment and 
ensuring that work on nuclear 
power would cot benefit a 
udclear arms programme. 

Washington's eventual goal 
is to arrange international 
nuclear security talks, possibly 
including britain. France, Rus- 
sia and China. as well as Pakis- 
tau, India and the US. 

But deep mutual hostility 
between India and Pakistan, 
combined with suspicion about 
US motives. could undermine 
Mr Talbutt's prospects. There 
is also opposition in the US 
Congress to tying arms sales to 
nuclear not-proliferation. 

The administration insists 
the offer of warplanes in 
return for a verifiable cap on 





Pakistan's nuclear programme 
is a “one-off deal”, born of 
Pakistan's special circum- 
stances and not the forerunner 
of other “guns-for-nukes” 
transactions. 


The 28 F-1és were ordered by 
Pakistan in the late 1980s and 
paid for. But before they could 
be delivered, Congress in mid- 
1990 imposed an arms export 
ban on Pakistan because of its 
refusal to abandon its nuclear 
weapons programme. Washing- 
ton had had for some time evi- 
dence of Pakistan's nuclear 
capacity, but had refrained 
from taking action because it 
saw Pakistan as an ally in the 


Afghanistan war. 

Until earlier this year. Wash- 
ington insisted Pakistan 
should not only halt its 
nuclear programme but roll it 
back, meaning it should dis- 
mantie existing bombs. Now 
the US seems ready to permit 
Islamabad to keep the bombs it 
already has. 

But Pakistani officials still 
have grave doubts, saying 
Pakistan will not cap its pro- 
gramme unless India also does 
and the dispute between the 
two countries over the trou- 
bled region of Kashroir is set- 
tled. Islamabad also wants 
delivery of a further 34 F-I6s it 
has ordered though not yet 
paid for, plus assurances about 
future weapons supplies. 

Meanwhile, India insists 
nuclear non-proliferation is a 
global rather than a bilateral 
issue with Pakistan. Officials 
point aut that Washington sold 
Pakistan arms in the mid-1980s 
in return for pledges to refrain 
from making nuclear bombs 
and Pakistan made the bombs 
anyway. They believe the same 
would happen again. 

In Washington, Senator 
Larry Pressler, the main con- 
gressional architect of the 
arms export ban to nuclear-ca- 
pable countries, said recently 
he could not understand how 
supplying aircraft capable of 
delivering bombs to a country 
which had nuclear bombs 
helped slow the arms race. 

US tries to melt ice, Page 6 


By Wiliam Dawkins in Tokyo 


Japan's politically troublesome current 


the $11.93bn recorded in the same 
month of last year, was in line with 
market expectations and reflects the 

Tise in the yen's value against 


sharp 
the dollar in Fel 


bruary. 
This inflated the dollar value of 
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Japan’s current account surplus rises [ 


in yen terms the surplus shrank 12.1 
. per cent from Febrnary 1993, to 


year rise in January's current account a Finance Ministry official forecast. Finance ! : 
gap: . . Eventually the dollar value-of the sur- _ They. bought a‘net $11.3bn of Japa- 
The surplus rose 25 per cent ‘plus is expected to follow sult, as the. nese stocks, heating:.the previous 
over.the same period, to $12.9bn. That high dollar price-of Japanese exports record, in January, of $10.5bn of net 
came on a 4.7 per cent increase in starts to erode sales. _ ’ purchases. This. completes an eigh' 
exports, to $28.8bn, and a slightly Separately, machine tool orders fell month ron in which foreigh tnstitt 
stronger 6.6 per cent rise in imports 16.7. per cent in the year to Feb- dons were net bayers,.a factor i 
to Japan, to $15.9bn, a sign of a. ruary, according to industry. figures,’ .stock market's recent strength. 





Pakistan prepares for power crisis 


Worst-case scenario predicts six-hour electricity cuts each day, writes Farhan Bokhari 


akistan is preparing for 

one of its worst power 

crises this summer as 
water levels at Tarbela and 
Mangla, two of the world's 
largest earth dams, and a large 
source of power generation for 
the country, remain critically 
low after a long dry spell. 

The worst-case pre- 
dicts at least six hours of 
power cuts a day, senior offi- 
cials say. That forecast has 
added a sense of urgency to 
efforts for attracting new 
investments in the power sec- 
tor. 


“Shortage of 
power is delaying 
production and 
investment,’ an 
adviser to 

the prime 
minister says 


The government estimates 
the country will be short of 
almost 7,000MW of electricity 
within the next five years, 
almost 60 per cent of the pres- 
ent total generation capacity of 
almost 10,600MW. Efforts to cut 
waste could save up to 


“The most critical shortage 
of all in the economic sector is 
that of power which is holding 
up our production, investment 
and causing a lot of inconve- 
nience to people,” says Mr V.A 
Jafarey, adviser to the prime 
minister on finance. 

A recent report prepared by 
a government task force on 
energy forecasts that invest- 
ment af up to Rs329bn ($10.8bn) 





Projected, it notes. For the pub- 
lic sector to plug the gap “is 
totally unrealistic” in view of 

constraints, the task 
force adds. 


Among incentives to attract 
investors, the task force has 


Increased domestic use has 
been partly fuelled by growing 
imports of air-conditioners and 
other electrical appliances. 
Domestic users account for 40 


Power Development Authority 
(Wapda), the largest power 
generation and transmission 
company, is lost in transmis- 
ston, breakdowns, leakages 
and corruption, some officials 

The government has also 


committed itself to privatising 
thermal power generation 


You'll be 
better off with 
a Lombard 








The Lombard Classic 180 account is designed specially to 
provide all the benefits you could want for your savings. 
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SPECIAL INSTANT ACCESS 
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instant access facilicy allows you to make one withdrawal cach year of 
up to 10% of your account balance without giving notice and without 
penalty. 


AVAILABILITY OF YOUR MONEY 


penalty free withdrawal — you can 
take other withdrawals without penalty simply by giving 180 days 
notice. The minimum period of deposit before a withdrawal can be 
made is six months. 
Ful in and send the coupon for details of our Classic 180 account or 
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Satellite 
Communication 
System 


An advertisement was published in the 
Financial Times of 1st March, 1994 inviting 
proposals for the development and operation of 
a satellite system for Pakistan. The last date for 
submission of proposals was 10th April, 1994. 
The last date is now extended to 10th 
August, 1994 to enable the interested parties 
to prepare and submit comprehensive 
proposals. 

Further information in this regard may be 
obtained from: 


Muhammad Rashid 
Joint Secretary-I1, Government of Pakistan 
Ministry of Communication, Block-D, 


Pak Secretariat, Islamabad, Pakistan 
Tel: (92451) 823 738 Fax: (92451) 825 444 
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INTELLIGENCE, the sew twies monthly Fisancial Times 
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FT India Business Intelligence, 
Financial Times Newsletters 
PO Box 3651. London SW12 BPH. 
Tek dd (0) BT 673 0666 Fax: 44 (0) SI 673 1335. 
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ete : 
’ Bhutto: committed to privatising thermal power units 


the private sector. He acknow}- 
edges the success of the initia- 
tive will depend on the extent 
to which foreign private inves- 
tors can be attracted, 

Mr Michael Woodruff, chief 
executive of the Karachi-based 
1,292MW Hub power project, 
expected to be fully commis- 
sioned by summer,.1997, says 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 


Fortender on 32 April 1894 
1. The Bank of England announces the Issue by Her 
ECU 1,000 million nominal of UK 
Treasury 


Majesty's 71 


bid basis on Ti 
on Ny 
BU 80 milion nominal of Bilis 
the Bank: of England for the account of the 
fon Account. 


Equalization / 


2 ea een taba tad nal tate ts Chee | 
will be dated 14 April 1994 and will be in the following 


maturitias; 


ECU 200 miffion for maturity on 13 May 1994 
ECU 500 million for maturity on 14 July 1994 
milion for maturity on 13 October 1994 | 


“ECU 300 


3. All tenders must be made on the printed application 
forms avaliable on request from the Bank of land, 
fication forms must be , a, 


have 


Enolanc’s ECU Treasury Bills Account 
Lloyds Bank Pic, Intemational Banking Division, 

House, 1 Hays Lane, London SE1 
Bilis wil be available in amounts of 


Box 19, Hays Lane 


9. ‘The ECU 50 million of Bills to be allotted directly 
the Bank of England for the account of the Exchan: 
alization Accourt will be for matutity on 
1994. These Bills may be mada ai 
rchase transactions to the 

Information 


October 
through sala and 
makers listed in 


supplemented) in order to facilitate 
140. Copies of the Information Memorandum 
ferments it) may be obtained 


















equipment. 


Bills, for tender on a 
ae aa ere 
Exchange 


central service bay nnd pedestrian 


‘Tayside House, Dundee 
March 1994 4 












aired by ihe above seationed Act were 
tepacred bY the Regions of Coonpenis an 26th tetrad by the Regi of Compan 2h 
Merch 1994. : 4 
$ Dased this ist day of March 1994 ° ] 
‘Dated this 3st day of March 1994 : 
cae Michaet Evans & Company, : 
Peart Howe, Pose Howse, ig 4 
Bridguaes, Bridgwater ' 
Sonsessat TA SAT ‘Sergerset TAS SAT t 
Retecance: RIK Reference: RIK. 
Solicitors for the above named Company Solicits for the abave naued Compeay 
1994 Nas! I 
INTHE W1GH COURT OF 1USTICE | 
1994NG.0512 BRISTOL DISTRICT REGSTRY 
INTHE RIGA COURT OF. In the taatter of the Companies Act 1985 | 
CHANCERY ‘And tn the nentier of 
to the _ BRISTOL DISTRICT REGISTRY ‘Liaiied ! 
416 Tn the matter of the Companies Act 199% NOTICE to berchy pivew that the Onder of the 
No. 590055' And io the mntter of Magegs Hames Umlted High Court of Justice, Chascery Derialon, dated © 
NOTICE is hereby gives that the Onley of the 24h March 1954 the reduction of the 


market — 
Memorandum (es 
settlement. 


at the 
feqaired by the aborc mestionrd Act were 
fo of Compasion 
noes Registrar on 2h 
Dated this 3150 day of March 1958 
Michacl Bae & Compoary, 


Pomd Howse. 
‘Church Sereex, 


‘Brkigorescr, 

Somerset TAG SAT 

Reference: RIK 

Solictancs far the above named Company 





repeated violations of the law. 


‘| new charges of Mr Wei, who 





‘TAY ROAD BRIDGE JOINT BOARD ~ 
‘FUTURE TELECOMMUNICATIONS FACILITIES :- 


‘The Tay Roi Beidge! syens the ‘éstumry of the River Tay, is two thousand two 
bandred and fifty metres ia fongth ard ‘presents 2 J 
betercen Dundee and Fife. Under tho cantral walkvay, there cxiats a service bay 


As part of an ongoing programme of major maintenance ‘and upgrading, the’ | ° 
j walkway are to he 'refurbished during: 1995 -. 
and 1996, In ptanning for this, the Board. i conscious thar other. ut{tithes and 
telecommunication Operaioes may be interested in wing this improved facility. * - 

ly, the Bazrd invites such interested partics to write to the CLERK at 
TAYSIDE HOUSE, 28 CHRICHTON STREET, DUNDEE, DDI 3RT 
before 30 April, 1994, indicating their interest. . - tent ao 











LEGAL NOTICES 
z 1994 No. OSL ; 9 Ne. OP, 
INTHE BIGH COURT OP JUSTICE “INTHE HIGH COURT OFiUSTICg |" - 
CHANCERY DIVISION CHANCERY DIVISION 2 
BRISTOL DISTRICT REGISTRY - 
Jn tin matter of the Campanian Act (98S {nm the matter of the Companies Act [965 
(Apd in the rentter af Aad lo the matter of Magens | Lila, 
Magous Developceruts Linited NOTICE is thereby given that tho Onder of the 
NOTICE bs besehy given that Ube Order of the High Court of Justice, Chencary Division, dated 
Ye ee eee 24th March 1994 confirming te todnethow of the, 
March 19° confimting the reduction of the capital of the above sumed Compeny fra” 










‘The statement, carried -by 








lationary activities”. 
The possible jailing under 


first.came to prominence in 





2:08 market. on 
. Mr Clinton said last year 
that a further. extension - of 
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£580_269 t ENIS.497 and the Afinate approved 
‘by the Coun showing with respect 1 the capiee! 
‘of the Company an ubbered the several paricalars 
required by the sbave wacatloned Act were 


capita of the above named Compuay frit 
£8.o40,492 to £1,214,090 and ibe Mimete 




































































By Pat Waka id Nice 
erm areal 


South ‘Africa s newly declared 
"state ee _Smergency | in Natal 
first 


tched by heavily: armed 


police with dogs and troops 
‘backed by armoured vehicles. 
The incident raises questions 
over whether the state of emer- 
gency can reduce violence in 
Natal and the KwaZulu black 
“homeland” which it includes. 
More than 78 people have died 
in the five days since the emer- 
troduced. 


granted under 


the ergency e already 
wer 
available , 


to the security forces 
under previous legislation, but 
could not.be used because 
enforcement was too danger- 
ous. 
Addressing the march, which 
ee eenny. Mr Suretie 
an 


to defy the emergency, which 


there is no common mecha- 
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| - Natal emergency 
fails its first test 


Inkatha views as a tool of the 


State of emergency does not 
work in Natal/KwaZulu,” he 
told the angry crowd. 

Doubts over over the efficacy of 
the emergency highlight the 


debt repayments, and a Euro- 


NEWS: INTERNATIONAL 


crim eater bove) South Ao esterday, lay, sending it crashing into 
reports from Jc and three 


black township hontes, Se 


Johannesburg. The 


pilot 
passongers survived with slight Injuries: bat one toe nob ood noite eee nts, 


not be a matter of interest only 
to Danes, Germans and British, 
so the fate of Algeria and 
Egypt cannot be of interest 
only to France, Spain and 
Italy,” he says. 

Mr Marin’s task is made 
more more difficult because 
member 


states usually pursue 
short-term advantage, in the 
absence of firm guidance from 


Last. Spain insisted on 
protecting its Andalusian 
fishermen before it would 
agree to a new fisheries pact 
wie Morocco. Madrid the 
copied French strong-arm 
tics in the Gait talks, forcing 
its EU partners to agree to a 
time extension for a 
entry price for tomatoes, 
cucumbers and oranges to the 
Canary Islands. 

The result was a blow to 
Moroccan exporters, hardly 
softened by Spain's claim it 
had to “consolidate” the 
Canary Islands into the EU's 


Common Agricultural 
”. Efforts are now under way 


‘secare compensation . tor 


Morocco; but Spain’s argu- 
ments in favour of extra EU 
money to support Morocco’s 
balance a prearments, are 


Geen cad the UK. 
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| oe natieds test EU’s united front 


-* No common mechanism for handling powder-keg to the south, report Lionel Barber and Francis Ghilés 


the end of the year. Algeria 
could follow at a later date, but 


negotiations begin on 
of the Delors 

bodget package, one year 
bebure toe Evia Ghect ait Jans 


ont 
Assistance could rise well 
above the present Ecu).lbn 


“More must be done to stop 
the ~” Says 
one 


Without such planning, the 


fronted, and failed to deal, with 
eect crisis, ta former, 2UEC. 





The flight from Hong Kong was exhausting. 
Like a godsend, Raphael showed up with the perfect cure for jet lag. 


FIFTH AVENUE AT SSTH STREET, NEW YORK, NEW YORK 10022 ° TELEPHONE 212.753.4500 ® TELEX 148368 ° FAX 212.7873447 
FOR RESERVATIONS CALL THE [TT SHERATON WORLDWIDE RESERVATION OFFICE NEAREST YOU OR YOUR TRAVEL SPECIALIST. 


Or was it the butler at The St. Regis? 








Israel seeks to sell 
state shipyard 


Israel yesterday put state-owned Israel Shipyards up for sale by 


tender, writes Julian Ozanne in Ji 

The company, which had annual sales of $37m (£25m) in 1992, 
builds and repairs ships for civilian and military uses and does 
repair works for the US Sixth Fleet. 

The sale is part of the Israeli government's privatisation pro- 
gramme for 184 which aims to raise $]Sbn and inch des selling 
companies such as Bank Hapoalim, Bank Leumi, Israel Chemicals 
and the state airline El A). 

The Finance Mini said investors interested in Israel Ship- 
yards must submit bids by May 5 and that the sale would be 
completed within six months. According to the tender documents, 
Se area io Obst bo Bee he coer S's eatery, 


Shipyards, in receivership since 1986, the 
government had to forgive $140m of debt under an arrangement 
with the company’s creditors. 


Indonesian debt warning 
juires 


Indonesia says its rising foreign debt, now $90bn (£60bn), req 
serious attention because it is Bearing the psychological level at 
which international danor confidence is reduced, Reuter reports 
from Jakarta, 

IF the Gat level went beyond! the @laton wars, {¢ usually had = 
psychological impact, Mr Saleh Afiff, economic 

ister, was quoted assaying by the official Antara news exency 
yesterday. The World Bank, which has praised Indonesia for 
sound economic management since the late 1960s, heads a consul- 
tative group of donors which last year pledged $5.lbn in fresh 
development aid. 

Indonesia said on Monday it would avoid taking any surprise 
measures, including devaluing the rupiah. 


; | Malaysia expels journalist 


based regional office for Asia and the Pacific said. 


Australian financier accused 


Mr Russell Goward, former chairman of Westmex, the failed 
Paina saint arndl fe ped peligro dp clare 
Securities Commission (ASC) over alleged misleading statements 


false or misleading i ina ee particular”. 
Iran bans satellite dishes 
Iran 


were part of a western “offensive” to corrupt Iranians. 
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Pace of global|US tries to melt the ice with India: 


Minister is in New De ui to FepElE chilly persons, wes ae Dunne line over : | 


trade growth 


slower in 1993 


By Frances Wiliams in Geneva 


World trade growth slowed last 
year but a hoped-for economic 
Tecovery in western Europe 
and Japan may offer brighter 
prospects for 1994, the General 
Agreement on Tariffs and 
Trade says in a report pub- 
lished today. 

The volume of world trade in 
goods rose by 2.5 per cent in 
1993, well below the 4.5 per 
cent of 1992 but still ahead of 
world output growth of just 
under 2 per cent. The value of 
world merchandise trade fell 
by 2 per cent to $3,600bn 
{£2,425bn), reflecting the dol- 
lar's gain against European 
currencies and lower world 
prices for fuels and other min- 


cial services may have 
increased by around 3 per cent 
last year, against 12 per cent in 
1992, to reach $1,030bn. 

The report blames the 1993 
slowdown primarily on reces- 
sion in western Europe. Lower 
trade volumes and exchange 
Yate effects led to a 10 per cent 
drop in the value of the 
region's merchandise trade, 
unprecedented in the post-war 
period. If trade within western 
Europe is excluded, the value 
of world goods trade rose by 
almost 2 per cent last year. 

‘The outlook for 1994 remains 


can 
This was reflected in 
changed among the 


services exports show the US 
in first place, followed by 
France, Italy, Germany, Britain 
and Japan. Here, too, Asian 
exporters are gaining ground. 
Singapore, Hong Kong, South 
Korea and Taiwan all feature 
in the top 20. 


Mahathir assails 
labour-trade link 


a strong attack on moves to 
link labour standards to trade 
issues under a new wortd trad- 
ing regime, saying that such 
action would be disastrous for 
developing countries. However, 
Malaysia's own Trades Union 
Congress yesterday backed 
such a move. 

“Our sole advantage is our 
lower cost of labour... there 
has been talk of levelling the 
playing field by removing the 
labour cost advantage we 
have,” said Dr Mahathir. “But 
a level playing field is mean- 
ingiess for midgets competing 
against giants.” 


week to sign the Uruguay 
Round trade accords. The US 
has said it wants a draft minis- 
terial declaration at the meet- 
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year 

















voting right 


6. Bishopsgate, 
London EC2P 2AT 


Midland Bank ple, 


London EC4R OEU 


ing to include references to the 
relationship between what it 
calls “internationally recog- 
nised labour standards” and 
the world trading system. 
Other developing countries 
have said labour standards are 
a matter for individual govern- 
ments and should not be 


as 
have trade union centres in 
several other 


tries including Singapore, 
U Ghana. 


ganda, and 
“We do not seek a global 






1. Presentation of the established Annual Statement of Accounts and 
the Management Report for the 1993 financial year with the Report of 
the Supervisory Board: presentation of the Consolidated Financial 
Statements and the Group Management Report for the 1993 financial 


2. Resolution on the appropriation of profits 


3. Ratification of the acts of management of the Board of Managing 
Directors for the 1993 financial year 


4. Ratification of the acts of management of the Supervisory Board for 
the 1993 financial year 


5. Election of the auditor for the 1994 financial year 


6. Amendment of the Articles of Association to abolish the maximum 


7. Authorization to purchase own shares 


Shareholders entitled to participate in the General Meeting and to 
exercise their right to vote are those who have deposited their shares 
during norma! office hours and in the prescribed form at a depositary 
bank until the end of the General Meeting. 
Oepositary banks are those specified in the Bundesanzeiger of the 
Federal Republic of Germany No. 64 of April 6. 1994. 


Depositary banks in the United Kingdorn are: 
Deutsche Bank AG London, 


Securities Services UK Department. 
Ground floor, Suffolk House. 5 Laurence Pountney Hill, 


ariy in the last contny, 
US trading relations 
with India amounted to 


congressman Steven Solarz 
was nominated months ago but 


planning y 
Mach is at stake. The US is 
India’s largest export cus- 
tomer, but tariffs protecting 





emong the work's hight. Import change 
tn fo hr ingestion ston for Mercedes : 
ee ee rights and his critic one en ee alls the 
Inadequate pro- abuses in Kashmir have deoply import and sales af Mercedes 
tection of intellectual Offended New Delhi. As with Benz trucks in Japan previ- 
and the weak enforcement of China, he may have to choose ously handled by Stuttgart 
existing laws are also key con- between foreign sales — key to fruck and Bus Sales, a joint 
cerns, he says. his domestic economic policy - ‘venture with Daimler Benz, 
US investment in India was or domestic moralising. at Michiyo Nakamoto writes 
. ° a ane eee 

Brussels to consult business on single market |22:=-7-s= 
in the joint venture, which 


By Hilary Bames in Copenhagen 





of Europe's internal market. 
The conference is being held jointly 


businesses will be asked at by the European Commission, Den- 


European 
@ conference in Copenhagen at the 
European 


end of May to present the 


Commission with examples of how 
technical obstacles to trade continue 
to prevent the proper functioning 


Deutsche Bank 


Aktiengesellschaft 
{incorporated in the Federal Republic of Germany with limited tiability} 
Frankfurt am Main 


mark's industry ministry and the Fed- 
ezation of Danish Industries. The final 
date of the conference has yet to be 


The decision to hold the conference 





We are convening our Ordinary General Meeting this year on Thursday, May 19, 1994, 
10.00 a.m. in the Stadthalle Diisseldorf, Fischerstrasse 20, 40477 Dusseldorf. 


Shares shail only be deemed deposited if they have been lodged by 
May 11, 1994, at the jatest, with either of the aforementioned depositary 
banks or with any other authorized depositaries in the United Kingdom. 
in the U. K, entrance cards or forms of proxy will be issued by the 
aforementioned offices of Deutsche Bank AG or Midland Bank pic to 


whom application should be made. 


With regard to the exercise of voting rights we wish to draw your attention 
to § 18 (1) of our Articles of Association: 


“The voting right of each share corresponds to its nominal amount. 
Hf a shareholder owns shares in a total nominal amount exceeding 
5% of the share capital, his voting rights are restricted to the number 
of votes carried by shares with a total nominal amount of 5% of the 
share capital. Shares held for account of a shareholder by a third 
Person shall be added to the shares owned by such shareholder. If an 
enterprise is a shareholder, the shares owned by it shall include any . 
shares which are held by another enterprise controlling. controlled 
by or affiliated within a group with such enterprise, or which are held 


by a third pesson for account of such enterprises” 


vafue. 


April 8, 1994. 


The 5% of share capital mentioned in § 18 (1) at present corresponds to 
a nominal amount of DM 117 843 407 = 2 356 868 shares of DM 50 par 


Copies of the Annual Report as well as the complete wording of the 
Agenda will be available at the aforementioned banks on or about 


Frankfurt am Main. April 1994 


The Board of Managing Directors 
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French 












functioning 
also documented the continued exis- 


ence,” said Mr Soren Krohn, the Feder- | Since 1989 a total of 1,000 Mer- 
tence of numerous technical barriers to ation of Industries specialist on Earo-|| cedes Benz trucks have been 
the free movement of goods. pean policy. sold in Japan. - 






Government Of The Arab Republic of Egypt 
Ministry of Public Business Sector 


INVESTMENT OPPORTUNITY 


in The Context Of The Egyptian Government Privatization Policy . 
The Engineering Industries Company 
An Egyptian Joint Stock Holding Co. Governed By Law 203/1991 
Announces For 
The Exploitation Of Existing Capacities Of Its Affiliate 
EL NASR AUTOMOTIVE MANUFACTURING COMPANY 


El Nasr Automotive Manufacturing Company {NASCO) Is a joint stock affillate 
company governed by law 203/1991. The company is the pioneer of Automotive 
industry in Egypt and in The Arab World. it is located on 1,658,550 square meters of 
jand in Wadi-Hot, near Hetwan. The Company Comprises Several Manufacturing 
Units Producing; Passenger cars, buses, minibuses, tracks, agricultural tractors, 
engines, and spare parts. Company's sales in 1993 were L.E. 556,376,000. 
Competent investors and/or Manufacturers, interested to exploit the existing 
capacities in NASCO, are invited to present their PROPOSALS and OFFERS to make 
the BEST use of said capacities, upgrade its efficiencies and develop its technologies 
in the manner they forsee, to achieve: 
1. the FULL or PARTIAL exploitation of the existing capacities, by subcontracting, 
leasing, management contracts OR Procurement of ail or part of said existing 
capacities to be used in the same field of activity or another marketable 
complementary activity. 


2. The Purchase of all or part of capital Shares of NASCO. r 
tn all cases consideration shail be given to updating production facilities as well as the 
training of NASCO personnel on modern technologies in the Automotive Industry. 
Applicants, to buy tender documents, will receive an INFORMATION MEMORANDUM 
describing in details NASCO's existing capacities and activities. Further additional 
information could be given at request. 
The Company welcomes, investors and their representatives to visit the 
Plants during the period fram April 1, 1994 till June 30, 1994 and meet with concemed 
officials to answer any questions. Tender documents, including TERMS 
CONDITIONS, and INFORMATION MEMORANDUM are availabie at Engineering 
industries Co. (28, Adly St. Cairo, Egypt) against payment of U.S.$500 or LE. 1700 


Offers, shauld be submitted in Arabic and English languages (FOUR COPIES EACH); in two 
Seer prteseed Go ihe lucdier ard off relates Gore re eTalon wil speedily the option of 
exploitation proposed investor relative details. While, the Price F 
prices offered and terms of payments. a oe eet 
Offers be submitted on or before 12.00 o'clock on Sunday 31, 1994, and 
shod be a Coane ane ; addressed to: 
Tug Eiightearicg Letionon Co: samoreee ta noel aa 
the right to accent or reject any offer 
without Stating any Cause or flabiiity. - i 
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Caracas fund to buy poor quality loans from bank 


By Joseph Mann in Caracas cial 


drawals 5 tn eae lie Glee as 
m 
Hd ts bay pone gal ees in January of Banco Latino, the 
may Poor quality loans from coumhy’s second largest bank. 
resare the far tt fot to Mr Gel Butalo stressed that the 
f proposed to 
ial oy cance Sa, Hat te Haku rm 
Office expected to play a role in easing 


pressure on the country’s interna- 
tional monetary reserves and reduo- 


weit private banks ate believed to 
ing inflation. 


US leading 
indicators 
dip 0.1% 


in Washington © 

































A small dip’ in the US 
Commerce Department's main 





eh fund will buy bad loans from 
jected banks in order to improve 
ee financial performance. In 
return, the government will demand 
they reduce purchases of US dollars 
for their own accounts, thus taking 
pressure off Venezuela's {nterna- 
tional reserves, 


The country’s monetary reserves 
fell by ae (1. elisa) a during the 
first quarter of this year, compared 


President Clinton congratnlates Arkansas’ coach Nolan Richardson for his team's win 


Mr Nixon, in his time, was his 
the self-appointed nation’s 


way by fandraisers 
ised by the 37th president. 


either i 
mactic end result, but both 
men have found themselves on 
similar racks. 


with a decline of $519m during all of 
1993. However, the pace of reserve 


has reserves of around $10.9bn, 
equivalent to over a year of imports. 


over by the fund to renegotiate pay- 
ment terms. In return for more 
favourable arrangements, the gov- 





organ- 


ernment will ask beneficiary compa- 
nies to keep price rises for their 
products below a 2.5 per cent 


ary 18, has been re-capitalised by the 
government and re-opened under 


government 
Tt has resumed most normal finan- 
Cial activities. 





Arkansas 
tially to deny almost every- 


=F] Plan to ‘end welfare as we know it’ bears heavy cost 


year cost of $12bn for 


target. 
Banco Latino, closed since Janu- 
control on Monday. 


Mr del Bufalo also said the govern- 


thing and then to parcel out 
jabeneeio bit by bit. Neither 


advancing some policies, 

includimg wage and price con- 

Hols, long favoured by the left 
attacking the 


and Mr Clinton 
budget deficit and crime 
almost as if he were a Repnbli- 


can. 
The combination of their 

respective personalities and 

policies meant that both 

inspired something akin to 

nets from those who 

believed they were morally 
qualified for the highest office. 
in For Mr Nixon 2 a years ago, 


contempt came 
angry tear ag it is from 


train- 


ment would urge direct talks 
between business owners and 
employees aimed at replacing the 


system of worker severance 
ds. 


benefits with 

Under current Venezuelan legisla- 
tion, employers are required to set 
aside one or two months pay for 
each year of employee service, and 
aa ae 


Easter double-header for Clinton and Nixon 


conservatives. But many in the 
middie confessed, then and 
now, to made uneasy. 
faced a hostile media, 
though comparisons here can 
only be taken so far. The 
Watergate story of “high 
crimes and misdemeanours” 
instigated hy the White House 
may have been “broken” by a 


Whitewater still appears 
mostly a media-generated 
affair, with some assistance 
from Republican, partisans, but 
underwhelming for the general 
public. The quality of much 
Whitewater reporting pales in 
comparison with what Bob 
Woodward and Carl Bernstein 


‘The 
ton is that Arkansas Jost beat 


president 

national champion for the first 
time. The Cleveland Indians 
also won. The only bad Easter 
is that Hillary Clinton 
threw out the first ball in Chi- 
cago, but the local Cubs 
promptly lost. 





spending will have to be offset either 










expanded 
ing programmes, $14.7bu for new 
work programmes and $16.3bn to 
provide child care for poor people 
work. It also foresees savings of 
$8tm over 10 years from improved 
it of eld sare pay- 
from allowing 


by other spending cuts or by tax 
Increases. 


A rival Republican plan aims to 
ee ee oe 


benefits to immigrants - a measure 
that has also been eyed by many 
to cnt their welfare 


states seeking 

budgets, but which, will draw fire 

from key Democratic constituencies, 
Hispanic members of Con- 






our grand-parents used gas for lighting ho 


gas is becoming the pre 
_ an oif and a gas company; 


hydrocarbon reserves. From geotog 


ferred feedstock to generate electricity. TOTAL is both 
in fact natural gas represents a major part of our 


3 to marketing, TOTAL is at the forefront of 


mes and streets: now natural 


Looks like the future is bright for gas. 





including 
gress and charch groups. 


therefore become a strategic focus for the Group, and it is not just by 
chance that in this rapidly expanding industry, TOTAL is poised 
to become a key player. TOTAL BY NAME. TOTAL BY NATURE. 


g | Military 


snub for 
Chilean 
president 


By David Pilling in Santiago 


Chilean civil.military relations 

were thrown into crisis yester- 

day waee the head of the 
refused 


undermines the president's 
authority and highlights the 
limits of democratic rule, 
regained in 1990 after 17 years 
of military dictatorship. 

Although under the 1980 can- 
stitution, drawn up by the mil- 
tary, the president cannot dis- 
miss commanders of the armed 
taresa, Ms Mr ere had made it 
clear that Gen Stange's I posi- 
tion was no longer tenabie. 

Mr Milton Juica, a judge who 
has been investigating the case 
since 1989, said that Gen 
Stange may have “failed to ful- 

his military duties” by 


saree sic tos ist 
parency and honesty ‘of the 
actions of the force or its com 







this complex industry and today holds a world-class position. Natural gas has 
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By Michael Smith 


in 
@ common organisation with 


Power chief urges new model for regulation 





"NEWS: UK 


be compared with a recent could “learn something from power, were near record high lightly lower at 32p but more dent power pro 

Teview of rates of retumm in the the Americans”. levels yesterday in a sharp than twice the average dai price they charge for their elec- 
gas i ; He suggests that tribunals reversal of the trend last © price of 1.46p of March. tricity remains the biggest sku- 
‘The water review is already rather than single regulators month which saw the lowest - Although such high levels gie factor in determining pool 
causing deep concern in the UK would remove the average prices since the indus- - unsustainable, following .an . prices. ees 

fund managers, two af which “cult of the personality” from trys privatisation three years agreement on Although neither. National 
are wai discussions with industries. ago. ‘ _ the ‘industry regulator and Power and 

appeal to the Monopolies and A common organisation for ‘Yesterday’s level of 84p per National Power and in detail on changes pool 
Mergers rather ithe regulators Kilowatt hour, the third high- the two largest generators, e 

than accept tough price limits, “enable the quality of support est daily average since the pool they will be used by large  month’s record low prices 
Mr Baker compares the UK staff to be raised and transfer was set up in 1990, will anger power users who say the gener- resulted from the desire of the 
regulatory regime with thatim experience between indus- the more than 1,000 large: ators’. ability to influence companies to meet marke! 
the US and, while criticismg tries”. ‘ industrial companies which prices should be reduced. |. share targets 

the US system as “burden- @ Prices in the England and buy their power on - prices ‘National Power and Power- -which ended in March. 
some” and for Wales electricity pool, the related directly to the pool .Gen both lost market share = A 

tral planning, says Britain wholesale trading market for is . Tast financial year to indepen John Baker Pg 17 





Upturn in Tory|% 


finances spur 
to MEP hopes 


By Roland Rudd, David Owen 
and tvor Owen 
The Conservative party's 
finances took a marked turn 
for the better last year in a 
development which may 
improve the party's 
in the 
election campaigns. 

As Mr John Major was forced 

on. the sennse ee further 


Sir Norman Fowler, the 
party chairman, said he 
believed the party had 
the corner" as far as its 
finances were concerned, 

is certainly 


country. 
Sir Norman 


helped it to trim its 
lated deficit from £19m to 


Theatre ticket 
code for West End 


By Michael Skapinker, Leisure 
Industries Correspondent 


Theatregoers will have no 
difficulty getting into London's 


vided they are prepared to pay 
between £50 and £85 for a 
ticket that might have cost 
between £14 and £30 at the box 


tickets to make clear to buyers 
not only what the original 
price was, but also whether 
they might end up sitting 
behing a pillar. 

Lord Strathciyde, consumer 
affairs minister, said: “People 
are outraged when they pay 
high prices for what they think 
are good quality tickets, only 
to discover later that their face 
value is much lower.” 





The proposed regulations 
will i 


prehensile. 
Yesterday's draft regula- 
tions, which will be enforced 


trading standards 
are the department’s second 
set. The first version was 
issued last July. The new draft 
includes tickets sold as part of 
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Lab order | Tests held 


goes to By Clive Cookson, first clinical trials indicate - unlike conventional treat- years later. In the US, the 
Science Editor impressive results in patients.” ments. : ease kills 55,000 
German sins Math. 2 aE sce Re Senn oat caer ea ae 
British scientists have York biotechnology . came from tests on a dozen . most common cause 
e an vac. has signed an exclusive world patients with advanced death in’ the west,” said Prof 
Su lier cine for bowel cancer, the sec licensing cancer, they will Gordon McVie, 
pp ond most common cause of the Cancer Research Campaign next week. Research 
cancer deaths in industrialised to commercialise Vaccine The Cancer Research Cam- director. 
By David Owen countries. 105AD7, as it is known. paign is now organising a “The fact that there has been 
It is being tested first as a is a leader in the larger clinical trial, based at no in 
The Ministry of tare j potential treatment for research field of Nottingham, with 350 patients. over the last 40 years empha: 
Fisheries and Food’s new cen- | patients with advanced cancer ‘vaccines; it is also test- The vaccine is designed to sises urgency for 
tral science in but it could be used eventually ing vaccines for lung cancer mimic a particular “antigen” into more effective 
dale, in rural North Ye as a preventive vaccine for peo- and melanoma. on the surface of tumour cells. i i 
northern Engiand, is to be | ple who are known to be Drs Lindy Durrant and This primes the patient’s important of all, prevention, 
with Adrian Robbins, who devel- immune system to recognise he said. : 


ieally at risk of colo-rectal 
cancer. 





Regulatory shadow falls over th 
selling of the sunshine business 


r David Crossland, 
chairman of the Air- 


Laboratory Farniture, a 

more Holdings subsi ’ 
despite acknowledging that 
such a move would produce 2 








3 
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if 

tae 
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We will be exam- 


. It i to 
have completed its investiga 
tion and to be preparing to 

its decision. 








lying pro- glasshouse producers find it hard to previous to 

@uce for the 1 compete with imports. years because they have been con- be around £2.80 to £3, but boxes of But they are that they | largest suppifer news 
when demand for salads is low, but The problem casts a questionmark siderably cheaper imports, but iceberg are now being sold at £1.50. must suffer when the rest of Euro- meee 
Prices are usually high. over the future of the British giass- has expanded, The drop in price has slashed his pean agriculture is, they claim, ensh- Video 
‘This market is now being filled by house sector, which had a turnover that price differential has been turnover from a typical £2.5m a ioned the Agricul! vision equivalent of press 
a flood of low-priced imports and Mr of an estimated £18bn last year - month to £lm in March. Policy. releases are being dis 
Lee's receipts have dropped by 25 with salad crops such as lettuce and - Mr Graham Ward who — Mr Colin Pickthall, Labour MP for Mr Derek Crossley, a lettuce around the world by satellite 
Per cent. Spanish shipments of ice- tomatoes worth £160m. The Spanish runs Snaith Salad Growers in Lancashire West, challenged the grower near Selby, North Yorkshire, in increasing numbers. 
berg lettuce are expected to rise by sunshine makes it much cheaper to North Humberside, believes the government last week to look into says he is struggling to survive Under the deal 
10,000 tonnes this year to 79,000 grow salad crops there, threatening are being sold below the dumping of Spanish lettuce In when he can only sell three-quarters | will use the award-winning 
tonnes. This compares with just to make glasshouse production obso- cast to UK supermarkets. “The Span- the UK market. Mr Michael Jack, of what he produces. “Over the past and 
1,800 tonnes in 1985. lete. ish are totally unrealistic,” he fisheries minister, replied that if two years I've invested £53,000 into | facilities. of ITN. The actual 

nion’s single mar- © Changing tastes have also led the said. growers could supply evidence of which we'd put away to | agreement, however, ts with : 
ket rules mean that low-cost Spanish cotigumer to abandon the British Mr Ward reckons that the unfair state aids to Spanish produc: retire on, but now we've run out and ices, the facilities wae 
growers can target high-priced round lettuce in favour of more breakeven price for a bax of 12 let- ers, he would investigate. 1 think T'm going to go under,” he | arm of ITN, an TIN journal 

where exotic im; Round we  tace including transport from Spain © Growers say it Is difficult to find said. ists wi not be in 





























“now: in 


A plaque dating from 1993 


useun the Dorchester 
wna iad t anyone 
this ‘4 ng any part of 
whi bridge” could be 
Ps ipped and transported for 
Dorset still has its - 
owning legacy but tia nee OF 
Thomas Hany known. for 
seaside resorts fe Castle, 


During the 19803, overall 
employment in the county 
grew by nearly 16 per cent. The 
advantages were obvious: 

is only 100 miles 


* Poday’s the day: the launch of sdep, 





Dorset in that decade gave 
the impression of being faisser 
faire — no one needed to be per- 
suaded to coma. The js 





" Beonomic Partnership. 


_ opportuni 


Sou! 


‘The service is friendly, 


based oa a deep knowledge and experience of business 


ties and resources in the a722- 


‘There are some unique development opportunities 
el 


"gf Portland Naval Base. 
th Dorset is an ares of 





the South Dorset: 


responsive and open and is 


the imminent closure 


outstanding business 





County ata crossroads =: 


FINANCIAL TIMES SURVEY 


_ BUSINESS IN DORSET 





Cie ee eee ne 


The recession, coinciding with cutbacks in defence spending, caused 
a shock to the system in Dorset. Roland Adburgham reports 


410,000 people 
within its travel-to-work area. 


east - with the conurbation 
looking more towards the cen- 
tral southern region, rather 

The economy, too, is at a 
crossroads. There is a cogni- 


In response, pri- 
vate sector initiatives have 
been launched to regenerate 
the economy. “It is very 

to see the sectors 
working together rather than 





aorta as well a5 an area of outstanding natural 
” peanty. And sdep is there ta guide you every step of 
the way. South Dorset has Rural Development Area 
Status and Weymouth and Portland enjoy Assisted Area 
Status. In the next few years, many skilled and willing 
hands will be released onto the job market, as 2 result 
of defence restructuring. 
They have high quality skills in mechanical and 


electronic engineering. There is a large pool of ‘computer 


going down parallel tracks,” defence rundown in Weymouth 


Mr Harvey says. “Instead 





opment,” says Mrs Kite. “The 
county is still a bit shell-shock- 


quoted 
quartered there, such as 
McCarthy & Stone, the retire- 
ment homes builder, and Brid- 
the netting 
group. Harvey says: “Dor- 
set is not a county where you 
have major manufactur- 
ers—we need to facilitate the 
opportunities to enable the 
small existing businesses to 


expand.’ 

Some official recognition 
that Dorset faces culties 
has come with the designation 
last year of Weymouth and 


South Dorset 


literate workers and managers. , 

“The foture of your business could be ‘far from 
the madding crowd’ but within easy reach of London and 
international airports in Exeter, Bournemooth and | 
Southampton. There is a deep water container port at 
Southampton, and Weymouth is the premier port for the | 
Channel Ialands. | 

If you would like to know more please cal] us on 


0305 767766 or return the coupon. 





pater et ay 






















Poole as an intermediate 
assisted area, the winning of 
European Konver funding - in- 
tended to aid areas suffering 
from the rundown in defence 
spending - for south Dorset, 
and an expansion this month 
of the rural development area 
to include much of the county. 
But a setback was that Dorset 
failed last December to win 
Enropean Objective 2 status 
which would have helped fund 
infrastructure 


improvements. 
Mr Bryan Cassidy, MEP for 
Dorset East and Hampshire 


stantial European 
comes in directly and indi- 
rectly, but mainly through col- 








form two others. Business 
opinion, as elsewhere in 
Engiand, wants new councils 
to be big enough to address 
strategic issues. 

Such issues, 


Regional ‘ 

in strategy advice to 
Department of the Environ- 
ment, describes an efficient 
transport system as crucial to 
the county, but the alm must 


environment.” For Dorset, 
more than ever, that is a diffi 
cult balancing act. 





for business 








Post te: sdep, South Dorset Economic Partnership, 
PO Box 2001, Weymouth, Darset, DTA SYR. 


Partnership 
Please send me further information on South Dorset. 








With yau every step of the way. 
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“We are feeling a little bit 
More optimistic about the 
economy. You hear better 


While prospects for Dorset’s 
economy have improved com- 
pared with the depths of the 
recession, the optimism is 
guarded. Although unemploy- 
ment in February at 10.1 per 
cent was below the peak, it 
compares with a rate of only 
3.2 per cent in 1990. 

From that low base, it accel- 
erated to reach 10.9 per cent in 
January 1993. This increase of 
241 per cent was easily the 
highest in south-west England. 

An analysis last month of 
corporate profitability by Dun 
& Bradstreet. the business 
information company, ranked 
Bournemouth as the least prof- 
itable town in Britain. Within 
the Bournemouth area, nearly 
14,000 people were out of work 
in December, almost half the 
county’s total unemployed. 

Soaring unempjoyment was 
the catalyst for the public and 
private sectors to set up the 
Partners for Prosperity forum. 
Backed by the county council, 
Dorset Chamber of Commerce 
& Industry and Training and 
Enterprise Council, it intends 
to lobby for the county, market 
its opportunities and encour- 
age initiatives to regenerate 
the economy. 

Mr Tony Ward, chief execu- 
tive of Partners for Prosperity, 
says an important role is infor- 
mation. “It is vital to know 
what we have to offer and the 
potential We have to market 
the Dorset brand - to get it 
across that Dorset is a good 
place to come to bring your 
company here.” 

Within the county, people 


@ ECONOMIC DEVELOPMENT 


Prospects have improved 


also have to be persuaded. “We 
have to make sure that people 
in Dorset think economic 
development is a good thing. 
We have to demonstrate there 
can be added value to the envi- 
ronment from sconomic devel- 
opment, rather than detracting 
from it.” 

The partnership needs, Mr 
Ward says, to put up “cogent 





arguments” in lobbying the 
government and European 
Union for assistance. While the 
county failed in December to 
win European structural funds, 
the Weymouth and Portland 
area, hard hit by the defence 
run-down, has gained some 
European Konver funding and 
intermediate assisted area sta- 
tus. Part of west Dorset was 
designated a rural develop- 
ment area in 1984 and from 
April 1 much more of the 
county is included fn an expan- 
ded area. 

The weakness of the rural 
economy is shown by a survey 
in 1991 which found that Dor- 
set parishes were the worst off 
in southern England for ser- 
vices. Half had no permanent 
shop, post office or pub and 


nearly three quarters were 
without a school. One fifth had 
no bus service. 

Mr Rex Symons, chairman of 
Dorset Tec, says: “If we are to 


it has to be a working commu- 
nity, mot a museum. If we 
could achieve increased rural 
activity without destructive 


would 
break- 


development, we 
achieve a major 
through.” 

Gillingham, in the rural 
north, is one town which has 
decided, together with North 
Dorset district council, that it 
must attract investment. Land 
has been earmarked for devel- 
opment and it believes ft offers 
a good location: the US com- 
pany Aldrich Chemicals, which 
employs 100 people there, is 
investing in expansion. 

‘The town council says the 
decision to develop an indus- 
trial and commercial centre 
was taken in the knowledge 
that “the population are in 
agreement that this is the most 
practical way to secure its 
future prosperity.” 

The economic powerhouse of 


“IN THESE FINANCIAL TIMES, IF 
YOU WANT AN INTERNATIONAL, 
CONFERENCE CENTRE IN A 
TOP EUROPEAN RESORT...” 


Choose Bournemouth, the 
destination for business. 
The Bournemouth {ntemational Centre 
is situated on one of the finest seafronts 
in England, with spectacular sea Views, 

Fully aic-conditioned, it is the’ ideal, 
great value conference centre for 
anything from 400 to 4,000 delegates. 
And if you'd like an exhibition, eithe 
it's own or combined with 'your 
vonference, we can offer over 4,000 
square metres of space - : 
its a package you should 
know about in these 


financial times. 




























ron 
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Sheehan on 
write to him at the Bournemouth 
International 
Centre, 
Boumemouth BH2 





For more information call Kevin 


0202 «652122 or 


Exeter Road, 


SBH. 


Pax 0202 299220 





Enjoying the 
benefits of 
life in Dorset 


Every year Abbey Life contributes millions of 
pounds to the local economy through contracts 
with local companies and the spending power 


of our 1,350 head office staff. 


However, as a major financial services institution 
our influence spreads much wider. Our 
Bournemouth-based dealing room manages over 
§5 billion - investing in companies across the UK 
and around the world. Every year we provide 
millions of pounds to families throughout the 
country in the form of pensions, policy maturities, 
and investment income as well as insurance 
payouts for death and sickness. All in pursuit of our 
abjective “to help people achieve financial 
security and prosperity through our products, 


services and expertise”. 


i Abbey Life 


Members of tha ABI, 


‘Winners of the 1993 Micropal Awards - Lifo Funds and 
Pensions Funds; top fund management group over five 
(years and targer fund management groups catagory 




















the region, however, is 
anchored in the conurbation 
around Boumemouth and 
Poole, where the mainstay 
industries of manufacturing, 
financial services and tourism 
have suffered in the recession. 
But Goadsby & Harding, a 
leading indegendent estate 
agency, believes this year will 
see the beginning of specula- 
tive office development, trig- 
gered by increasing inquiries 
and the lack of prime new 


ages of large, modern specifica- 
tion buiidings” in south-east 
Dorset. 

This indicates the local econ: 
omy is not all a tale of 
retrenchment. At Poole, Sur- 
face Electronics, a manufac- 
turer which employs 360 peo- 
ple. moved to its existing 
factory in March 1993 but has 
already outgrown the premises 
= wants another unit along- 

The county council, in draw- 
ing up its structure plan, iden- 
tifies land supply as an impor- 
tant factor if Dorset is to be a 


competitive location for inward 
investment. But Mr Roger 


leading a: 
siders that while local authori- 
ties are no longer negative 
about economic development, 
they still lack dynamism. 

"We don’t have a gut feeling 
there is the political will to 
make it happen,” he says. 
There would need to be only 
relatively modest growth to see 
a shortage of development 
land. 

Dorset has few large develop- 
ment sites. One with the big- 
gest potential is at Bourne- 
mouth airport, and another is 
Winfrith, where AEA Technol- 
ogy owns no fewer than 150 
buildings. Its commercial reac- 
tor shut down in 1990 but there 
are still more than 1,000 people 
employed on 
research and consultancy 
work. It is keen to sell its ser- 
vices for other uses — for exam- 
ple, in simulations for the oil 


industry. 

Mr David Kirby, head of 
property for AEA Technology, 
is seeking to develop Winfrith 
as a technology park, attract- 
ing like-minded businesses. 
Last month, agreement was 
reached for Defence Research 
Agency’s Underwater Systems 
a nore from Portland to Win- 

In encouraging inward inves- 
tors, Mr Len Carslake, the 
county’s economic develop- 
ment officer, describes the 
“stability and quality of the 
workforce” as one of the great 


greatest asset. Mr Woolley 
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immediately sold on it.” 
Roland Adburgham 
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St. Paul's Place, Bournemouth 
Exclusive and Prominent Office Development Site. 


40,000 sq.ft. - 


(To Occupiers Requirement.) 
—" 
FRANKS >> > Beard 
LPs Peel Pes 071-323 4681 


Princes House, Dorchester 


18,000 sq.ft. 


Divisible Town Centre Offices with on Site Parking. 


a one who drives along 

the causeway which 

Tuns from Weymouth, 

Bast the pebbles of Chesil 

Beach, the of Portland 
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200,000 sq.ft. 
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TELANOlogy is the key. 


Tecan Com: 







ponents Lid. 
Tess iri Dee OSE 
Tel: *44(0)905 774447 Fane *44(0)305 780194 




























‘i PROFILE: The SDEP 





An economic. 


strategy 


Jonas, the planning consul- 
tancy. in a report published in 
January on the potential use of 
Portland harbour once it is 
released by the Ministry of 
Defence. Drivers Jonas said the 
new uses should contribute to 
the maintainance of the break- 
waters, which costs £250,000 to 
£300,000 a year. But the main 
limiting factor, it said, was 
that only 32 acres of land 
would be available for develop- 
ment. 

One industrial scheme has 
been proposed by Roll (UK) for 
@ Marine waste and oil recycl- 
ing project. Interest in the har- 
bour from tourism and leisure 
operators, Drivers Jonas 
reported, had so far been 
muted. 


Leisure and tourism is one 


In the present climate for 
inward investment, attracting 
new businesses will not be 
easy, although New Look, the 
fashion store chain, has chosen 


long-term 
- as good.” 


naturat and man-made 
beauty.” His own company, 2 
management buy-out from 
Dowty Group specialising in 
underwater towed sonars, is an 

panies are diversifying. 
“We've had to tighten our belts 
significantly. We had a £10m 
turnover in 1990 but since then 


go.” Ultra Electronics has - 


developed the hardware for col- 
our printing. identity cards, 
and the use of sonars for map- 
ping seabeds for the oil and 
telecommunications industries. 
“We find that from being in 
very cold water, our skills are 
now much after.” ~ 

‘The DRA itself, even before 
its move to Winfrith, is also 
diversi into civilian mar 
kets. Mr David Kimberley, 
director of Underwater 
SE ate that all its work 
is secret. “But we are very 
keen to exploit the skills we 
have —ag a ner or a sub- 
contractor ~ for non-defence 


activity.’ 

DRA has the technology and 
techniques, he says, for a 
whole range of industrial 
underwater activity ranging 
from 
vehicles to image g 
And it does not have to confine 
itself to the oceans. An exatn- 
ple he gives of the -DRA’s 
amphibian approach is to 
adapt its expertise in mufiling 
submarines to cutting the 
noise of wind farm turbines. 

On a similarly forward-look. 
ing note, Mr Wheelhouse 

to the optimistic aspects 


points : 
of the Coopers & Lybrand 


report. It concluded that, if the 
SDEP could achieve its objec- 
tives, “We believe that south 
Dorset’s prospects for 
growth must be seen 


Roland Adburgham 





Wallisdown, Bournemouth, Dorset GH1T &PU, England. Telophons: 6202 512575 Fax o20a Sjasss 


Parvalux Electric Motors supply over seven thousand customers 
: worldwide with quality, railabitity, service and compatitive prices. 
We've been producing email powered siectric motors 
(up to 300 watts) and geared motor units for nearly 50 years, 
with over 100 million moter/gear unit combinations. 
Our dedicated factory here In the UK has allowed us to 
develop 2 knowledge of design, manufacture and performance 


which Ia second to nane. 


Qur range offers one of the largest selections in Europe. 
Speeds from 18,000 rpm to 1 revolution per day and 
torques from 0.1NM to 100NM on units tailored to your application. 


Send for a catalogue today 





SMALL BATCH PRODUCTION 18 A SPECIALITY 


Peain 


PARVALUX ELECTRIC MOTORS LTD 





















Facilities Services 


at the 


Winfrith Technology Centre 








Winfrith ‘Technology Centre. tr manages 
the working eneranoncic and provides a 
range of busines and cechnical stppore 





services inchifing: 

+ Facilities Managonient 
+ Project Management 
= Precision Engineering 


Facilities Services supports che acuvities of” 
AEA ‘Technology and other tenants of rhe 


A specified package of che ame services 
cau be provided at custonters own 


locations, 


* Meawuremoeut and lastrumentation 


© Library and Information 
« Video Conferencing 

+ Conference and Catering 
+ Publicity and Graphics 


t 
oh 
UatHagen 











‘udhtres Sormtees upersttes at arher 
fA sites providing rwtel facshties 
ut at Cvunrcay, bVindwaule, 


Ridley, Culham and Hanvell, 


Telephone Brian Hallett, our Sales Manager on (0305) 202036 and he 
will be delighted to discuss your needs in greater detail. 





GIAEA 


AEA Technology 
Facilities Services 


remote-controlled 
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BUSINESS IN DORSET lll 





| A mainstay of the 
: county economy 





sector ’ doubled. more, while at Ab Life 

4. Gonsolidation has followed, Investment services (ALIS) 
further, expansion now Which claims to be the biggest 

2 pera faces a tough southern England outside Lan, 

ze in oe don, turnover is only 2 per 

Tene Sn erg sales. Trac. Waterloo 

and increase their costs of the 

’ But there is little danger 

_ Abbey Life moved to 

_ Bournemouth in 1977 

_ nd three years ago 

with the town by building 


| 
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Davy Is the. pre-eminent technological and 
engineering services company serving the 
_ metals Industry workdwide. . 
With major centres in the LAK, USA, France 
and Spain, Davy 5 recognised as a leader 


decade, 








WALLSDOWN ROAD, POOLE BEN 











In. Innovative design and technology, 
needed by metals producers in the next 


Davy leads the Industry In Its commitment to 
the energy and environment-conscious 


payvYT INTERNATIONAL 


DORSET BHI2 SAG, UK. TEL: (0202) 547100 FAX: (0202) 547375 
KINGDOM, FRANCE, USA, 


yvita, crankshafts, intel- 
Higent networks, oil, 
beer, liquid crystals, 
opto-electronic systems and 
pork pies—these are just a 
small number of the ever-in- 
creasing variety of products 
in Dorset. 





ensure a large pool of labour 

with the relevant skills. But Dorset is also home to a 
few insurance companies are | mumber of other thriving engi- 
Jeft in London, as low central | neering companies. Davy fnter- 
office costs are Vital for them | national is a world leader in 
in a competitive market. Dor- engineering 

Set is therefore unlikely to a turnover of than 





systems and processes the future demands. 
_ What makes al this possible? The outstanding 

quality of Davy people. 

To Increase your metals horizon - talk to a 














engineers, skilled designers 
and project engineers partly 
because is an attractive 


When ‘Trafalgar House 
Davy in 1991 it moved 
head office from 


-owped 

alises in crankshaft machining. 

It 1s in at the birth and death 

of various car models when car 

manufacturers require experi- 

mental dares at the 
and, when 


Sixty per cent of its 

is for export and the company 
ee aia babe 

in Wimborne, had sales’ of just 


Devy Intemational Ia a world Jeecier In metals engineering technology. It designed this plant for South Korea 


@ INDUSTRY 


ating companies 
world. Its Dorset-based Way- 
forer card ticketing 


ournemouth Interna- 

tional Airport bas 

attracted several big 
companies with aviatlon, tech- 
nology systems and other 
interests. FR Group, with its 
headquarters in Wimborne, 
has developed rapidly into a 
world leader in the of 
special] mission a 


overhaul and conversion 
operations at airport. 
AIM Aviation has its comple- 








tion centre at the airport 
where it installs aircraft interi- 


tion equipment as well as 
sophisticated in-flight enter- 
tainment . 


family-owned company 
i ich now bas 


founded in 1962 w. 


Its motor yachts found 
buyers in many countries. 
Another family: com- 


ited 
in Poole where its factory pro- 








itain. 

Another leading 
employing 450 people 1 
phin Packaging, the public 
quoted company in 
Poole in 1969 which now has a 
turnover of about 280m from. 
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Science & Technology 
in the 
Dorset Countryside... 


Winfrith Technology Centre is a Technology Park 
set in 1,200 acres of heathland at the heart of 
Dorset's Isle of Purbeck. It is the southern base of 
AEA Technology, a world leader in supplying 
scientific and engineering services t commercial 
markets including the process, oil and gas, 
environment, safety, nuclear, defence and 
aerospace industries. 

‘We are seeking to attract other science and 
technology based enterprises to relocate to filly 
serviced office, laboratory or workshop space at 





‘Winfrith. As part of this strategy, we are pleased 
to announce that the Defence Research Agency is 
to relocate 500 scientific and technical staff here 


in 1995. 


Tenants will have access co a long-established 
specialist facilities organisation based at the 
Centre, offering a wide range of general and 
technical support services geared to the rigorous 
needs of the scientific and technical operations 


located at Winfrith. 


If you are interested in knowing more abont Winfrith please contact 
the Property Manager, David Kirby, on Dorchester (0305) 251888 


FRUKAEA 










A news story in the Dorset 
Evening Echo, about plans to 
salve Weymouth's “chronic 
traffic problem” with a £25m 
relief road, sums up the 
dilemma which faces the 
county in improving its trans- 
port links. 

The proposal, the Echo 
reports, “is opposed by hun- 
dreds of residents and the envi- 
ronmental group Friends of the 
Earth, while supporters claim 
the route is a solution to con- 
gestion and a lifeline for the 
area's troubled economy.” 

Local feelings about road 
building are especially strong 
in a rural county ~ both for 
and against. Residents of vil- 
lages battered by heavy traffic 
want bypasses; environmental- 


Protect the countryside. 

There is no doubt the local 
economy would benefit from 
an improved road network. 
The business community has 
highlighted this-and the 
development of scheduled ser- 
vices at Bournemouth airport 
— as prime concerns. 

The county council, in a 
report for its structure plan, 
describes the car as “the 


almost universal mode of 
travel” in Dorset. But in rural 
areas, it says, the shortage of 










bottled beers 





INVESTING IN DORSET 
since 1837 


Eldridge Pope are actively expanding as 


Retailers in Pubs & Wine Shops 
- Brewers of cask conditioned ales & fine 


- Leading Wine Shippers and holders of the 
Royal Warrant to Her Majesty Queen 
Elizabeth the Queen Mother 

- Contract brewers and packagers of draught and 
bottled beer and bottled wines & spirits 

- Exporters of Royal Oak, Thomas Hardy's Ale 

and Squires Gin 

Por more details ring Jeremy Pope, 

on Dorchester (0305) 251251 or FAX (0305) 258301 


financial resources means few 
bypasses will have been pro- 
vided, even by the year 2011. 
No motorway passes 
the county and only the A31 
and A35 are Department of 
trunk roads. While 


and Poole, the A35 road west- 





Improvements to the A37 
between Dorchester and 
Yeovil will be completed 
thi 

oe ee 
wards from Poole is not ade- 
quate. A public inquiry into a 
village bypass between Brid- 
port and Lyme Regis is sched- 
uled to open on April 11, but 
one for Tolpuddle has just been 
put hack on the Department of 
Transport’s reserve list -a 
decision which Mr Peter Har- 
vey. chief executive of the 
county council, describes as 
“appalling.” 

The county council will com- 
plete improvements this sum- 
mer to the A37 between Dor- 
chester and Yeovil. But 
planned bypasses to improve 
the north-south A350 from 
Poole towards Bristol, a twist- 









Director, 


ELDRIDGE POPE 


50% growth rate. 


To bnd oul more about how we delight 
our customers, call DEK. 


a 
right here 
in Dorset. 
As a Supplier of screen printing 
equipment to HP. Siemens and other 
mulinatronals, DEK 1s a leader in the 


electronics revoluhon that has trans- 
formed the way you do business. 


How did we leap ahead of Japanese 
and Amencan competton to set the 
Standard in our field, exporting 85% 
ot our output? By transforming the way 
we do business. With advanced manu- 
tactuning techniques that enabled us 
to actueve comprehensive ISO 9001 
certhcatan on our first avert. anda 


of customer delight. 


DEX Printing Machines Lid., Tt Albany Road, Granby indusinal Estate 
Weymouth, Dorset, England O14 9TH. Tal: (0305) 760760. Fax: (0905) 750123 


(Germany « Japan © Singapore * USA 
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mM TRANSPORT AND COMMUNICATIONS 


County faces a dilemma : 


ing road filled with slow-mov- 
ing trucks, have yet to materi- 
alise. 


The port of Poole, despite the 
A350’s inadequacy and the 
need for a replacement har- 
bour bridge, has developed rap- 
idly since roji onzroll off ferry 
freight services started to 








it reclaimed an additional 35 Ferries, whose passenger 
acres in the early 1980s and operations were taken over by 
now has three ro-ro berths, Condor, the Guernsey-based 
plus berths for conventional ferry company. Con- 
cargo and a rail link. dor is rumming ser- 
Truckling - bougtt Oy Brit ones eee az 
tany Ferries in —runs its Channel Islands from Wey- ae . ‘ I 
from Poole to Exeter line, line, ‘Euro Direct. Mr Neil- Jocal community.” .. The cost ee reas: 
to with a capacity A mainline electrified rail For business air travel, the Hansford, its chairman,. The airport is owned jointly development exceed Slim 
of 70 trucks, 270 cars and 1,200 service runs from London to choice bas been either South- intends to start with flights to by Bournemouth council and and, although part of th 
passengers. The company is Bournemouth and then to ampton or Heathrow airporis. Paris, Amsterdam and Brus- the county council, with funding is tn place. tatare 
about to start a new service to Weymouth, from where there But scheduled services are due sels. He says: “The only limita Christchurch council as the expansion ts anita 
St Malo, with four return sail- is a slow service to Bristol. to start from Bournemouth air- tion to the number of services planning authority, a combina- injection of private capital 
ings a between mid-May In the north, Sherborne and port on April 11 which will be we are prepared to offer is the tion which has not stimulated ett 
and October. Brittany Ferrles Gillingham are on the London operated by a new regional air- support we receive from the ‘development. Mr Doug Wilson, Rofand Adburgham 
i a greenfield site on the edge } Od councii allocated the land in 1983 to 
of Dorchester, within sight of a POUNDBURY PR ; ECT help cope with the county’s rising 
the first houses, are being ballt im en Sai, OM . Tee ee Ee oon 
ambitions eme, enthusiastically B k t th f t : development succeed, 
by Prince of Wales, for a bee! -_ i p has to create work for these who live 
snpportd by, the Prince of Wale, fr ack-to-tne-Tuture conce haa to ereste we Stoo oe 
bury. : ‘ . within walking distance. Commercial 
Eventually, over a 25-year period, sold by the builder, the West Dorset referred to as an “urban extension” | The master plan, by Mr-Leon Krier, development will be an important 
there could be as many a5 3,000 company of C.G.Fry and Son, at of Dorchester rather than a village, is an architect, is regarded by some a5 4 of the second 
honses on 400 acres of land owned by prices of up to £150,000. intended to reflect traditional archi. dabious exercise in nostalgia; but has © The Duchy is in talks with the 
the Prince's Duchy of Cornwall. This So far, the builder has had about tectural styles. it will have a high interest, Mr coanty and district councils, and 
would entail a surge in the county 130 inquiries of which half are from density of houses to foster commu- Andrew Hamilton, Poundbury's other organisations, stimulate the 
town's present population of 15,000. local people. nity spirit, avoid grid layouts and try development director. ‘says similar business interest which will ‘be 
The start is much more modest: 61 This first phase will in due course to reduce dependence apon cars. In schentes are already being needed. “We cannot do it on our own, 
homes of which 35 are for the Guin- consist of 244 houses and flats, plus with its back-to-the-fatare emphasises that it is a only in partnership,” the Duchy says. 
Roland Adburgham 





industry a 
for the initiative, which aims 
to streamline all business 
development services for com- 
panies into one operation. Dor- 
set is the only successful appli- 
cant in southern England 
outside London. 

But the business leaders also 
accept that the plan must have 
some success ~ and swift- 
ly - because the county's econ- 
omy is in poor health. 

Funded initially by govern- 
ment grants, its aim is to pro- 





















+ SRE) recmemtsems omen 


If you think we're a 
country business, 
e'd! have to agree. 


With manufacturing operations in the UK, North’ 
America and Continental Europe, Meggitt PLC is a leading 
specialist engineering group supplying the Aerospace, 

Controls, Energy and Electronics industries worldwide. 


i, MEGGITT PLc 


Farrs House, Cowgrove. Wimborne, Dorset BH214EL Tel: (0202) 841141 Fax: (0202) 842478 
Engineering Solutions for World Markets 









See aire 















oncept, energy-saving 
industria] workshops. Poundbury, niqnes will be used in the buildings. 


@ BUSINESS DEVELOPMENT 


Help for 
employers 


son, chief executive of Dorset 
Tec, the service will ensure 
“that firms get the answers 
they need promptly, as a result 
of a single local-rate phone call 
whether it's a question of mar- 
keting, finance, export ser- 
vices, planning, health and 
safety, or any one of the 





offered by competing bod- 
ies - including the county 
council, the Training and 
Enterprise Council (Tec), the 
Enterprise Agency and the 
chamber of commerce - under 







DORSET COMPANY SOLVES HEADACHE 










The idea is that employers numerous other business tary authorities, or where more meres eat we mee 
should quickly find their way employers’ organisations were FOR WORLD'S AIRLINES 
to the precise they clamouring for ' attention, Ser : : 






The county is more according to Mrs Kite. likely to fall to be identified 
































help Dorset's more troubled compact than some rurat Bat there is alarm before half the bin is exposed 
employers, as the defence areas businesses about the local gov- * for access. © Sp a 
sub-contractors. Meanwhile, ernment ion. If it oe i 8 ee 
the Dorset Business Link wil =_—_—__amememememmes = goes abead-and the new _ British Airways bas fitted bin 
also attempt a sophisticated issues they need help with”. structure should be imple- . visors on all its 747-100 and 
exercise in “picking winners”. The Business Link will also mented in 1996 if the govern: { | Bridport Aviation Products Led, 200 series aircraft Virgin has 
“Growth ready" compa- attempt to identify export ment persists with its a member of the Bridport- them ou two of its 747-200's and 
uies - small companies with opportunities in Europe, fol- - then Bournemouth and Poole Gundry group of companies is having them installed by 


lowing on the work of the old 
Enterprise Agency, and will 
also guide employers to the 
local training centres - for 
example, for helping sales rep- 
resentatives with foreign lan- 


guages. 

‘Tecg were invited to lead tbe 
bid, and Dorset Tec did 
so,bogsted by government 
league tables which placed it 
first. out of the 75 Tecs now 
established, appearing in the 
top 25 per cent for six out of 
seven of the criteria covered, 
including cost-effectiveness 
and quality of provision for 
Youth Training and Employ- 


good prospects of expan- 
sion — will be targeted by the 
Business Link’s advisers for “a 
high-tevel process of diagnosis 
and support”. Four personal 
business advisers have been 
appointed from backgrounds in 
the civil service with the 
Department of Employment, 
and in management of smal} 


which includes Edwards Sports. 
Products and Pearsall's Sutures, 


Boeing in Seattle prior to taking 
delivery of its new 747-400's. An 
American carrier bas a set on 












Ancient rivalries, caused by 
the fact that Bournemouth was 
in Hampshire until the last 
reorganisation in 1974, lie 
behind the councillors’ posi- 
tion, which infuriates local 
businesses. One employer 

Bourne- 









to this problem: It combines the 









future prospects for this 
innovative product which is 
covered by a worldwide patent. 






















USEFUL 
CONTACTS 


ment Traiming, the scheme for '¢ see why we need more 
Bournemouth Borough } unemployed adults. than one council.” 
Council: Town Hall, Bourne { It was also highly ranked for __ While the entire conurbation 
mouth BH2 6DY. Tel. 0202 | the number of Dorset compa- is currently served by the 
552066; fax 295429, nies committed to Investors in county council, there would be 
Christeburch Borongh Conn- } People, a scheme to improve no authority with overall con- 


trol of planning if the plans 


the training of people in work. 
were carried out. If 


Weymouth College was the 
first college in the country to 
attain the distinction, while 
Frimelis, the biggest employer 
in Bournemouth and Poole, 


cil; Civic Offices, Bridge Street, 
Christchurch BH23 1AZ. Tel. 





Hunts Engineering (Crankshafts) Ltd. 


Dorset 
& ind * Ui 
astry: Upton House, Nuffield Industrial Estate, Fleetsbridge, Poole, 


Upton Country Park, Poole 







BHU 7BJ. Tel. 682000: fax | was among the first companies tive: “Unless they actually Dorset BH17 7RD, England 
890315, 7 tadaso. change the county boundary, Telephone: (0202) 672513 
Dorset County Council: County Despite this strong perfor- we'll still be serving the same 

Hail, Dorchester, DT LKJ. Tel. | mance, some iocal employers area, no matter how they Fax: (0202) 676835 






choose to rename it.” 
John Authers 


still complain about whether 
or not the Tec provides genu- 
inely useful services. 


0305 251000; fax 224482. 
Economie Development Office: 
Dorset House, 20-22 Christ- 
church Road, Bournemouth 
BHI 3NL, Tel. 0202 221016; fax 
221375. 

Dorset Training and Epter- 
Prise Council: 25 Oxford Road, 
Bournemouth BHS SEY. Tel. 
0202 299284; fax 299457. 

East Dorset District Council: 
Furzehill, Wimborne BH21 
4HN. Tel. 0202 886201; fax 


841390. 

North Dorset District Council: 
Nordan, Salisbury Road, Bland- 
ford Forum DT11. 7LL. Tel. 0258 
454111, oe ue 

Partners Prosperity: Upton 
Country Park, Poole BH17 7BJ. 
Tal/fax 0202 31900L 

Poole Borough Council: Civic 
Centre, Poole BHI5 2RX. Tel. 
0202 675351; fax 665706. 
Purbeck District Council: 
Westport House, Wareham 
BH20 4PP. Tel. 556561; fax 
552683. 


South Dorset Economic Part- 
nership: PO Box 2001, Wey- 
mouth DT4 8YR. Tel. 0305 
‘767766; fax T66TT3. 

West Dorset District Council: 
58/60 High West Street, Dor- 
chester DT1 10Z. Tel. 0305 
251010; fax 251481, 

Weymouth and Portland Bor- 
ough Conncil: Municipal 
Offices, North Quay, Wey- 
mouth DT4 8TA. Tel. 0305 
206355; fax 760971. 










For all your crankshaft requiremen nits 





DEFENCE RESEARCH AGENCY | 
UNDERWATER SYSTEMS 


Operating in the marine environment. 

These include: . 
Advaaced Signal and Data Processing; Sonar Systems; 
Remotely Operated and Autonomous Underwater Vehicles: 
Sea Bed Surveying; Marine Environmental Modelling and 
Prediction; and Hydrodynamic and Mechanical Noise 
Reduction. The Sector operates a variety of experimental 
facilities to support these activities. —- oo, 









The Defence Research Agency is the prime supplier of 
research and techaical support to the United Kingdom 
Ministry of Defence. Dedicated to the highest standard of 
technical excellence and responsiveness, the Agency is now 
able to offer its services to other customers with both 
defence and non-defence interests in the United Kingdom 
and overseas. 











The Underwater Systems Business Sector is located in South 
Dorset and undertakes research, consultancy and technical 
support activities covering a wide range of leading-edge 
technologics which are of relevance to understanding and 





To find out more about the Defence Research Agency and 
the Services which it can provide, ‘ 
please contact: 















Tan Liddeil, Business Development Manager 
DRA, Southwell, Portland, Dorset DT5 2JS 

Tel: 0305 863192 “a 
Fax: 0305 863520 
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@ TOURISM 





BUSINESS IN DORSET V 


Victim of its own beauty 


Lulworth Cove symbolises the 


* pressures of tourism on Dorset, 


The weird geological forma- 
tions’ caused by the sea have 
made it a magnet for visitors, 
tn consequence, the tidal ero- 
sion’is matched by tourist ero- 


: Almost all of Dorset's coast- 
‘ne is designated a heri 
czat and 10 eg a of ta 

mnty are areas of outstand 
tig natural beauty. 


The seaside resorts, the asso- 


ciations with Thomas 
and Lawreiice of Arabia, the 
historte sites such as Corfe 
Castle, draw 3.4m visitors a 
year. Many enjoy the county so 
‘much that they return again 
and again. © 
Eighty per cent of visitors to i 
artive by car the 
dangers are clear, Improved 
roads to the east make it possi- 
ble for Londoners to visit on a 
day trip. 

Of the estimated Om day trip- 
pers a year, half of them come 
to the Isle of Purbeck. 

“It is only a matter of time 


“ before the ‘Isle of ‘Purbeck 


becomes the victim of its own 

dove ee something is 

lone to save it,” according 
Mr Colin-Bonsey, chairman of 


‘the Purbeck heritage commit- 


tee which is co-ordinating pro- 
jects to manage tourism at, for 


_, example, Lulworth Cove. 


tive development will 
the quality of le for Dorsets 
residents and will: 


, “compromise 
. the very real ‘qualities which 
attract its many visitors.” 
“* Yet the industry -is, vital to . 


the’ county, employing about 





‘ kerowledgeable advice, or ‘simply extra 
pairn of safe hands, we can help. 
Locally, nationally or internationally. © 


"Fouche Riss & Ca, Richmoid Point, 


Tel: 202: 291655. Fax: 0202 553551, 


bee, 


see eae 
its impact 
ing has suffered. Room occu- 
pancy in hotels fell from an 
average of 51 per cent during 
1991 to 49 per cent in 1992, 
although self-catering flats and 
cottages saw a rise from 61 per 
cent to 55 per cent. 
In all, tourism is worth about 
£540m. a year to the county. 
Staying visitors generate a 


_the resorts of Bournemouth, 


Poole, Weymouth, Swanage 
Lyme Regis. — 


the higher spenders L 
set needs to woo if it is to 
maintain Llipecoiasd without 


increasing the pressures. 
A handicap in winning such 
toad has bean that the Dray 
of Dorset was fragmented, 
with councils developing their 
own policies and the county 








Tidal erosion can be matched by tourat erosion Pictures West County Tourist Boart 


One answer is to have more 
all-weather attractions to 
extend the season. An example 
is Poole Pottery, with its new 
factory shop, pottery tour and 
restaurant with a harbour 
view. 

Bovington tank museum, 
which has 300 armoured 
vehicles, will be one of the 
Places where there will be a 
plethora of activities this sum- 
mer to commemorate the 50th 
anniversary of D-day. 

Events such as these, and 
the tall ships race starting 
from Weymouth this year, help 
to stimulate tourism. But it is 
which Dor- 


























7 split: between .two separate 


* June call | Tony Bowers at . 


43 Richmond Hill, 
* Bournemouth BH2 6LR, 
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If you would like to 
and the courses we offer, 
Bournemouth University, 
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A Town to work in 


ect has been collating the 
information to develop strat- 


egy. 

Mr Barry Wilbraham, county 
tourism officer, believes Dorset 
needs to encourage a different 
type of tourist-one who 
wants to stay in the county 
and look at the heritage (which 
includes more than 30 hill forts 
and nearly 2,000 barrows). 

He wants more “green”, 
activity-based, special interest 
and short-break tourism inland 
away from the congested coast. 
He points out that there are 34 
golf courses and planning con- 
sents for more. And, he adds, 
“What is coming through loud 
and clear is that growth in 
income can come from over- 
seas markets.” 

Dorset, despite its direct 
ferry links with France and rel- 
ative closeness to the interna- 
tional gateway of London, fails 
to see many foreigners. Of 
staying visitors, only 5.8 per 
cent come from European 
countries and 2.2 per cent from 
countries outside Europe, 
mainly North America and 
Australia. 


Bat 


oe eho ween eee a 


iene aE oie it 










THE SERVICES, 
SUN ae Ep sOom OCCT te ie dence 





FODESELOP YO 


— BOURNEMOUTH MEANS BUSINESS 
Come to. ‘Bournemouth and you'll find a forward- -thinking University; offering 
flexible programmes that are relevant to the foie needs of business and commerce. 


Come to Bournemouth and you'll ‘discover a | progressive organisation catering for 
‘your fifestyle; allowing you to study for everything from professional qualifications to 
part-time courses. 


Come to ‘Bournemouth ‘jos you'll enjoy 0 our ‘strong links with companies in Dorset, 
_ nationally and beyond;. helping you understand the fixture’ job- -marker. 


Come to Bournemouth and you'll have a variety of areas to choose from, including: 


@ premier vocational Undergraduate Courses 

@ experdy- -designed Management Courses 

@ flexible study DMS & MBA Courses” 

@a full range of Postgraduare ‘Courses 

| -@ first-class’ Language Training 
" @ excellent Staff Training 

@ our innovative Teaching Company Scheme re 
know more about coming to Bournemouth, about our work 


please contact Sarah Hughes, Tel: (0202) 524111, 
Talbot Campus, Fern Barrow, Poole, Dorset BH12 5BB. 

































Mr Wilbraham adds: “I want 
to be able to offer a truly inter- 
national destination where 
people want to come because of 
our rich heritage.” 

A Destination Dorset com- 
mittee is targeting niore travel- 
lera from continental Europe, 
and has identified Scandinavia 
ag a aero the highest poten- 


ond imaginative scheme to 
raise the international profile 
is a Sea Gardens project in 
Bournemouth. This is envis- 
aged as a series of gardens and 
pavilions with shops and res- 
taurants, linked by monorail 
for 2.4km along the sea front as 
a permanent world trade exhi- 
bition, sponsored by participat- 
ing nations. 

Cheshire Robbins, the proj- 
ect's design group, says confi- 
dently: “Sea Gardens will 
vide one of the largest 
weather-protected landscaped 
environments in the UK.” 

An. existing asset for encour- 
aging -internationa) and busi- 
Hess travel is Bournemouth's 
conference centre, which has 
done much to extend the 
town’s season. 

The resort has a quarter of 
the county's hotels and more 
than 30,000 beds. The centre, 
opened in 1984 and enlarged in 
1990, is in direct competition 
with Brighton, Blackpool and 
Harrogate for business. A 
£400,000 project this year will 
result in more meeting Yooms. 

During the recession, the 
centre has managed to main- 
tain the number of events at 
between 46 and 52 a year - in- 
cluding the Conservative party 
conference this autumn - but 
it has seen fewer delegates. 

Mrs Susan Davies, exhibi- 
tions manager, says: “I don't 
see the trend changing - com- 
panies want to get value for 
money, But we have found 
organisers are introducing 
more features to make them 
interesting ~ they are investing 
more in the conferences to 
attract decision-makers.” 


“with in-house facilities have 


set up a group called Confer- 


Bournemouth airport's new 
scheduled services are success- 


fol. 

Mrs Davies, pointing out that 
the average delegate spends 
£76 a day in the town, says: 
“The effect on the local ecan- 





m EDUCATION AND TRAINING 





Forming close links 


Education in Dorset has a 
broud new symbol, in one of 
Britain's newest universities, 

But Bournemouth Univer- 
sity, which attained its new 
status.in 1992, has also demon- 
strated the problems afflicting 
the new universities which 
have been created throughont 
the country. 

The county’s farther educa- 
tion system, which last year 
went through the spasm of 
yeform known as “incorpora- 
tion”, when colleges were 


idly, bat not without teething 
problems, 


However, all of them are 
exhibiting a new entrepre- 
nenrial zeal, and forming close 
links with local industry wher- 
ever possible. 

The university itself says in 
its mission statement, set in 
stone in the entrance hall, that 
it is a “vocational university”. 
It therefore shies away from 
more traditional academic 
courses in favour of subjects 
more directly relevant to 
employers, such as public rela- 


from Dorset, while the remain- 
der come from various loca- 
tions around the country. 
reflect the needs of 

the local area. 
One of its specialist courses, 


|} in stonework conservation, 


hich have potential 
to be developed. The place- 
ments last three months, fo)- 


business school, and could 
help ensure the county's 


resources are used to the full 
as it attempts to emerge from 
recession. 

Part-time MBAs are on offer, 
along with specialised qualifi- 
cations in export performance 
and “European Enterprise 
Management” — courses which 
also reflect the connty's 
broader economic concerns. 

But the university has come 
a long way since it was 
founded as the Dorset Institute 
of Higher Education, in Wey- 
mouth, in 1971. {[t subse- 
quently became the Dorset 
Institute and, in 1990, was 
converted into the Bourne- 
mouth Polytechnic. Only two 
years | later it was recognised 
by the government as a uni- 
versity. 

Dr Bernard McManus, who 
guided the university through- 
out this hectic expansion, hav- 


A survey found that 
lecturers felt ‘under 
stress, undervalued and 
under fire’ 
= 
ing taken over as principal in 
1983, resigned last month. The 
university's governing board 
differed with him over the 
need. for further change, and 
saggoeted consolidation W was in 


nt lecturers’ union, Natfhe, 
had conducted a survey which 
found that its members had 
felt “under stress, underval- 
ued and ander fire”, while the 
university governors said that 
the time was right for consoli- 
dation rather than farther 


expansion. 
Most of the work has been 
done, and the university now 
has a striking wooded campus 
on the outskirts of the town, a 
succession of bars to keep stu- 
dents entertained, and a ready 
and willing supply of accom- 
modation from Bournemouth's 
hotels and boarding houses. 
Bournemouth and Poole Col- 
lege of Forther Education is a 
rather less glamorous institu- 
tion, but it ts one of the 20 
largest in England and Wales, 
with more than 20,000 stu- 
dents, and ts spread across 
several sites aronnd the conur- 
bation. It has more students 
than ali the connty’s other fur- 
ther and higher education 
institutions put together. 


It has a Services to Business 
section which provides consul- 
taney for small companies, 
along with short courses 
mostly aimed at allowing 
employers to cope with new 
regulations or to introduce 
new technology. For example, 
foreign |: e training |s 
availabie for telephonists, 
while one-day health and 
safety courses cover all the 
recent EU directives which 
could affect business. 

The college retains a strong 
Public service ethic and keeps 
a large bank of computers and 
word-processors open for use 
by members of the public to 
try to improve computer liter- 
acy. Much energy goes into 
improving links with local 
businesses via the Tec and the 
chamber of commerce. The 
new Dorset Business Link 
should make the college more 
accessible for employers pond 


and beauty therapy - cater for 
Bournemouth's services-led 
economy. 

The county's third signifi- 
cant supplier of training and 
edueation for employers is 
Weymouth College, in west 
Dorset. Occupying buildings 
vacated by the Dorset institute 
when lt decamped to Bourne- 
mouth, it offers A-levels to 
Weymouth’s 16-year-olds, as 
well as taking a heavy ibavden 
of vocational training. 

It offers the Flexible Learn- 
ing Centre, which has tailored 
courses for businesses, often 
using interactive media and 
distance learning — useful for 
employers in Dorset’s rural 
area where trainees might find 
it hard to make daily trips to 
Weymouth. 

The college's Investors In 
People award, which it won in 
1992, is another powerful sig- 
nal of its intent to make itself 
as useful a tool as possible for 
local companies. 

However, staff acknowledge 
that they have a bard task. 
Weymouth’s economy is in 
poor health, and following the 
decline of the defence indus- 
try, the college ftself is proba- 
bly now the largest employer. 
Tt will measure jts success by 
how many new employers it 
can support. 


John Authers 









Working together to re-build Dorset’s economy 


Partners for Prosperity is a powerful force for economic regeneration in Dorset. A parmership 
between Dorset Training and Enterprise Council, Dorset Chamber of Commerce & Industry 
and Dorset County Council, its role is to develop an economic strategy for Dorset that will 

@ Auract inward investment 

@ Stimulate business enterprise 

@ Help existing Dorset businesses to grow. 
With core funding from Dorset Training and Enterprise Council and attracting the support of 
Dorset’s public and private sectors, the Partnership can count on hands-on participation by 
local companies, authorities and talented business people. We are working with our partners 
at both local and regional level to regenerate the Dorset economy. 


Dorset goes to the engineering show 
As part of this activity we are pleased to be sponsoring Dorset based enginecring sub- 
contracting ficms to attend SubCon 94 - a major international exhibition at the National 


Exhibition Centre in Birmingham, April 11 - 15. Our funding ensures that 


AEA Tecbnology 

Commercial Software Systems Lid 
Marlin Design 

Portland Engineering 


have the opportunity to reach an expected 25,000 visitors including key intemational decision 


Amenco (Poole) Lid 
WG jones Lid 


Poole CNC Engineering Lid 


Invest in Dorset. Write to Anthony Ward, Chief Executive, Partners for 
Prosperity, Upton House, Upton Country Park, Poole, Dorset BH17 7BJ. 


PARTNERS For PROSPERITY 


Developing Dorset’s Economic Potential 
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ver since the 1981 DK Bud- 
get introduced the first of a 
series of progressively neu- 
tralising taxes on fringe 
benefits, the company “perk” has 
gradually been losing its lustre. 
Now, however, a new way of deal- 
ing with benefits is charging on to 
the corporate scene demanding 
attention from personel teanis. 

It goes by different names in dif- 
ferent countries. Americans refer to 
Dexible benefits, Australians call it 
packaged compensation and in 
Britain it has been described as & 
cafeteria perk. Whatever the lan- 
guage, it refers to the optional bits 
that can be woven around a basic 
salary. 

An report entitled International 
Flexible Remuneration, published 
by William M Mercer Companies, 
the international firm of actuaries 
and consultants, says that employ- 
ers around the world are waking up 
to what until recently has been an 
exclusively US practice. 

Some 60 per cent of US companies 
have adopted flexible remuneration 
in one way or another.Such benefits 
can be distinguished from what 
might be other Sascribed a 
perks by their o nat 
are substitutes for pay and there- 
fore must be calculated within an 
overall compensation package. 

In the US where they have 
become common, mainly because of 
tax exemptions, they would typi- 
cally comprise various forms of life 
and accident imsurance, medical 
and dental care and care for chil- 
dren or elderly parents. 

Their attraction is in providing 
employees with a degree of choice 
over the direction of their pay. Even 
though there are no tax advantages 
in Britain, flexible benefits are 
beginning to attract interest from 
employers who believe they may be 
useful for the recruitment and 
retention of employees. 

Promoters argue that flexible 
remuneration arrangements are 
useful for multinational companies 
looking for ways to manage expatri- 
ate costs. Another argument is that 
companies can rid themselves of the 
perks-driven mentality of employees 
who come to expect certain entitle- 
ments as a right, 

The benefit for employees is that 
they can concentrate on channeling 
their pay into areas which they con- 
sider important with the employer 
providing some recognition and 
often administrative help with spe- 
cial needs. 

There is also a cost benefit 
according to Ginny Olds, head of 
Mercer's flexible benefits practice in 
the UK. She said: “If people simply 
take a flat salary they cannot hope 
to reproduce the same benefits indi- 
vidually that can be obtained by 
a organisation which can get a 

ip discount rate 2 lot cheaper 
thant the individual could.” 

Originally in the US it took soar- 


An option 
on perks 


Richard Donkin reports on the 
increasing popularity of flexible 
remuneration. schemes 





“GET AW EXTRA £5000 A LEAR , 
FoR GiVi~G UP My EXECUTIVE Te7s." 


ing health care costs for companies 
to take flexible remumeration seri- 
cusly. Companies gave employees 
so-called pre-tax “flex credits” 
which they could use to pay for 
health benefits. 

One of the first companies in the 
UK to introduce flexible benefits 
was the retailer BHS in 1990 when 
David Dworkin, the US-schooled 
department store specialist, was 
brought in as chief executive. 

Qut of his US management bag- 
gage he plucked what were at the 
time con:paratively unfamiliar ideas 
on flexible remuneration to give his 
top management more scope over 
the composition of their pay and 
benefits. What started with a 
scheme for 50 managers spread in 
April last year to all 400 managers 
who have company cars. 


cash value of his benefits is £8,115. 
With this he can choose between 
one and three times his salary level 
in life assurance cover, from four 
levels of private medical care and 
from four levels of annual holiday 
entitlement between 22 and 30 days. 
There is also free selection of a 
company car. In addition, there is 
the opportunity to. buy long-term 
disability insurance, an optical 
subsidises 


cover plan which contact 
lens purchases and eye tests, and a 
dental care 


WORLDWIDE WAST E 
In pursuit of the 
effluent-free mill 


Christopher Brown-Humes on the pressures forcing 
the Nordic pulp and paper sector to clean up its act 


solved. A dramatic 
cut in effluents into the 
swrounding bay has brought fish 
hack and means the water is 
“virtually maffected” 
to Bengt Nordin, Rorsnas’ 
vice-president. “We have a good 
answer to pollution questions; 
we can improve a bit, but the basic 
job has been doue,” he says. 

Across the Gulf of Bothnia, in 
Finland, the newly-reconstructed 
Enocell mill of the Enso-Gutzeit 
group has cut discharges of 
chlorinated organic 
to Just 90 grams per tonne of pulp 
produced, conipared with 1.25kg 
in 1990 and 2 Nordic average of 
6kg in 1985. 

Successes like these have 
encouraged executives in the 
Nordic pulp and paper sector to 
suggest that “the totally 
effluent-free” mill will soon be 
a reality. Such a mil] would not 
only recycle the water it uses, 
it would also use mach less water 
than is consumed today. 

Waste has been a more 
contentious issue for Nordic pnip 
and paper companies than for 
other industries in the region 
because of the sector’s huge 
consamption of water, the 
destructive impact of some 
bleaching processes ou the 
environment, and the economic 
importance of forestry to Sweden 
and Finland where it is the single 
biggest net earner of foreign 
currency. Worries about 
disturbing the delicate eco-balance 
of the Nordic lake systems and 
fears of aggravating the problems 
of the heavily polluted Baltic Sea 
have only added to the pressures. 

According to Nils Jirvall, 
director of environmental 
protection at the Swedish Pulp 
and Paper Association, Nordic 
milis have been driven to clean 
Up their act by the twin forces 


“totally chlorine-free” bleaching. 
Export-dependent Nordic forestry 
cannot afford to turn a deaf ear 
to their calls. 
AS a result, most Nordic pulp 
mills not only meet legislative 
but exceed them. 
Tn Sweden, for example, average 
emissions of chlorinated 
compounds are 0.5kg per tonne 
of pulp produced, compared with 
the 1.5kg level prescribed hy the 
authorities. Regulation fs tough 
and has been tightened 
progressively to take account of 
technological developments. 
chlorine 


The emphasis has 


been on changing 
mill processes rather 


than enhan: the 
treatment of effluent 


bleached pulp in 1980 to less than 
10kg last year. Over the same 
period, sulphur dioxide emissions 
to the air have fallen from 104,000 
tonnes to 14,660 tonnes, “Average 
emissions are between 7 and 10 
times lower today than they were 
in the early 1980s,” says 

Laine, director of 


environmental policy at the 
Finnish Forest Industries 


fe tanend wi 1s boeing 
Another has been to use chicriae 
dioxide instead of chlorine gas 


have the legislation in Brazil and 
Indonesia, they still have to act 
on the market”, 

The success of the Nordic mills 
im cutting pollution has helped 


farther. [t is no longer a question. 
of whether the is 
available, but whether mills can 
afford to install it. 


4s much easier for mills to enclose 
their water systems and 

no liquid effluent. This “closed 
cycle” concept has been embraced 
by the designers of a planned 
FM3bn pulp oll at Rauma in 
western Finland whose backers 
say that when starting from 

scratch, the capital and operating 
costs assoctated with the latest 
technology are no higher than 
with conventional processes. 


Next week: France 





level of holiday. 

Sue Matthews, BHS's human 
resources ‘amenaeer, said the 
packages had proved popular. _ 
said: “It’s a fairly progressi’ 
recruitment tool. To be honest, 

Tove it.” 

At Scottish and pelea the 

brewing company, a scheme was 


ha ee er 


Both companies have steered 
clear of introducing flexible 
packages throughout their 
workforces, mainly because lower 
down the ladder there are fewer 


Mercury Communications, 
however, proposes to introduce 
flexible remuneration for its entire 
10,000 UK workforce next January 
after it is tried on 400 employees 
starting this month. 

“None of what we are doing 


needs was the best way of spreading 
benefit costs. Retaining and 
recruiting staff was another 


overall approval. Tax would be paid 
on benefits in the norma) way, it 
said. The Revenue appears 
reasonably ambivalent about the 
plans at present and has no plans to 
tax, tax, Say the savings that can be 

achieved through a corparate rate 
as a benefit in kind. 

Matthews cautioned companies 
in administration, particularly in 
the choice of company cars, but said 
her own company’s scheme was 
capable of ies administered by a 
single employee. 

Its use for negotiating between 


and abroad. it has also shaken the 


staff, re-introduced a shoot-to-kill 


policy against game poachers, and 
campaigned een an international 


setting 
elephant tusks broadcast to the 
world Kenya’s renewed commit- 
ment to the protection of wild ant- 
mals. Leakey believed Kenya's rich 
wildlife, which underpins a tourist 
industry worth $450m (£308m) a 
year, could be managed in a profit- 
able and sustainable manner. 
Donors, including the World Bank 
and Britain's Overseas Develap- 


a departure 
has left Moi's government with a 
public relations disaster. Noah 
Katana Ngala, the tourism and 


on the director’s job. He cited only 
two of the new directives. Armed 


Martin Dickson considers General Motors’ new 





idelines on the role.of its board of directors 





—— codifies power. 
_ for non- -executives — 


t has been variously hailed 


to codify this power shift, with 
Clear polictes on the role of the 
board. 

The document covers 28 issues 
and on many of them GM follows 


good practice. 
it says the board should consist 
of a majority of non-executives 
~ GM's company by-laws insist 
on this — and that they should 





of the main nroblems which often. 
face 


Rich pickings: Kenya's vast weakh of wikfe underpins e tourlt induetry worth S460cn 8 your 


- Hesietin vanee 8s : 





must 
collectively thé performance of - 
the chief executive, and their. |. 
_ opinion will help the board’s «. 





Conservation 
conflict 


Leslie Crawford on the issues behind Richard Leakey’s 
stormy exit from the Kenya Wildlife Service . 


Leakey also says he was ordered 
to spend 75 per cent of KWS 
resources outside national parks, on 


Ng’weno does not appear to 
lament Leakey's departure. The 
chairman conspicuously failed to 
come to Leakey’s defence when he 
was under attack for racism and 
indifference to the needs of commu- 





nities bordering game reserves. “If 
one man wants to take credit for 
everything EWS does, he should be 
prepared to take the blame for its 
failures,” Ng’weno says. 

The rift between the two men 
appears to have become deeper 
after an air crash in September 
which cost Leakey both his legs. 
Ng’weno says the board played a 
more active role during Leakey’s 
convalesceace abroad. They were 


unhappy with the high salaries of . 


certain senior managers, who mev- 
ertheless appeared unable to act 
without their mentor. “Leakay’s 
stewardship was faulty in that it 
didn’t distinguish the captain. from 
the ship,” Ng’weno says. 


et this fusion of identity 

worked to the government’s 

adventage while Leakey was 
fund-raising abroad. With $300m 
pledged towards conservation in 
Kenya, it appears that Leakey had 
outlived his use. Like others before 
him, he was discarded by Moi. The 
World Bank, which had earmarked 
$60m for wildlife management in 


Leakey’s stewards 
Kiss, a World Bank official. 
it is, however, difficult for donors 


to side openly with Leakey, 2 white 
Kenyan with 25 years of public ser- 
vice, without incurring 
favouritism or racial bias. 
are sensitive to statements that 
talght leoply, fat black: 
more susceptible to corruption or 
ineptitude than whites. Leakey’s 
successor, however, is a white Ken- 


charges of emptre-building that 
hounded bis predecessor from 
office. “Will the new director be 
abie to resist the political pressures 
on KWS?”" asks Leakey. He wishes 
him luck. 
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Head-banging with 


ea Anderson’s new show for- 
The Cholmondeleys, Metai- 
cholica, features two custom 
jsed motorbikes, seven ~ 




















ypedestrianism, filigree 
oceastonal bursts of energy har- 
nessed in neat, 


‘And here, asin previous works, 


ulary into phrases and patterns 
based upon a chosen theme and its 








At: several stages in the filmed 
vignette the studio audience is 


invited to “vate with your feet”, tak- 
seats to the right, Should the man 


' “Do The Right. 
Thing’ manages to 
combine all of 
television's favourite 
populist forms 





























Gorse, but manages to turn the 
desire for freedom, 


and escape into a full-time, dead-end . 


job. Having taken to the road — met- 


“-aphorically at least — the women 








. Anderson conjures up 


- scenes of lonely 


«2° ‘fantasy and 


misadventure 


2 
slumping into each other's arms 
after a heard but unsean accident on 


‘Kibarg. Fri: il barbiere di Sivigita 


(tal S314 1002 fex $312 3682) 


oe : | Tetevision/ Christopher Dunkley 
Never mind the _ 
roadcast quality 3 


the series is all about, and since the 
writer is Roy (Last Of The Summer 
Wine, Open All Hours) Clarke, the 
absence of adultery is funnier than 
its presence. It would be no great 
surprise if the wronged partners 
became the first to do the deed. 
TTV’s newish Thorsday comedy, 
Outside Edge, is even more of a 
known quantity, having started life 
as a stage play and then been 
adapted as a television drama. 
Author Richard Harris is now prov- 
ing that with a little stretching and 
augmentation his nyaterial - primar- 
ly two couples involved in a scratch 
cricket team - can make a bighly 
entertaining series. It lacks the drive 
end inventiveness of a Fawlty Tow- 
ers but the characterisation (the Der- 
vishes played by Robert Daws and 


The awful ig that not only 
Goes the formula system often pro- 
duce en: material, but tal: 


Of Modern Moioring, is made by 
Nicholas Barker, following his weird 
Series about domestic taste, Signs Of 

i i of 


motoring programmes we 
again have striking photography, 
interviewees speaking to camera so 
fluently that they sound rehearsed, 
conversations which are as artificial 
as dialogue in a play, with partici- 
pants walting for one another to stop 
before they speak, and technically 
astounding footage. Gootdness knows 
where some of the camera mount- 
ings have been for the in-car 


sequences, 
The trouble is that with no 
reporter or even voice-over we have 
no way of knowing whether we 
should take this or - as I 


reassemble) the Honda - an opera- 
tion which takes up most of the 
evening. At intervals, Coward downs 
tools ‘and joins her road mates in 
biliows ‘pursuit of a fancy free exis- 
tence, |” 


- Assisted by Anthony Bowne’s 





piano soloist Radu Lupu. Next Tues: 
- Lionel Hampton and Big Band 
{068-360 1240) 
Oper Sat: Syivain Carnbraling 
conducts Herbert Wernicke’s staging 
of Bartok’s Duke Bluebeard’s Castle, 
with Henk Smit and Katherine 
Clesinski. Sun: Hans Zender 
conducts first night of Veit Voikert’s 
new production of Peter Comelius' 
Bagdad (in repertory till May 13). 
Tues: Cambrefing conducts 
Ensemble Modern in works by 
Anew ction of Arthur Miller's 
1991 play Tha Ride Down Mount 
Morgan can be seen daily except 
Mon (089-2423 1620) 


TS 


@. GOTHENBURG 


Konserthuset Fri evening, Sat 
aftemoon: Otmar Sufiner conducts. 


Bes a 





Josie Lawrence teams up with Timothy Spall in the highly entertaining series ‘Outside Edge” 


vision if ever there was one: an 
account of a man to carry the 


Lima, all shot as a pastiche spa- 
ghetti western. 

The pastiche was superb, with stri- 
compositions of man, 
man-made object and landscape that 


Cholmondeleys’ 30th anniversary 
and, as you might expect, Anderson 
has chosen to celebrate the decade 
by encapsulating what she has 
learnt and developed. 

Ironically, the Cholmondeleys' 
line-up includes three new recruits - 





The more expansive 


quality of their 
movement adds a 
vital ingredient 


Ragnhild Olsen, Angelique Wilkie 
and Michelle Levi - making their 
debuts in Metaicholica. Unlike the 
Original members - Anderson, Ter- 
esa Barker and Gaynor Coward — 
Olsen, Wilkie and Levi have not 
been part of the Cholmondeleys’ his- 
ee ocaan Garments. 


(031-167000) 
Stora Teatern Fri, Sat: The Russian 
Story, ballet by Robert North with 
music by Tchaikovsky and 
Shostakovich. Sun: first night of 
new production of Poulenc's La 
Voix humaine, with soprano 
Glisabeth Erikson (031-131300/ 
031-136500) 


B HAMBURG 


Staatsoper Tonight, next Tues: Ul 
trovatore. Tomorrow, Sun: Le nozze 
di Figaro. Fei, next Wed: L'elisir 
d'amore. Sat: Ariadne auf Naxos. 
Sun moming, Mon evening (In 
Musikhalle}: Christlan Thielemann 
conducts Brahms’ Second Piano 
Concerto (Stefan Vadlar) and Fourth 
Symphony (040-351721) 


@ HELSINKI 
Finnish National Opera Beriin’s 
Deutsche Oper gives guest 

of Tannhauser on 
Sun and next Wed, with a cast 
headed by René Kollo, Sabine Hass 
and Karan Armstrong. Rafael 
Frithbeck also conducts the 
Orchestra of the Deutsche Oper 
In works by Haydn, Hummel and 
Strauss next Tues (0-4030 2211) 
EAT I ETT 


B LEIPZIG 
Gewandhaus Tomorrow, Fri: Dmitri 








Tehaikovaky, with violin soloist 
Michaela Pastsch Neftel. Sun: MDR 
Chamber Phitharmonic plays 





this film should win it hands 
wn; the Bolivian scenes (standing 
in for Peru) in mountain and desert 
were quite astounding. The trouble 
‘was that what little story we got was 
thin and unlikely, and writer/direc- 
tor Paul Gruebel Lee clearly had 


But the more expansive quality of 
their movement adds a new and 
vital interest to the natural introver- 
sion of the Cholmondeleys' style. 
Olsen and Levi, tall and long- 
limbed like Alexandra Reynolds 
(who joined the company in 1989), 
also provide a physical contrast to 
the three shorter, more compact 
women. And although they seem to 
drag their heels against the speed of 
Anderson’s more tortuous arrange- 
ments, they illustrate the kind of 
upper body stretch which, previ- 
ously, only Teresa Barker could 
make visible. 
As the Cholmondeleys grow older, 





Ginastera. Sun (Kleiner Saal): Andrei 
Gavrilov piano recital. Tues: Muhal 
Tang conducts MDR Symphony 
Orchestra in Webem, Strauss and 
Bartok. Next Thurs and Fri: Martha 
Argerich plays Schumann's Piano 
Concerto (0341-713 2280) 


@ MUNICH 
Staatsoper Tonight, Sun, next Thurs 
and Sat: Il trovatore with Elena 
Filipova, Stefania Toczyska, Dennis 
O'Neill and Justino Diaz. Fri: Ray 
Barra's production of Minkus’ ballet 
Don Quixote. Sat Ivor Bolton 
conducts Richard Jones’ new 
production of Giulio Cesare, with 
Ann Murray, Kathleen Kuhimann, 
Trudeliese Schmidt, Pamela Cobum 
and Christopher Robson. Sun 
moming, Mon and Tues evening: 
Peter Schnalder conducts Bavarian 
State Orchestra in works by 
Lutosiawsii, Prokofiev and Kodaly, 
with violin sololst Markus Wolf 
(089-221318) 
Gasteig Next Mon: Charles Dutoit 
conducts Montreal Symphony 
Orchestra in works by Ravel, 

ki and Tchaikovsky, 
with violin soloist Chantal Juillet 
(089-4809 8614) 


ial 


BR OSLO : 
Konserthus Fri: Thomas Sanderling 
conducts Oslo Philharmonic 
Orchestra in works by Mozart, 
Chopin and Mendelssohn, with 
piano soloist Sigurd Slattebrekk 
(2288 3200) 


m@ STOCKHOLM 
Royal Opera Tonight: Suppé's 








mocked out by the mise-en-scéne. 

Successful non-formula pro- 
grammes by talented people are few 
and far between and, as more televi- 
sion channels demand increasing 
quantities of “product”, they will 
seem even fewer and further 
between. 





the Cholmondeleys’ Metalcholica 





ere re “ : 


The Place Theatre until April 9, 


operetta Boccaccio. Tomorrow, Sat, 
Next Wed: Doctor Glass, new 
two-act opera by Ame Melinds, 
libretto by Bjom Hakanson after 
Hhalmar Séderberg’s novel. Fri, next 
tues: La boheme (tickets 08-248240 
information 08-203515) 

Rotundan Tomorrow, Sat, next 
Tues: Jungfrurna (The Maids), new 
chamber opera by Peter Bengtson 
after the play by Jean Genet 
(08-248240) 

Berwaldhailen Fri evening, Set 
afternoon: Herbert Slomstedt 
conducts Swedish Radia Symphony 
Orchestra and Chorus in Brahms" 
German Requiam, with soloists 
Hillevi Martinpelto and Hakan 
Hagegard. April 15, 16: Giulini 
conducts Beethoven's Ninth (08-784 
1800) 

Konserthuset Sun: Sergiu 
Celibidache conducts Munich 
Philharmonic Orchestra 

(tickets 08-102110 information 
08-212520) 





w@ STUTTGART 


Schaaf's production of Rigoletto, 
with Wolfgang Schéne and Catriona 
‘Smith. Fri: Béjart's choreographic 
version of Die Zauberfldte. Sat: Emst 
Krenek triple bill of one-act operas. 
Sun: Der Rosenkavalier with Ellen 
Shade and Helmut Berger-Tuna. 
Mon: Don Giovanni, Tues: Achim 
Freyer’s production of Der 
Fretschittz (071 1-227795} 











Music 
Lazarev’s 
bold 
strokes 


he Barbican has 
played host to the 
BBC Symphony and to 


Alexander Lazarev, 
their “principal guest conduc- 
tor” since 1992 (and Bolshoy 
director since 1987), twice in 
the last fortnight. Some of us 
are just now realising what an 
excellent choice the BBC has 
made. The orchestra itself 
sounds folly persuaded, for it 
was on strong, distinguished 
form for both concerts: acutely 
sensitive to Lazarev'’s overall 
intentions, grateful to take 
expressive advantage of the 
breathing-space he makes for 
solo voices. 

This second Lazarev concert 
repeated the format exactly; 
only the actual music was dif 
ferent. Instead of a symphony 
by an obscure Georgian in late 
middle-age, he introduced one 
by an obscure 74-year-old Mus- 


time was Prokofiev’s no. 2 for 
Dmitri Sitkovetsky. forceful 
but perfectly soigné as is his 
wont. 

The conductor's big test 
came at last with Shost- 
akovich’s fraught Sixth (1939). 
But it was scarcely a “test”. 


cal authority in it at once, so 
one just sat back to appreciate 
how he would develop it. 
Severely contra; mostly 
dark despite some all-out 
shrieks, the Sixth is no easy 
showpiece. Organising its 
broad paragraphs and the trou- 
bled longer argument that con- 
tains them is work for a musi- 
cian rather than a showman. 
Lazarev set about it with 
wregent, expert sympathy and 
unforced purpose, and the 
result left a deep impression. 
In a few places Shost- 
akovich's score rises to desper- 
ate screams. Each time, 
Lazarev had made us feel the 
relentless musical pressures 
that justify them - but he 
rushed nothing, allowing the 
music to accumulate its own 
anxious weight. The BBCSO 
Played superbly, from piccolo 
(much favoured here) and first 
flute down to the impeccably 
alert timpanist. The ensemble- 
writing was as pointed and tell- 
ing as a good chamber team 
could boast. Was that due to 
extra rebearsal time, or a spe- 
inack? 


| cial Lazarev 


As for Nikolay Karetnikov’s 
Symphony no. 4, Lazarev was 
(shall we say) mice with it. In 
1963 it must have been a brave, 
defiantly unacceptable Soviet 
essay in Schoenbergian writ- 
ing. Now its expressive convo- 
lutions sound honest and 
plain, never unmusical, but 
sedulously beholden to the 
Viennese master - too much 
like an earnest, belated hom- 
age to an ideal that had 
already been taken much fur 
ther and more fluently by 
Western 

Karetnikov is a long-re- 
spected composer of Soviet 
film music (like Sofia Gubaidu- 
tina), with a keen dramatic ear. 
This performance made me 
want to hear more of his ear- 
lier “acceptable” music, and 
his most recent pieces - but I 
suspect that his transitional 
work should remain decently 
hidden away, like anybody 
else's private crises. 












Mondgy: Berlin, New York and 
Paris. 


Tuesday: Austria, Belgium, 
Netherlands, Switzerland, Chi- 












cago, Washington. 
Wednesday: France, Ger- 
many, Scandinavia, 
‘Thursday: Italy, Spain, Athens, 
London, Prague. 

Friday: Exhibitions Guide. 




















European Cable and 
Satellite Business TV 
(Central European Time) 
MONDAY TO FRIDAY 























MONDAY 
NBC/Super Channel: FT 


Reports 1230, 


TUESDAY : 
Euronews: FT Reports 0745, 
1915, 1545, 1878, 2545 


WEDNESDAY 
NBC/Super Channel: 
Reports 1230 


FRIDAY 
NEC/Super Channel: FT 
Reports 1230 

Ed News: FT Reports 0230, 
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SUNDAY 
NBC/Super Channel: FT 
2230 


Raports 
Sky News: FT Reports 0430, 
1730, 
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Is the nation- 
state obsolete? 
ly 


academic ques- 
tion is in fact 
highly topical. 
Many of the 
arguments for 
regional inte- 
gration, in north America as 
well as in Europe, start from 
the observation that economic 
life can no Jonger be organised 
effectively within the borders 
of a single state. If citizens are 
to have any chance of regula- 
ting economic behaviour suc- 
cessfully, they need transna- 
tional rules and supra-national 
institutions to do it. 

Yet the nation-state remains 
the only form of political 
authority that most people can 
relate to emotively. In recent 
years some 20 new nation- 
states have emerged, as the 
former muitinational states of 
Yugoslavia and the Soviet 
Union broke up. Obviously the 
people founding these new 
states, often at a terrible price 
in humana suffering, do not 
believe the model is obsolete. 

1 have a theory to explain 
this paradox: the nation-state 
does still have a vital role to 
play in the world, but no lon- 
ger the same role that it had in 
the past. 

For 200 years, from the 18th 
to the mid-20th century, the 
nation-state was an engine of 
modernisation. Around the 
time of the French Revolution 
it became cbyious that states 
could be more successful and 
powerful if they mabillsed the 
energies of their subjects by 
treating them as citizens. Peo- 
ple began to believe that the 
state was there to serve them, 
not the ather way round. The 
state should be the expression 
of common interests, and a 
common identity, shared by all 
its inhabitants: together they 
formed the nation, to which 
the state belonged. 

Clearly this idea has a lot to 
do with democracy. It also has 
a lot to do with mass educa- 
tion, and with various other 
phenomena which we associ- 
ate, rightly or wrongly, with 
progress and modernity - nota- 
bly the formation of an effec- 
tive, highly-motivated fighting 
force. In schools and armies 
and other mainly state-run 
institutions people from differ 
ent parts of a country got to 
know and understand each 
other, to speak and read a gen- 





erally intelligible version of 


their national language instead 
of local dialects, to think of 


Edward Mortimer 





Identity 
to cling 
on to 


In a world of 
dissolving 
states, nations 
matter more 
than ever 


comumon interests to defend. 
Political parties, trade 
unions, lobbies: all developed 
with the main goal of steering 
the nation in one direction or 
another, through control of or 
influence over the state. In 
response, the state 
in more areas of life, acquiring 
control, even ownership, of 
larger shares of the nation’s 
wealth. 


People who didn’t belong to 
such a nation, or who felt that 
they belonged to a nation that 
lacked its own state, or to a 
nation whose state did not 
include them, seemed to be 


In Africa and the 
ex-communist bloc 
statehood has 
simply failed to 
deliver the goods 


mnissing out on modernity and 
its benefits. They were easily 
persuaded to follow nationalist 
leaders who offered them mem- 
bership of a nation-state as the 
ticket to participation in the 
modern world. 

Thus for 200 years or so the 
nation-state was one of the 
main agents of modernisation, 
and modernisation strength- 
ened the nation-state, But 
sometime between 1945 and 
1980 the nation-state peaked. 
Modernity became global. 
Today al) the processes of mod- 
ernisation cut across state 
frontiers, and tend to erode 
rather than reinforce the 
state's grip on the lives of its 
citizens: 

@ The instantaneous trans- 
mission of images and informa- 
tion around the world has 
resulted in capital movements 
of such speed and volume that 
the notion of a national 








themselves as a nation with economy has become 





debate harder to contain 
within state frontiers. 
@ Industrialisation has 
reached a point where it cre- 
ates environmental problems 
that have equally little respect 
for frontiers. 

@ in the industrial world the 
state became overloaded. It is 
no longer able to fulfil ali the 
demands its citizens make on 


world - Africa, especially — 
and pow in much of the ex- 
communist world as 
statehood has simply failed to 
deliver the goods. First it failed 
economically, by applying con- 
trols which stifled free enter- 
prise, and now it is failing 
politically too. Even where 
states still phystcally control 
their national territory, in the 
sense of eliminating armed 
rebellion, they often cannot - 
provide basic social services, or 
even the physical security 
which is their primary raison 
detre. 

The more successful mem- 
bers of the human race can 
now participate directly in the 
global economy and culture, 
through multinationals and 
other non-governmental argan- 
isations, without needing a 
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nation-state to represent them; the problem. Accord- 
and the less successful find the | ing to one big brewery chief, 
States which purport to repre- | the real price he charges for a 
sent and defend them are | barrel of beer from his brew- 
i eries has been falling steadily 


increasingly less able to do so 
in practice. 


for the past 15 years. Through- 
Even war, which used to be | out that time, the real price of 
Seen as the quintessential | a pint in his pubs has been 
monopoly of the state, has | rising. His breweries have 
become both sub-national and | become steadly more efficient: 


! 
é 
t 


-national. 

In this bewildering new 
world the nation-state Is no 
longer the engine of moderni- 
sation. Instead it has become 
the “Jesus rail” - the handle 
that a whiteknuckled passen- 
ger clings onto shouting 
‘Jesus’, as the car he is travel- 
Ving in burtles round a blind 


terrifying speed, and we all feel 
the need for something famil- 
iar to hold on to: a community, 
a group with which we share 
language, culture and collec- 
tive memory; 4 nation, in fact. 
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in supermarkets and off-li- 
cences has been falling for 


ADVERTISEMENT 
Issued on behalf of 


Hungarian State Holding Company 
1115, Bank Ban. u.17, Budapest, Hungary. 
Compiled by Peter Ziering 


PRIVATISATION UNPRECEDENTED 
IN EASTERN-CENTRAL EUROPE 


In 1911, Hungary became the second country in the 
world where the exploration and production of 
carbon hydrogens became a state monopoly. In 
1994, 83 years later, it was also Hungary where this 
branch was first freed for the market among the 
former communist countries and the country's oil 
and gas supplying giant MOL Rt. (Hungarian Oil 
and Gas [ndustry Rt.) was taken to the stock 
exchange. 


In this way, the Hungarian state has renounced its 
decades-old monopoly in energy supply: its share 
in MOL is to decline from 100 to 50 percent. 


Dr Laszlé Lengyel, director of the State Holding 
Company in charge of handling privatisation, 
explains the tremendous foreign and domestic 
interest in the privatisation of MOL Rt: with its 
sales revenues of HUF 232.8 billion 
(approximately USD 2.2 billion) in 1992 and HUF 
250 billion last year, MOL Rt. safely leads the 
Hungarian top list of companies. In 1992, its gross 
profit was HUF 1.6 billion to decrease somewhat in 
1993 (according to a temporary figure to HUF 13 
billion) owing to increased tax liabilities. With its 
HUF 130-140 billion payments, MOL is Hungary's 
largest taxpayer, 


"Nevertheless, the maintenance of massive state 
ownership and the obstacles in the development of 
market relations in gas supply threaten MOL with 
eventual bankruptcy. However, if we go on with 
privatisation in due time, not only do we avoid 
bankruptcy but MOL will be able to produce a 
larger profit than in previous years," say competent 
officials at the State Holding Company. 


In the coming months, Hungary will be pleased to 
sce foreign and domestic investors alike at the sale 
of MOL papers on the stock exchange. 


The interest of big intemational trade investors of 
the branch seem to be obvious: 16 multinational 
concems ate already present in Hungary with their 


products and they have been free to decide whether 
they purchase products from refineries belonging to 
MOL (considered of high standard in professional 
circles) or from those in other countries. 
Nevertheless, it is more frequent that multinational 
companies make their imported crude oil produced 
at MOL, says Gabor Jézsef, a director at MOL. 


The state's motive for privatisation is to diversify 
procurement sources, most of which come from the 
former Soviet Union. MOL Rt. produces 20 
percent of the domestic crude oil needs of the 
country in Hungarian fields (1.8 million tons/year) 
as well as half of the natural gas consumed (5 
billion cubic metres/year). 


The first steps of diversification have been taken. A 
few months ago, MOL agreed with Ruhrgas of 
Germany on supplementary gas supplies and with 
OMY, the Austrian oil industry giant, on the 
construction of an ATS 700 million pipeline 
leading to GyGr in westem Hungary. And, in the 
meantime, large international investors are battling 
for shares in the regional Hungarian gas supplying 
companies. 


Drafters of MOL's privatisation want to extend the 
transaction over as wide a range of Hungarian 
citizens as possible. Therefore, they have decided 
to offer MOL shares to hundreds of thousands of 
compensation voucher holders. (Such vouchers 
were issued to those who suffered losses owing to 
nationalisation in the communist era after World 
War II; these securities ate quoted on the stack 
exchange.) 


Two compensation vouchers with a face value of 
HUF 10,000 each can be exchanged for three MOL 
shares, also with the same face value. Some 97,000 
shares of the company have been segregated for 
Hungarian compensation voucher holding small 
investors. Foreigners are able to buy MOL shares 
on the Budapest Stock Exchange. 
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Tony Jackson asks if inefficient pubs, owned by ©: 


brewers, are increasing the price. of British beer 


_ A bitter twist to © 
the bar-room tal 





network as a way 
fi ing beer does much to 


Slaves to 
outmoded 
fashions 


audience. My book attempts to 
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From Professor Padma Desai. 


of us have for a long time, that 
more substantively in Russia's 


errors of analysis and judg- 
ment that led to his policy fail- 
ure in Russia. ; 

Wildly improbable demands 
for aid, matching substantial 
“shock-therapy” targets to 
slash the Russian budget defi- 
cit swiftly and sharply (as 
announced and attempted in 
early 1992), have been the hall- 
mark of Sachs’s failed 
approach. The assertion that 
only an immediate and -huge 
commitment of $28bn will 
work in Russia is a reflection 
of that fallacy. A gradual but 
firm attack on budget deficits, 
matched by smaller external 
support that is increased as 


From Ms Sorah Lees. 
Sir, I would agree that Philip 


and parking privileges. 
One might also look at the 


Davidson reveals a shaky 
grasp of French politics and a 
simplistic understanding of the 
events in question. He con- 
tends: “The simple truth is 
that the Socialist party fac- 
tions, which he [Mitterrand] 
had originally created to divide 
and rule the party, automati 
cally turned into feudal bar- 
onies fighting for the succes- 

tterrand had 
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invitation to the manager to 
fiddle the books. .Now 
brewery can use electronic 
point-of-sale equipment to keep 
an eye on him. 

There is a more fundamental 





TTERS TO THE EDITOR 


Number One Southwark Bri 
Fax 071 873 5938. Letters transmitted should be clearly typed 


A cure for Russia’s ills that is 
marred by errors of analysis 





Russian stabilisation efforts 
more realistic. Indeed, ‘the 
greater cohesion of the Cherno- 
prime minister's recent reform- 
ist decisions make this a credi- 
ble policy scenario, , 
Sachs chastises the Interna- 
tional Monetary Fund for 
rejecting his view that only a 
fixed exchange rate anchor 
(supported presumably by 2 
i aid i would 


work in stabilising Russia 
financially. But he fails to per- 
suade. Despite his contrary 
assertion, the evidence on the 
question is mixed. The IMF is 
correct in arguing that domes- 
tic financial discipline is the 
critical problem: fixed 
exchange rates will not guar- 
antee it and, combined with 
indiscipline, will leave Russia 
hopelessly indebted as the 


Speedy and realistic transport policy 


logic of granting a lifelong 
driving licence from the age of 
1? which does not include 
assessment on 4 motorway. if 
drivers were re-tested annu- 
aliy, an advanced driving 
licence for motorways and 
main arterial roads were 
required, and the minimum 
speed iimit on such roads were 
raised, it could reduce the 
mumber of vehicles and 
increase the carrying capacity 
of our present main networks. 
The cost to the individual 
would be insignificant com- 
pared to the current costs of 
maintaining and running a car. 





Socialist party factions existed 
long before Mitterrand had 
anything to de with the party. 
OF course “feudal baronies" 
disputed control of the PS once 
the mitterrandiste coalition 
began to disintegrate after Mit- 
terrand's re-election. | make 
this point im several places, 

A second blatant mi 
sentation relates to the eco- 
nomic U-turn of March 1983. 
The objective reader will 
search fo vain for my apparent 
explanation of this event as 
being primarily the cost of tha 
nationalisation programme, 





, London SE] 9HL 
not hand written. Please set fax for finest resolution ; 







.pubs currently promise a pint 


: the 
take-home equivalent from ~ 
‘Teaco or Sainsbury. This ought 
to be commercial suicide; but 
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style pubs will base much of 
their. business on offering an 
afternoon cup of. tea, a play- - 
room for the kids and. better 
food than the locai restaurant. 
Some of them may cease to be 
recognisable as pubs in 








can justify their prices. - 









fiercely undiplomatic ways 
when it was widely assumed 
that the former group would . 
win power in the December 
elections. He has alienated the 
IMF, whose policies he has 


called upon to resign. re 
_ He would now like the G7 to 
impose his inappropriate. 
agenda on Russia. The G7 can 
do no better than to say: no 
thanks, : 


Gladys and Roiand Harriman 
professor of comparative . 
New York, NT 1002, 





retesing of ives petal 
re of dri is political 
suicide, but some may argue 
that politicians are replaceable, 
Whereas our countryside ‘and . 
environment are not. 5 
, The environmental impact of 
ha hin fuel consumption at _ 
higher avera: 
ie rage speeds 





He falsely contends that-a - 
chronological perspective is. . 
ne that is the function of 
Alistair Cole, 

Keele Untooraly 

Staffs 
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Tom &@ vast warehouse in 
a Singapore suburb, Mr 
Jobn Deuchars, a burly, 
chain-smoking Austra- 


ian, is plotting a small 

consumer revolution. In a few. 

Jmonths, he aims to propel the coun- 

. try’s retail distribution system, 

largely unchanged since British 

colonial days, into the information 
era, 










of a wave of change sweeping 
scramble to meet increasingly 
sophisticated demands of newly 


shake-out is imminent. 
But fiercer competition is also 
further cross-border 


by, ad everyting is cmpecy advantage of growing pro 
antiquated," says Mr Deuchars, : : ‘ 
iocal of Davids Holdings, “£ ‘ alig 







expansion by prompting locally 
owned chains to look abroad for 
new business. For instance, Park- 
son of Malaysia and C.K. Tang of 
Singapore, both department store 
chains, have recently moved into 
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in Portugal. 
Yaohan, which operates 450 


Ngo Ani City, Stagepore's largest shopping etd cifica corp 


Temptations along 
the eastern aisle 


Retailers are increasing investment in east Asia to take 
sperity, says Guy de Jonquiéres 






In much of China, there are no 
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wholesaling networks at all, and 
poor roads searce warehouse 
facilities make transportation a 
logistical nightmare. “It will take 
‘years for supermarkets to reach the 
whole country,” says Mr Nelson of 


Dairy 

As well as keeping costs high, 
Asian distribution systems give 
manufacturers far greater power 
over retailers than in most western 
countries. In Thailand, some manu- 
facturers refuse to supply super- 
markets with thelr most popular 
brands unless they stock poorly 
selling ones as well. 

Another widespread problem is 
the shortage of skilled labour, par- 
ticularly of managers. Before open- 
ing a big department store in Singa- 
pore last year, Takashimaya of 
Japan recruited and trained 400 
local sales staff. But as soon as 
their training was complete, 100 left 
for jobs elsewhere. 

Iu addition, retailers must adapt 
their wares to local tastes and 
demand. This can be taxing in a 
region where market research is 
often rudimentary. 


ome local peculiarities are 
immediately obvious. In 
Malaysia, where 60 per 
cent of the population is 
Moslem, supermarkets 
must invest in special facilities for 


making satisfactory 
— 80 per cent of it made in 
Hong however, is unusual 


can di ad of retail- 
ers which depend heavily on selling 
in Such Protec- 








lar and unbureaucratic. The pri- 


Each 

rately. A single regulator 

the tribunal in the search for a 
speedy, unbureaucratic process. 
‘There are no ic hearings. The 
regulators work behind closed 
doors, they do not have to justify 
their decisions, and appeals against 
them are di The industry 
has to acquiesce or accept a full 
Monopolies and Mergers Comniis- 


review. 
Were we right to depart from the 











Nevertheless, the British regula- 
ee ee Jearn something 


are i 
tion”. But to what extent? For 


Consideration should 
be given to bringing 
the various regulators 
together into a 
common organisation 
example, are the regulators there to 


create a lot of players with pre-de- 
termined small merket shares, or 


think of the regulator’s role 


objectives in some detail, it can 


Plan r. 
Third, the regulatory process 
should be more open to scrutiny. 


er’s arguments. 

Fourth, replace the single reguia- 
tor with a tribunal of three or five 
members 


rather than leaving a single 
to regulate large and complex 
industries. A small tribunal 
could bring diversified experience 


to bear. 


Fifth, bring the various regulators 
together into a common organisa- 
tion to enable the quality of support 
staff to be raised and to transfer 
experience between industries. 
Common issues, such as the cost of 
capital or the treatment of external 
costs like environmental impacts, 
could be more readily addressed. 

Sixth, much more work needs to 
be done on the impact that the reg- 
ulators are having on the invest- 


Tt is time to move away from 
chatter about the personality of the 
tors to concern about what 
their objectives really should be and 
the impact they are having. Simple 
faith in such tools as RPI-x is not an 
adequate regulatory formula. 


John Baker 


The author is chief executive, 
National Power 








nationally-criticised military 
clampdown against the 


it can run a UK clearing bank 
better 


5 | “Midland than anybody else. We shall 

















ath’ 6 whet |. W@ If the dear old Midtend Rank 
Teket touts, along with’ gypsies, buy from-touts caually know whet |. m I'd ¢ . | Spellbound 
squatters and new age travellers, Tn the case ofticket the | . mew owners, HSBC Holdings, @ Spotted in the car park of one 
“Yesterday Midland Bank's new of London's posher educations! 
‘chairman, HSBC chieftain Sir Willie | establishments: a minibus with 
Purves, and Midiend’s new chief painted on one’ 
executive, HSBC's Keith Whitson, side and Dulwhich College painted 
celebrated their first day in office on the ‘ 
by almost the last traces So much for private education. 
of the ancien régime and moving 
pinticlaprihdain ela 
power. t vin? 
Oat gos Glue Wathen, aodiand’s { Who is Silvio? 
director of branch @ Silvio is obviously 2 man to 
nai ~ banking and one of the great white | watch. No, not Berlusconi, but the 
hopes of previous Brazilian Silvio Santos, who, itke 
andincomesanew | his Italian , 
Se deputy chief executive Ri Tealise his 
os . Orgill, who used to run HSBC's Apart from the lack of a football 
i Australian i lab, the two are remarkahiy 
. ‘another HSBC mau, takes over as ian version comes from, 
head of hnman resources, and Bert | a poor family and has built up one 
McPhee, HSBC's group risk of the conntry’s newest and moat 
controller, takes charge of TV SBT, now 
Midiand’s credit and risk. Abort second only to Brazil’s mighty 
Midland man to gain from §| Globo in terms of viewer 
the reshuffle is Chris Thom, the success owed a great deal to 
to general manager retail. - of gory murders 
The changes must be particularly | and suicides. But Santos remains 
galling for Wathen, a caresr a star attraction, a 
banker, who played akey | marathon Sunday night game show 
‘role in helping Midland get into in which one of his catch phrases 
mean eanitee Ehvows (1500 (6) bills ino the 
an end to auy 
* with HSBC. female audience. 
‘Tt was taken over by an autocratic Santos’ ambitions, and 
his likely appeal among the’ - 


outfit Which is ont to prove that 








and run for Congress 





Sales update 


@ Here's one for the pension buffs 
one-day conference on personal 


‘will be more interested 
florwich 





; : & ‘ 
airport and its destinations to the 
Tight people it is engaging in what 
it calls some “simple li 
research”. 





constituency, husband Neil waits 
patiently Gf only he could do the 
same on motorways) to ses if he 

might join her on the gravy train. 


With a Labour replacement for 


the £140,000 a year job after the 
1992 general election but Major 
dropped the idea as quickly as 
“back to basics” when his MPs 
threatened to explode. 

John Smith, however, appears 
intent upon submitting the former 
Labour leader’s name yet again, 


lately who would be bell-bent on 
stirring up trouble for the Tories 
in Europe. That, of course, remains 
the prerogative of the Tory party. 





-| Damned if I do 


@ Word reaches Observer of a new 
cocktail, nicknamed the Pergau 
Dam. Despite isti 
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Hosokawa wrestles with his 


own version of Whitewater 


Japan's prime minister Morihiro 
Hosokawa was wrestling yester- 
day with a Japanese version of 
the Whitewater affair which is 
currently plaguing US president 
Bill Clinton. 

Yet Tokyo's Whitewater, 
inspired by financial deals done 
long before Mr Hosokawa took 
Office, is becoming more than 
mere froth whipped up by the 
press and has undermined the 
prime minister's relatively clean 
reputation, 

A newly aggressive Liberal 
Democratic party opposition has 
seized on allegations that Mr 
Hosokawa failed to repay a 
Y¥100m ($925,900) loan from 
Sagawa Kyubin, a disgraced par- 
cel delivery company. The affair 
is more than a year old, but the 
LDP has heen unearthing allega- 
tions ahout shady share pur- 
chases, prompting coalition offi- 
cials ta warn that it could 
precipitate Mr Hosokawa's resig- 
nation or even herald the end of 
the divided seven-month old gov- 


ernment. 

The LDP has not yet risked 
calling a parliamentary vote of 
no confidence, but instead has 
blocked, for the past month, 
debate in the Diet, the Japanese 
parliament, on the annual bud- 
get, until Mr Hosokawa disproves 
the allegations. 

He has signally failed to pro- 
duce a robust Clinton-type rebuff. 
Mr Hosokawa has so far refused 
LDP demands to ask his former 
aide, who handled his financial 
affairs, to testify in parliament 
and has been unable to produce 
receipts showing he repaid the 
¥100m. As a result, Mr Hoso- 


Clean reputation of PM is 
hurt, writes William Dawkins 


newspaper, 
The plot thickened yesterday 
when an investment consultant 


in the privatised NTT telecom- 
munications company. Mr Hoso- 
kawa said he did not know about 





Surplus shows rise ......Page 4 


this, 

Mr Hosokawa’s alleged irregu- 
larities are venial by the spectac- 
ular standards of previous Japa- 
nese political scandals. Yet 
senior members of the seven- 
party coalition have aired the 
prospect of a cabinet resignation. 
“There may be no other choice,” 
warned a senior member of the 
est and most rebellious coalition 
member. 

Just how far the LDP wants to 
go is unclear, but the hunt is said 
by its own senior officials to be 
the one project on which its 
divided factions agree. The LDP 
knows from its own sore experi- 


prime minister, Mr Noboru Take- 


shita, was obliged to resign after 
the opposition of the time, led by 
the SDP, blocked the 1989-1990 
budget to force him to disclose 
information about the Recruit 
shares-forfavours scandal. 

This battle comes at a time 
when the Japanese leader's popu- 
larity is already waning. Veters’ 
early hopes for a change in style 
and substance from the first non- 
LDP government in nearly 40 
years have begun to fade. Mr 
Hosokawa's personal credibility 
has at the same time rum into a 
barrage of blows, of which 
Sagawa Kyubin is only the latest. 

However, this setback is espe- 
cially dangerous because it 
threatens the prime minister's 


plunged, ta 47.6 per cent late last 
month from a record high of 70 
per cent when he took power last 


tics have enough 
distaste to shave one point from 


Dutch toy workers protest 


By David Goodhart, Labour 
Editor, ln London 


Closing a plant in the 
Netherlands can be a notoriously 
complex and expensive process, 
but it does not normally involve 
all employees travelling abroad 
to demonstrate. 

Yesterday morning all 162 
employees of the Hasbro toy fac- 
tory in Ter Apel in the Nether- 
lands arrived at the doors of the 
Hasbro International headquar- 
ters in Stockley Park, near Lon- 
don. to stage an orderly protest. 

The world's biggest toy com- 
pany knew the visit was planned 
and had earlier turned down 
employee requests for a meeting 
with Mr Norman Walker, presi- 





dent of Hasbro International. 
But when the Hasbro execu- 
tives saw the Dutch workers — 
mainly members of the CNV gen- 
eral union and the FNV print 
union - shivering outside, their 


“Some of them looked as if 
they were suffering from hypo- 
thermia so we invited them in for 
coffee and sandwiches”, said Mr 
Peter Waterman, a spokesman 
for the company. 

Once inside, they also met Mr 
Walker who explained that he 
could not discuss the proposed 
closure until the Ter Apel 
employee works council had pro- 
duced its alternative plan, with 
the help of consultants whom the 
company has to pay for. 


Israeli shift from Gaza 


Continued from Page 1 


“We hope to transfer control to 
Palestinians so the army can go 
back to doing the job and the 
training of an army and not that 
of a military police,” said Col 
Meir Beu-Yishai, commander of 
southern Gaza. 

“We really hope this peace pro- 
cess will do good for the peaple 
in the towns and refugee camps 






Europe today 


the Alps will have sunny periods and 


the south. 
Five-day forecast 


the fairest conditions with aftemicon 
temperatures well above 20C. 












Lufthansa Express. 


Southem Spain and Portugal will have plenty 
‘of sun. The Benelux, France, Germany and 


showers accompanied by hail and thunder. 
Snow will fall on higher ground. A low 
pressure system developing south-west of 
\reland will give aftemoon rain over Ireland, 
Wales and south-west England. Scotland will 
have showers. Another low pressure system 
will cause showers over the Balkans. 
and western Russia will be cloudy and rainy. 
Northem and central Italy will have sunshine 
although scattered showers will develop in 


ft will remain unsettled and cool. A jot of rain 
is expected over the Bene[ux and France on 
Thursday, while the UK will have blustery 
April showers. All western Europe will be 
windy and showery on Friday and Saturday. 
The Balkans will also remain showery. 
Eastern Europe will have little or no sunshine 
and periods of rain. Southern Spain will have 





and that they will start to live as 
free men, not occupied - as 
human beings.” he said. 

Palestinians watched the with- 
drawal yesterday with a mixture 
of impatience and hostility. 

In Jericho, Palestinian school- 
children tossed stanes and bottles 
at Israeli policemen trying to fin- 
ish the evacuation of the police 
station and paint it before hand- 
ing it over. 
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The best connection in Germany 
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German Airlines 
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The Dutch employees of the 
nearly $8bn (£2bn) turnover toy 
company feel 


most cost effective and viable 


Berlusconi suspends talks 


Continued from Page 1 


— Mr Gianni Letta, a senior exec- 
utive of Fininvest, his media and 
publishing group - to a meeting 
last week between the League 
and Forza Italia. Mr Bossi had 
snubbed Mr Berlusconi by not 
attending that meeting. 

Italy is in a constitutional 
limbo at the moment, which has 
unsettled financial markets and 
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Morihiro Hosokaws: claims over 
loan could prompt resignation 


its own poll rating, down to 27 
Phila the LDP is sgareaive, i 
is ive, 
1s also painfully awere it is in 
poor shape to fight another elec- 
tion. That was driven home last 
week when it lost a gubernatorial 
election in the eastern prefecture 


tional differences and form a 
group to “revitalise” the party 
wider Mr Taro Nakayama, a for- 


said to have sunk into gloom, 
and begun to spend an increasing 
amount of time an his own, it ig 
anybody's guess when his 
patience, or that of his support. 
ers, will run out. 
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exacerbated the ideological and 
personal differences among the 
jeaders of the victorious parties. 
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sufficient to meet carrent interest pay- 
, ments. This {s hardly the time to 






















































































a, 

fo 

: Task syMBo 
“| ROLLS-ROYCE ple, 



























TELEPHONE 081-508 5544 for 
; Océ Copiers 
Océ Printing Systems 
Océ Enginaering Systems 
God Reprographic Suppties 
KK) Limited 


Q = 
_ Nippon Life lifts 
‘Lehman stake 


Nippon Life, the Japanese insurer, is to lift its 
stake in Lehman Brothers 'to 12.2 per cent in a 
deal which values the US investment bank at 
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By Alice Rawsthom in Patis 


Suez, one of France’s largest 
industrial and financial holding 
companies, yesterday confirmed 
that it returned to the black in 
1993 with a net profit of 


FFrLs57bn ($270m), against a net 
loss of FFr187bn in the previous 


year, 

The group, which in 1992 fell 
into the red for the first time in 
its 185-year history because of the 
fimancial pressures on its bank- 


that it expected to continue its 
recovery this year. The board 
proposed freezing the dividend at 

















“ment succession at Novell. 
insurance Interest for Crédit Lyonnals 
Crédit Lyonnais, the troubled French bank, hopes 
to-expand its insurance interests by forging a 

ith Assurances Générales 
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Suez returns to FFr1.6bn profit 





ational capital markets. Page 21 


. down on foreign companies 
: their stock 


powerhouse chases funds 
‘The state of Sao Paulo, Brazil's industrial power- 
house, is rushing to raise funds on local and inter- 


. The indian government is planning to clamp 
; S| it 
buying shar ais z 












By Charles Batchelor, 






operate train services 


£750m ($1.tbn). 


Transport 
Correspondent, and John Ridding in Paris 


Eurotunnel, the company which will a similar amount of debt. 

through the Chan- 
nel tunnel, has settled a long-running dis- 
pute with the construction consortium, 
clearing the way for a rights issue of up to 











- | manche Link (TML), 
*) French consortium. This brings 






c group, a macrease 
- in underlying operating profits. Page 24 ; 






Eurotumel said yesterday it had agreed 
to pay an additional £70m-£85m to Trans- 
the Anglo- 
the total it 
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FFr8.20 a share for 1993. 
However, Suez’s return to 
profit concealed a widely varying 
performance across the group. 
Société Générale de Belgique, the 
Belgian holding company, fared 
well, as did Indosuez, the group's 
principal investment banking 
subsidiary, and Victoire, its 
The strong performance of 
these subsidiaries enabled Suez 
to produce an operating profit of 
F¥rl.6lbn in 1993, against an 
operating loss of FFr610m. 
Despite the improvement in its 
business activities Suez contin- 
ued to suffer from the weakness 


planned for mid-May, may raise up to 
£7$0m, it emerged yesterday. It was origi- 
nally intended to bring in £500m alongside 


of the French property market. : 


The property squeeze forced it to 
make further hefty provisions on 
the fall in value of its commercial 
property interests. 

Suez also faced additional prob- 
lems within its banking busi- 
nesses. The board yesterday 
authorised the recapitalisation of 
Crédisuez, a financial subsidiary, 
in a FFr2bn restructuring pack- 
age. This deal also involved Com- 
pagnie de Suez, another subsid- 
iary, paying FFribn to purchase 
some of Crédisuez's investments. 

Suez managed to compensate 
for the negative impact of its 
high provisions by making sub- 


stantial gains from asset sales, 
Excepti profits amounted to 
FF¥r4.35bn in 1993, a sharp 
increase from the previous year’s 
FF¥ri.édbn. Substantial deals 
included last autumn's disposal 
of Victoire's controlling interest 
in Colonia, the German insurer, 
to Union des Assurances de Paris 
(UAP), the French insurance 


group. 
The Colonia deal, whereby 
Suez took full control of Victoire 
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Controllers, Electric Motors, 


By 


Industries, the UK conglomerate, 
recently issued a formal denial 
that it planned to acquire Vic- 


toire. 

Suez, stil! burdened with heavy 
debts despite its recent disposals, 
hopes to make other asset sales 
this year. 

The group said yesterday that 
it did not expect to suffer so 
badly from the property crisis. 
Similarly it anticipated a further 
improvement from its hanking 
businesses — Sofinco and Génér- 
ale de Banque as weil as Indo- 
suez — and another strong perfor- 
mance from Société Générale de 
Belgique. 





Eurotunnel settles dispute with TML 





Gearboxes 


IBM 
unveils new 
classes of 
computer 


By Louts Kehoe in San Francisco 


international Business Machines 
yesterday announced products 
that it claims will “fundamen- 
tally change the nature of large- 
scale computing”. The announce- 
ment came almost 30 years to the 
day after the group launched its 
first mainframe computers. 

IBM has seen sales of its flag- 
ship mainframes drop sharply 
over the past few years as many 
commercial computing tasks 
have switched from centralised 
mainframes to distributed net- 
works of lower cost personal 
computers and servers. 





contractors, which is related to Euro- 
tunnel's share price after the rights issue. 

Sir Alastair Morton, Eurotunnel] co- 
chairman, described the deal as “quite a 
victory” for the company’s shareholders, 
Eurotunnel might have held out for a 
lower settlement “but when you are com- 
ing up to a rights issue, a claim is worth 


An executive at one of the French con- 
sortimm members said: “It had to be a 
compromise agreement, but we received 
most of what we asked for.” 

Eurotunnel will seek shareholders’ 
approval to issue a further 150m shares in 
each of its French and British companies, 
in addition to the 192m already approved 
for each of them. Shareholders’ meetings 


Aiming to create a new role for 
mainframe computers in the era 
of networked “client-server” com- 
puting, IBM announced two new 
classes of computers. based on 
lar to that used in PCs and work- 
stations, 

The new systems incorporate 


Mr Neville Simms, chief executive of 
Tarmac and leading UK negotiator on 
behalf of TML, said: “We have found a line 
down the middie which both sets of share- 
holders should be happy 

Mr Simms said the impact of the deal on 


with.” 


will be held on May 9 and 17. 

Sir Alastair said a full service would 
operate through u 
ber/Octoberish”. He estimated the cost of 
the delays at tens of millions of pounds a 
month, but less than the £50m a month 


the tunnel by “Septem- 


the extent of the delay in the opening provisions made by the contractors would which has been quoted, for a total over the 
the timnel; how much the banks will take more than a year to come through. summer of less than £100m. 
No extra provisions would be needed. Lex, Page 18 





Zimbabwe's flue-cured tobacco auction season. 
opens today and growers and ‘buyers are predicting - 
a cautious start to the sales after last year’s shocks, 
when growers could hardly believe howdJittle <.. 
was paid for good quality. tobacco. Page-28 : 


forecast over the Easter weekend failed to.tranapire 
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Anxious faces 
in the queue 










for the market 


Moreover, property shares are 
still highty valued by historic 
standards. Although shares are 
no longer trading at a premium 
to net asset value, the current 
average discount of about 3 per 
cent may still seem attractive 
when compared with the average 
discount of more than 20 per cent 
over the past 10 years. 

rroberty paper. is wort: mote 
than years ago. There is a 
feel-good factor,” says a director 
of one company contemplating a 


But not all those joming the 
Market can expect to be well 
received. “When there is demand 
for the property sector, anything 
goes. But there is only a limited 
demand for these new issues.” 
says one analyst. 


Other companies have tried to 
carve out 9 marketing niche. 
LCH has West End assets, Fiscal 


Properties has a portfolio let 
entirely to government tenants 
and Rugby Estates a manage- 
ment intensive approach. 

But even companies with a 
coherent strategy or a visible 
Wanagement record 


pronounced if rental growth 
takes longer than expected to 


emerge, 

Many other companies will find 
they have to work hard to per- 
suade investors of the quality of 
their management and assets. 
Kleinwort Benson says a number 
of companies likely to seek flota- 
tions have been overgeared and 
need shareholders’ money to 


by the lacklustre performance of 
a number of existing small 
quoted companies which have 
indifferent managements and 
calls into question the value of 
the present rush of flotations, 
according to Mr Marc Gilbard of 
Goldman Sachs. “The sector 
needed to consolidate rather than 
expand,” he says. 


UK group dismisses 
its chief executive 


By Daniel Green in London 


equipment to test for contamina- 
tion during the manufacture of 
food, drinks, cosmetics aud 
drags, raised £12.4m in a flota- 
tion that was nearly four times 
subscribed. The flotation price 


day fell 4p to 78p. 

Celsis concluded 2 $700,000 
eollaborative agreement. with 
Merck, the biggest US drugs 
company, in February. But Mr 
Mark Clement, finance director, 
said that Mr Martin had not been 
involved with that deal. 

Mr Chris Evans, the founder of 
Celsis, who recrnited Mr Martin, 
said that he was appointed 
“because of his perceived track 
record”, Mr Martin, 40, had been 
Managing director of the diag- 
nostics arm of one of the UK's 
biggest biotechnology compa- 
nies. Before that he had held 
positions with Procter and Gam- 
bie, the US consumer goods man- 
ufactorer, and Amersham Inier- 
national, the UK radioactive 
products supplier. 

Lex, Page 18 


dozen of these miniature com- 
puter “engines”, linked to work 
together to achieve processing 
speeds above those of traditional 


chips 
used in PCs and workstations 
into the mainframe arena. 

The products are System/890 
parallel servers, based on a new 
microprocessor version of IBM's 
traditional mainframe computer 
“engine”, and POWERparatiel 
systems, based on the reduced 
instruction set computing (Risc) 
technology that IBM also plans to 
use in a new generation of PCs. 

“These systems deliver what 
customers tell me they want: 
lower cost, more power and pro- 
tection of their existing trillion 
dollar investment in software,” 
said Mr Nicholas Donofrio, senior 
vice-president. 

The S/390 parallel servers, one 
designed for transaction process- 
ing applications, such as credit 
card processing, and the other for 
database query applications, such 
as customer support, will both 
Tun on software written for tradi- 
tional IBM mainframe computers. 

IBM announced a “coupling 
facility” that links these “new 
world” systems to traditional 
“old world” mainframes. 

The new server technology 
gives IBM “at least a year’s jump 
on the rest of the field", said Mr 
Bob Djurdjevic of Annex 
Research, an analysis group. 
“But the real test of character 
will be whether IBM's marketing 
will be able to convert a techno- 
logical edge into some badly 
needed revenues and profits.” 
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NOT Coa eee ie 


NPR MSIL RRC on Conese 


Und! now, choosing a portable PC meant compromising on 
[power and flesdbiity. Elonex’s NB40G notebook PC range changes 
afi thet, Designed from seratch by Elonex to beat the best it the 
ward, the NB400 range matches the vensatiity end processing 
Spbeds of many bigger and heavier machines. 

The NBI00's unique modular design means that just lke 
desktop PCs, hey con evohe as technology advances and your 
needs change, You can simply upgrade the CPU, RAM, screen, 





video cord, batteries or hard disk es and when you nead ta. 


There are five NB-400 hard disk modules, for example, ranging 
from SOMB to a massive 450MB. These can lsd be used with 
conventional desktop PCs, A commurationa cable comes 23 
Standard for loading applications or wading data with other PCs. 
An extemal 3%" disk drive is aiso available a8 an option. 

Flonex’s NB-400 notebooks offer a choice of tree different 
interchangeable LCDs. Options include a mona dackit LCD, 2 tow 
power mono LCD with adjustable backlignung and & brilliant 
Passive matrix colour LCD. More will be added to the range later. 


NB-200 battery packs offer longer then average battery lite. 
You can also connect dinictly to a car or boat battery if you wish. 

‘You might be surprised to lean that ail thus power and Besabitty 
is also very affordable, In fact, at £1,445 + VAT for a fully 
configured 486%-25 system. you'll find Elonex NB-400 models 
cost no more than ordinary notebooks from othe: manufacturers. 

Find cut more about the NB-400 notebook PC range, Call 
your neqrest Henn office and avk for notebook sales. 
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Nippon Life lifts stake in 





Lehman Bros to eee 


By Richard Waters 
in New York 


Nippon Life, the Japanese 
insurer, is to lift its stake in 
Lehman Deaton to 12.2 per 
cent in a deal which values the 
US investment bank at $2.7bu. 

News of the extra invest- 
ment by the insurer came in a 
registration statement filed 
yesterday with the Securities 


Exchange Commission 
the planned spin-off of ‘onsen 
from its parent, American 


Express. 

Under the plan, announced 
in January, American Express 
will inject extra capital as part 


to 
ance sheet and distribute 
shares in the bank to its own 
shareholders. 
Yesterday, it emerged that 


3.5m shares in Lehman for 
$89.2m, lifting its stake to 122 
per cent from 9 per cent on a 
fully diluted basis. 
The insurer first bought a 

per cent stake in Stearson 
Lehman Hatton, Lehman 
Brothers’ predecessor, at the 


lift its stake back to that 

level, . 
The investment will cement 
Nippon's position as Lehman's 
biggest shareholder, with two 
seats on the company's 
Bine-strong board. 


restructured 
By implication it also puts a 
value of about $25.50 on Leb- 
man's shares and valued the 
whole company at $2.7bn, 
slightly more than book value. 
This is below the $3.5bn level 


talked of by American Express 
executives at the end of Janu- 


Brothers 
employees in the deal. They 
will now receive some 4 per 
cent of the company, 
American Express had at first 
said they would get “up to 10 
per cent” of the shares. 





NEWS DIGEST 


French retailer 
drops 14% 
to FFr511m 


The pressures on the French 
retail sector last year took a 
toll on Pinault-Printemps’ per- 
formance with a 15 per cent 
reduction in met profits to 
FFrolim ($86.6m) in 1993 from 
FFrs86m in 1992, | writes Alice 
Rawsthorn in Paris 

However, Pinault- Printemps 
made progress in its debt-re- 
duction programme. The group 
succeeded by selling assets - 
including Prime Equipment, 
CICA and Discol - to cut its 
net debt by more than FFrébn 
to FFrl2.1bn by the end of the 


year. 

The assets sales triggered a 
reduction in tummover which 
fell by 11 per cent to FFré3.3bn 
last year from FFr70.2bn in 
1992. Operating profits slipped 
by 20 per cent to FFr2.3ibn 
from FF r2.79bn. 


The group's continuing busi- 
nesses did incur falls in both 
turnover and operating profits 
but at a lower level. 

Pinault-Printemps also 

that the board had 


endorsed its proposal to take 
full control of La Redoute, the 

mail order group. The takeover 
will be put | io Pinault-Prin- 
temps’ Sharebolders next 


Agenda: 





cial year. 
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Directors. 
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1994-97, 


1994-97. 
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Novo Nordisk AIS 


The Board of Directors’ report on the 
Company’s activities in the past finan- 


3. Resolution concerning adoption of the 
Profit and Loss Account and the 
Balance Sheet, including discharge of 
Management and Board of Directors 
from their obligations. 


4. — Resolution conceming application of 
profit according te the adopted Finan- 


5. Election of members to the Board of 


The Board of Directors propose 


Mr. Ole Scherfig for the period of 


6. Election of auditors. 


7. Proposal from the Board of Directors to 
authorise the Board of Directors, in the 
period until the next Annual General 
Meeting, to let the Company purchase 
its own shares, up to 10% of the share 
capital, at a price deviating up to 10% 
from the prevailing market price at the 
time of purchase. 


Admission cards and voting papers are avail- 
able by postal application before April 21 or 


month at an extraordinary 
meeting. 


Aegon ahead and 
sees further growth 


Aegon, the second-largest 
insurance company in the 
Netherlands, posted a 10.5 per 
cent increase in net profit in 
1993, and predicted an improve- 
ment in operating profit for 
1994, writes Ronaid van de 
Krol] in Amsterdam. 

Net profit rose to slightly 
more than Fi1.0bn ($526m) 
from F1909.0m in 1992, on turn- 
over up nearly 45 per cent at 
F122.1bn, 

Operating profit, which does 
not include realised gains on 
investments, was up 10.3 per 
cent at F19865.5m. 

The 1993 dividend is to be 
raised to Fi4 from F13.75 in 
1992. 

The sharp increase in turn- 
over was heavily influenced by 
the acquisition in February 
last year of Amex Life's portio- 
lio in the US and its link-up in 
the fourth quarter with Scot- 
tish Equitable. 

Excluding acquisitions, turn- 
over would have risen by 12.5 
per cent. 

Aegon said the Scottish 
Equitable acquisition had no 
effect on 1993 profit but should 
make a contribution in 1994. 
The acquisition trebled Euro- 
pean turnover at Aegon, which 
generates most of its business 





will hold its Annual General Meeting on 
Tuesday, April 26, 1994, at 4.30 pm 
at Laurentsvej 45, Bagsvaerd, Denmark. 


announced its withdrawal from 
Belgium. 


Barco lifted by sales 
expansion in Asia 

Expanding sales in the Asia 
Pacific market helped Barco, 
the Belgian electronics group, 
push profits 22.7 per cent 
higher last year, writes Gillian 
Tett in Brussels. 

Profits after tax for 1993 were 
BFrl.ibn ($30.5m), up from 
BFr900m the year before, and 
BFreé00m in 1991. Total tura- 
over rose by 4.1 per cent to 
BFri0.5bn, up from BFr10.tbn 
in 1992. 

‘Turnover in Asia Pacific rose 
by 21 per cant partly due to a 
44 per cent growth in the sales 
of data and graphics projec- 
tors, which form a core part of 
Barco's business. 

However, conditions else- 
where had been harder, the 
group said, with an 11 per cent 
growth in turnover in the US 
market and 4 per cent fall in 


Although the climate for 
westment remained weak in 


in’ 
Europe, prospects in Asia and 
South and North America were 
“exceptionally” encouraging, 
the company said. It added 
that it expected to record a 
similar level of growth next 
year. 


for collection at the address Novo Allé, Build- 
ing 6A, 2880 Bagsvaerd on all business days 
between 10.am and 2 pm from April 6 to April 


25, 1994, both days included. 


2. Presentation of the Financial Statements, 
the Auditors’ Report and the Annual 
Report as well as the Consolidated 
Financial Statements. 


If B Shares are entered in the Company's 
Register of Shareholders under the holder's 
name, admission cards and voting papers will 
be issued to the shareholder when stating the 
Nominal value of his/her shares. 


respect of shares not entered in the Com- 
pany‘s Register of Shareholders, admission 
cards and voting papers are issued against 
production of documentation of ownership 
satisfactory to the Company, e.g. a deposit 
statement nat more than five days ald from 
The Danish Securities Centre or the institution 
holding the shares on deposit, as documenta- 
tion for the shareholding, together with a 
written declaration from the shareholder stat- 
ing that the shares neither have been sold after 
issuance of the statement nor that it is the 
intention of the shareholder to do so before 


the Annual General Meeting. 


Mr. Vagn Andersen for the period of 
The Agenda, the exact wording of the pro- 
posals and the Financial Statements, the Audi- 
tors’ Report, the Annual Report as well as the 
Consolidated Financial Statements will be avail- 
able for inspection by the shareholders at the 
above mentioned address on all business days 
between 10 am and 2 pm from Wednesday, 
April 6 to Tuesday, April 26, 1994, both days 
induded. The Agenda and the Annual Report 
will be sent to all shareholders whose shares 
are registered under the holder's name in the 
Company's Register of Shareholders. The docu- 
ments are available from the Company. 


The dividend as approved at the Annual 
General Meeting will - after deduction of with- 
holding tax - be sent to Novo Nordisk A/S‘ 
cheba directly via The Danish Securities 

entre. 


Bagsvaerd, April 1994 
The Board of Directors 


Sharp rise 
at Danish 
telecoms 


group 
By Hilary Bames 
In Copenhagen 


GN Great Nordic, the Danish 


dend will be 


New telecommunications 
systems include the Copen- 
hagen-St Petersburg optical 
fibre cable link, with links to 
Moscow, which was opened in 


The operating 
profits in 1994 to remain at 
the 1993 level, although prof- 
its before financial items will 
grow. New systems coming 
into operation this year 
include a north-south optical 
link through Poland and a sys- 
tem in Lithuania. 


A 
Rhéne-Poulenc 
increases stake 
Rhéne-Poulenc, the French 
chemicals and drug group said 
yesterday that it held more 
than 85 per cent of the shares 
of Co-operation 
que Francaise (Cooper) after 
launching a friendly takeover 
bid for the company, AP-DJ 
reports from Paris. 

Last February, Rhone-Poul- 
enc said it would offer 18 of its 
own shares or FFr2,400 

for every 
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Dissokhwf Branch ‘Tel: 49-211-16950 Pax: 41) 

Landon Branch Tel: 44-71-558-2311 Pax: 44 71-3HH-40u 
i 581-9444 Fax. 





















need a long-term partner in 
Se said. “The 

Hon is AGF wants to 

‘be that . T ve had avery: 











_. before taking this job,” he said” “under US banking 
“I’s a huge challenge and 


that’s why I accepted. It’s.a job. 


that can be dane. But there are 


‘the inquiry. s 
Yet Mr Peyrelevade is cou- 


vinced that, in the short term, 
Se roscoe staadl be sulin 
inane a i 
Ee disuiiewes the risk 
ta from the 





Crédit Lyonnais is in a critical condition 
but: Jean Peyrelevade, chairman, does . 
not seem to be going out of his way-to. .- 
find-what he needs most ~ friends. Alice -_ ti 
Rawsthom and David Buchan report ... 


. late 1980s. These banks have . 
_ Performed fairly well but - 
. Crédit i 







































It’s a growing economy, but an unknown market can be just as difficult. as 
the roughest sea, especially in these uncertain times. 

The Fuji Bank, with 9 offices and 6 subsidiaries in Europe, is hore to help you * 
navigate the Asian market, in all areas of financial management. 

What's more, with 28 offices, subsidiaries and affiliates in Asia and Occania, 
as well as 366 offices throughout Japan, we're also there to help you minimize 
the risks and maximize the opportunities. 

If you'd like to know more about how we can bp steer you on the right 
course, why not come and talk to us? . 

You'll find we're not only one of the world’s largest barks, but we aisu have 
one of the most professional crews, 













Banking Excellence 


fe FUJI] BANK | 


Head Office: 5-5, Oteriachi I-chome, Chiyoda-ku, Tokyo 100, Japan. Tet: 03-32 16-221) 


European Network 
Fup Rank (Prnrarhlind) AG Tel: 49-9 Fue by 
Fay Bank (Larembourg) § A ‘Tel: tft TAS) Fu 
Figt Rank Setdertint NOV. Tel: 42040013 AGIOZOL 
Hyd Hank (Srtweere) AG Tels 44-1201 SoS Fax: 41-1-2-aey 
Fuyi Capital Markets (11K] lad. (Swaps & derivatives) 

Teh 43-7) -4038-068! Fan: 4-7)-829-SH 
Pali lmernational Finaner PLC {Investnent banking) 

Tel MT L-U86-NSSN Fax: 44-71-588-2003 








Berlin Representative Office Tel: 49-30-205-0144 Fin: £9.10-206-0447 
Manchester Represtatallve Office Tel: 44-A1-826-2:00 Fas. 44-81-5470 
Vianna Representative (Mica Tel: 4-1 RIRLINE Bax. 4%. (-SIEIZ4 


‘Network In Asia and Oceania: Melbuurne, Spdney, Shenzhen, Relumg, Tsun, cunmgzhum, Shanghai, Wang Kong, New Oetie. Jakarta, Seval, Labeaa, Kuala Lampert, Mala, Sigaparr. tenghok, lho Cha Mink : 
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* Boost for Canadian multimedia networks we 
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; “By Bemard Simon in Toronto 


Er “Canada Jocal telephone 

Pp to invest 

Cé8in, oo a ee the next 

national 

“wee network for multimedia 

The nine yester- 
nine companies 

: day outlined plans to pool their 

* resources through Stentor, an 

. existing research and market- 

ing consortium." ~ 
‘The centrepiece of the 
investments. will be an upgrade 


Provide broad band capability 
to between 80 per cent and 90 
per cent of all Canadian busi- 
nesses and homes within the 
next 10 years. The access will 
be based on both fibre-optic 
and coaxial cable networks. 

Mr Ivan Duvar. chairman of 
Maritime Telephone and Tele- 
graph, one of Stentor’s mem- 
bers, said: “We anticipate that 
cable TV companies, other pro- 
viders of telecommunications 
services, and multimedia sup- 
pliers of all kinds will use our 
access networks.” 


The telephone companies are 
in a race with cable TV opera- 
tors to establish a dominant 
position. Rogers Communica- 
tions, the biggest cable opera- 
tor, has emerged as the phone 
companies’ chief rival, Rogers 
is broadening its interests 
through its takeover of 
Maclean Hunter, the publish- 
ing and cable TV group. Rogers 
already has a stake in Unitel, 
which two years ago set up a 
long-distance network in com- 
petition with Stentor. 

Stentor also announced 


plans to create 2 new commpany 
to supply multimedia services 
and co-ordinate the distribu- 
tion of multimedia controllers 
aud software. Outsiders will be 
invited to invest in this com- 
pany, presently named MMI. 
The company wil} attempt to 
marry access devices, such as 
personal computers and TV 
controllers, with the broad 
band communications net- 
work. Its services will be dis- 
tributed through the Stentor 
phone companies and other 
“value-added” resellers. 


Stentor said, however, that 
MMI will also seek alliances 
with related companies, such 
as production studios, publish- 
ers, computer software distrib- 
utors and systems integrators. 

In addition, a venture capital 
fund will be set up to help com- 
panies develop multimedia 
applications and prodocts. The 
fund is expected to total about 
C$50m, with 10 per cent con- 
tributed by the phone compa- 
nies and the remainder by 
institutional investors and 
other outsiders, 





: Slo Paulo cashes in on privatisation hopes 
-Brazi? s. industrial heart needs to fund an 8% budget deficit, writes Patrick McCurry 


‘Bo Paulo, Braril’s indns- 

trial powerhouse, is rush- 
; ing ‘to’ raise funds on 
ene cee Tani on 
7 Tared bre 
“” spar e drying-up of 
., traditional ‘state revenues com- 
. bined with” election-fuelled 


plans, 
Without giving up control of 


“ ~pubHe companies, the state 


government is selling equity 
stakes and cashing in on inter- 
‘national interest in sectors 
Tegarded as privatisation can- 
didates, such as electricity and 
‘telecommunications. The 


e " an exténsion of the city’s tube 
"Hind, Which is also receiving 
.. World Bank and Interamerican 













The government expects 
another four debt or equity 
issues in other a) 
raise about $700m. These 
include a planned equity- 
linked Eurobond issue 
a stake in Telesp, the state 

company, similar to 
that made in January by the 
state of Minas Gerais, which 
offered equity warrants in its 
electricity: company Cemig. 
The other issues are of deben- 
ture and shares in the state 
sanitation company, an initial 
public offering in its gas com- 
pany and debentures in the 


- state bank’s leasing firm. 


Mr Eduardo Saad, managing 
director in SAo Paulo of Merrill 
Lynch and co-ordinator far the 
ADR placement, believes more 
states will attempt similar 
operations. However, interna- 
tional issues will be limited 


,° because only a‘ handful of 
_, States have large enough ‘com- 
. panies to interest foreign 


government 
‘They would probably not pass 


er» the test-of the bond market,” 






ef 
fa 

















it, TinGstractare’ prabeces. auch 6% ewe ronda’ tn: Aka: Ponto’ wl 
_be beneficiaries of the state’s fand-raising equity sales 


Sdo Paulo has also been hit 
ing sales tax reve- 


by shrinking 

nues, traditionally its main 
revenue source, following 2 
“tax war” between states to 
attract industry. The state’s 
total debt is about $22bn. 


Despite these Problems, it it 


‘remains the industrial heart- 
Jand of Brazil, accounting for 
more than half the country’s 


Canadian petision fund boosts 





1993. rate of return to 19.7% © 


By Robert Gibbene in. Montreal 


Quebec’s Caisse dé Deptt, 
Canada’s biggest 
assets 


equity investor. 
Mr Jean-Claude eam 
president, said the 199 “perfor- 
mance was below average for 
North American pension 
funds, but the Caisse holds a 


pension fund . 
of cs4a7bn 


of bonds. 


Some of the latter arganisa- 
. Hons 


Yequire a large percent- 
age of fixed interest invest- 
“mans. 

“The Canadian. . portfolio 


- yielded 26.2 per cent last year, 


against a gain of 82.6 per cent 
in the Toronto 200 stock index. 
The Caisse had large exposure 
to Northern Telecom and Laid- 
law, two Canadian stocks 
which fell Ul sharply in 1993. The 


bond portfolio yielded 18.4 per 
cent, in line with other pension 
funds. 

The Caisse says it plans to 
become more vociferous in the 
management of the 350 compa- 
nies in which it holds invest- 
ments. It is already repre- 
sented in the boarirooms of 
‘some Quebec companies. 

@ Univa, Canada’s second- 
biggest food distributor in 


- which the Caisse is the biggest 


shareholder, lost C$108.2m, or 
$1.38 a share, in the year 
ended January 31, against 
profit of C¢82.5m, or 30 cents, a 
year earlier, on sales of 
He serge against C$6.7bn. The 

latest period inchides restruct- 
uring charges of C#l6é7m. 





IBM. plans sale of financing arm 


By Richard Waters 
in New York 


IBM is to sell its fledg- 
management 
tg ieee wo Feet Financial in a 


deal which could bring 


the Rhodes Island-based 
banking group around $ibn in 


assets, 
IBM Credit, the computer 


company’s financing arm, 
began a ‘pmtnal funds busi- 


ness in 1990 and currently” 


manages $642m held in 68,000 
accounts. : 


Tt also handles $349m 
in 34,000 :money market 
accounts. 


The sale, expected to’ be 
completed by the end of June, 
continues the move by US 


the retail 
management 
Fleet already 


‘banks into 
investment 
business. 


Fleet will take over the 
management and adrmin- 
istration of the mutual funds, 


a dak Jones & jis, Ine. 
BERGE (is pleased to announce the following promotions: 


‘Timothy J. Conway 


pene Vice President General omg Snternational 


Coleman Crowther 
Ascistant See President, International Equity. Trader 


Catherine Evaus 
‘International Sales Representative . 


For information about Lynch, Jones. & Ryan's 
‘international trading and research services 
please call 071-730-0376. 


Lyneh, Jones & Ryan; Inc. 
12-18 Grosvenor Gardens 
London SwiW oDH 


Member NYSE and other. principal exchanges. 
Member SFA. 











industrial production and with 
a gross domestic product of 
$189bn in 1992. 

Mr Eduardo Maia, state 
finance secretary, says the 
equity offerings are part of a 
new philosophy. “We are pre- 
paring the ground for the pri- 
vatisation of the electricity 
industry and other sectors, and 
for a new, slimmer state that 


programm: 

He believes the proposed 
Eurobond issue, for $200m- 
$300m, will succeed because it 
will be sweetened by options to 
buy stock in Telesp, the largest 
subsidiary of the government- 
controlled telecommunications 


believes the Sao Pauls Telos 
operation will take at least six 
months to put together. 
Although the Minas Gerais 
issue was regarded as sover- 
eign risk, most foreign inves- 
tors were confused about the 
Telationship between the state 
and the federal government 
and concerned about financial 
health of the state, says Mr 
Simées. He adds that investors 


the Minas Gerais budget has 
balanced for the past three 
years, 


ut investor caution and 

market conditions, 

along with a recent 
move by the central bank to 
slow down Eurobond issues, 
may pose difficulties for the 
Sao Paulo issue. Some bankers 
believe Sao Paulo will find it 
harder to win over foreign 
investors due to its fnancial 
problems. 

A former adviser to the state 
bank fare Alooen. Telesp is 
an a ive company, Sado 
Paulo will probably face more 
problems than Minas Gerais 
because of its financial image.” 
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IS Himalayan Fund NV 
(A company incorporated ia the Netherlands with limited lability) 
NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby given that the fourth Annoal General Meeting of 1S 

Himalayan Fuad NV will be held at 12.00 a.m. (Dutch time) on 

Thursday 28th April, 1994 at Banque de Suez Nederland 

Hereagracht 320, Arusterdam for the following purposes: 

approve the Directors” Report and the Accounts for the year 
ended 31st December, 1993. em 

. To authorise the Directors to use the English language in the 

Annoal Report and Financial Statements. 


-  ‘Toauthorise the Directors to fix the auditors" remuneration. 
. ‘Toappoint I. McEvatt as a Director of the company. 


janque Indosucz, 
12) Leadenkal Street, London ECSY 40H. The Ordionry Shared 
and ‘C Shares are listed on the London and Amsterdam 


NOTES 
a 5 ascaen shnl cay be outii to acd tal re ot he Ae ee 
or by If such member has ° 
is ataretldag #1 the affces of Banque 


(iv) All mstroments of proxy nvust be depotited af the offices of 
Nederland NV, Herengracta 320, Amoterdam not ee than 48 hours before the 

for the Annoal General Meeting. The 

oot prevent a member from streading sad voting tf be wishes. 
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and Wales No.1960271. 
Euroumnel S.A. Registered office: 112-114 avenue Kiéber, BP 166, Trocadéro, 75770 Paris Cedex 16 ~ RCS 
PARIS 8334 192 408, APE 741 J. Limited company with a share capital of FRF § 380 457 370. 


NOTICE OF EXTRAORDINARY GENERAL MEETINGS 
OF EUROTUNNEL P.L.C. AND EUROTUNNEL S.A. 


‘This notice is ta holders of Units in bearer form and, for information only, to holders of bearer Warranis. 


Notice is hereby given chat an Extruocdinary Geserat Meedng of Eurotunnel! PLC. will be held on Tuesday 
17 May 1994 or 9.30am (local time) at the Institution of Civil Engineers, One Great George Sireet, Wesuminster, 
London SWIP 3AA and that an Eaxusordinary General Mceting of Eurotunnel S.A. will be held on Monday 
@ May [994 m £12 Avenue Kidder, 75016, Paris at 9.30am (local timet, and in the event dat 2 quorum is not 
obtained, the adjourned meeting will be held at the Institution of Civil Engineers, One Great George Sucet, 
‘Wesuminster, London SW1P 3AA on Tuesday 17 May at 9.30am (local time) or ay soon thereafter as the 
Extraordinary General Meeting of Eurotunnel P.L.C. to be held on the same day and at the same place shall have 
ended, for the following purposes: 
EUROTUNNEL P.L.C. 
|. To authorise the Directors to allot relevent securities up 10 an aggregate nominal amount of £50,000,000 


2 Disapptication of seantory pre-emption rights for the purposes of the proposed rights issue™ (*special reselution) 
EUROTUNNEL S.A. 
1. To authorise the Board of Directors to increase the sbare capital by issuing mew shares in a nominal amount not 
exceeding FRF 1.500,000,000 shareholders retaining their preferential subscription rights 
2. Delegation of powers [or the completion of formalities. 
Please note that these will be forma! and relatively brief meetings and that there will be no presentations. 


INSTRUCTIONS FOR ATTENDANCE AND VOTING FOR HOLDERS OF BEARER UNITS 
If you intend to attend any of the Meetings in persan of to vot by proxy. you must immobiliss your Units at least 5 days before 
the relevant Meeting by notifying the bank or other wstitation Urough which your Units are kekd of your intennon te sttend 
and/or voce af the Mecting. If you bold certificates in respect of your Bearer Units, the certificales themselves must be deposited 
for immobilisation with one of the banks listed below at least 5 days before the relevant Meeting: you musi also obtsin from the 
relevant bank a certificate evidencing such immobilisation which, if you are attending 9 Meeting in person or by proxy, you 
or your representative must bring 10 the Meeting. 
Lf you intend to atend any of the Meetings in person, you should request aa Admission Card through ibe bank or ocher 
jnsutation through which your Unite are held. If requested in sufficient time, you should receive your Admission Card before 
the relevant Meeting, in which case please bring it with you. Hf you do not, you may still amend the Meeting provided that your 
Units have been immobilised and you bring with you suitable evidence of your identity and of the immobilesution of your Units. 
Uf you do not intend to attend any of the Meetings in perton, you may exercise your voting rights by using the proxy form, 
Copies of the proxy form and other documents including the fall text of ure resolutions ro be put to lhe Meetings ro be seat to 
regissered Unitholders in connection with the Mectings may be oblained from 20 April 1994 from: 
Engtish tmguage - National Westminster Bank Pic, Reglstrar’s Department. PO Box 39, Caxton House, Redcliffe Way, Bristol 
BS99 7ZF, England (by posi) - Salomon Brothers Inc, One New York Pinza, New York, New York 10004 — Citibank, 111 Wall 
Street, New York, New York 10043 - The Nomura Securities Company Limited, }-9-1 Niboobashi, | Chuo-ku, Tokyo 103, 
Japan - Enskilda Fondkommission, Norriandsgaian 15, PO Box 16067, Stockholm 10332, Sweden (available for collection). 
Formolaires en frangais ~ (oar courrier) Bunque Indosuez. 96 boulevard Haussman, 75008 Paris, France - Banque 
Internationale & 2 bontevard Royal 2953, Luxembourg - Générale de Banque, Montagne du Parc. B-1000 
Bruxelles, Belyique et Banque Indosuez Belgique, 40 nic des Colonies, 1000 Bruxelles, Belgique. 
A member entitted wo attend and vote at the Meetings may appoint a proxy 10 artend and, on 2 poll, 10 vote oo his/her behalf, 
To vole at the Mecting of Enrotwnnel! PLLC, a proay need noc be a member of the Company. To vote at the Meeting 
of Eurotunnel $.A., 2 proxy must be the spouse of the Unithakder or any other Unitholder, 


By Order of the Board 
S. A. Walker PCES 
Burorunne! PC. 


‘The Board of Directors 
Eurounmel S.A. 











PARMALAT 
FINANZIARIA SPA 


ev Share capital Lit. 1.139,755,472,000 
divided into 1.139.753.7212 ordinary shares 

and 1,760 savings shares, 

each with a par value of Lic. 1,000 





Registered in Milan, corso fralis {So 

Registered at the Tribunal of Milan 
under no, 312037/7822/37 yy 

Fiscal code no. 00175250371 








Notice of Shareholders’ Meeting 


Shareholders are convened to the Company's Ordinary and Extraordinary Shareholders’ 
Mecting to be held in Milan, at piazza Belgivioso 1, at the offices of Banca Commerciale 
Iraliana, at {1.00 am on 29 April 1994 at a first convocation and, if necessary at 2 second con- 
vocation, on 6 May 1994, at the same time and place, in order to discuss and deliberate in 
accordance with legal requirements and che Company's Srarute, the following agenda: 


Ordinary part 

1, Financial Statements as at 31 December 1993, Report of the Board of Directors, Report 
of the Board of Statutory Auditors, External Auditors’ Certification of the Financial 
Statements, and Resolution pertaining to these issues. 

2. Resolution pertaining to the appointment of Directors. 

Exrraordinary part 

‘1. Option to be.gramiad fo the shareholders of saving shares to convert the 1,760 (one 
thousand seven hundred and sbcy) savings shares in circulation inte 1,760 (one thou- 
sand seven hundred and sixty) ordinary shares, each bearing a por vatue of Lit. 1,000 
along with Resolutions to this issue. 

2. Authorisafion to be given fo the Directars, pursuant to Article 2420 (c) of the Italian Civil 
Cade, to issue bonds, which may be convertible, up to a maximum amount Lit. 500 billion. 


Artendance of the Shareholders’ Mceting is granted to those sharcholders whose names are 
recorded in the Sharcholders' Register at leasc five days prior co the date of the Meeting, 
and who have deposited, by the same deadline, their shares with the Company's offices in 
Milan, at corso Italia 15 or with any of the following appointed institutions: 


Banca Commerciale [raliana, Istiruvo Bancario San Paolo di Torino, 

Banca Popolare dj Milano, Monte dei Paschi di Siena, 

Credito Commerciale, Monte Tivoli spa in the case of shares 

Credito Italiano, administered by this insticution. 

Cassa di Risparmio di Parma, 
Ar the Sharebolders' meeting, the Group's consolidaced financial stacements as at 31 December 
1993 will be submirved for the approval of the Sharcholders. 
Sharchalders are reminded rhat, co attend the Mecting, they will be required co show valid 
means of idendfication. ‘The Chairman 

Calisto Tarxi 

‘This ennouncemncar hes heen published in the Gamers Ufficiaic Part U, ous 2. 76 of Ist April 1994, nader beading S/$120 
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Arjo AB 


(incorporated in the Kingdom of Sweden) 


The Arjo group was listed on the Stockholm and 
London Stock Exchanges on -16 November 1993 
as Arjo AB. 

The consolidated accounts of the Arjo group for the 
year ended 30 September 1993 are available on 


application to Citigate Communications Limited, 
7 Birchin Lane, London EC3V 9BY. 


Technical Analysis & Traded Options Software 


ERIA Research, 121 High St, Berkberaned, wand. HPA 2p) 
876834 
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Thai telecoms 
group’s Bt7.25bn 
share offering 


By Victor Mallet in Bangkok 


Thai Telephone and 
Telecommunication (TT&T), 
the consortium installing Im 
telephone lines in the prov- 
inces of Thailand, this week 
becomes the latest Thai tele- 
communications company to 
go public with the offer of 10 
per cent of its enlarged share 
capital to the public, 

The offer of 50m shares at 
Btl45 each should raise 
Bt7.25bn ($285m), and value the 
company at the equivalent of 
nearly $3bn when trading 
begins next month. 40 per cent 
of the new shares has been set 
aside for foreign investors and 
the rest reserved for Thais. 
Phatra Thanakit is lead man- 
ager for the issue, and a total 
of 62 finance and securities 
companies are listed as under- 


cs interest in the Thai 
telecommunications sector 
remains intense as the private 
sector rapidly makes up the 
shortage of lines left in recent 
years by the military-con- 
trolled duopoly of the Tele- 
phone Organisation of Thai- 
land (Tot) and _ the 
Communications Authority of 
‘Thailand. 


Following the recent listing 
of several companies, including 


TelecomAsia, which has the 
contract to install 2m new tele- 
phone lines in Bangkok, the 
communications sector how 
accounts for 16 per cent of the 
capitalisat tion of the Stock 


TT&T, in which Nippon Tele- 
graph and Telephone (NTT) 
and the Thai Loxley 
and Jasmine International 
each have a stake of about 20 
per cent, won the provincial 
telephone concession after a 
previous Thai government 


say provincial lines provide 
more revenue because more 
calls are long distance rather 
than local. 

TT&T forecasts that its net 
profit will be Bia9m this year, 
rising to Btl.a6bn in 1995, 
Bt2.6bn in 1996 - by which 
time 760,000 new lines should 





Net income falls 4% at 
Indonesian cement maker 


Indocement Tunggal Prakarsa, 
Indonesia's largest cement pro- 
ducer, and its subsidiaries 
reported net income of 
Rp3l2.38bn ($145m) for 1993, 4.6 
per cent down on the previous 
year's plas =a writes Our 


Net revenues of Rp2,900bn 
were 32 per cent higher 
a the Rp2,200bn a year ear- 

er. 

The net income fell short of 
Several analysts’ expectations 
of about Rp340bn, in part due 
to debt re t. 

In 1992 Indocement, which is 
owned by the Liem Sioe Liong 


NEW ISSUE 


These securities were offered internationally and in the United States. 


group and the Indonesian go 
ernment, acquired noedle 
maker Indofood, the Bogasari 
flour mill, and Wisma Indoce- 
ment, for a total of about 
Rp1,700bn rupiab. 

That significantly increased 
the cost of interest charges for 
Indocement for the full year 
1998, up 45 per cent to 
Rp274.29bn, from Rpls9.51bn 
the year earlier. 

As Indonesia's largest 
cement producer, Indocement 
produces about 9.8m tons 
annually and controls about 50 
per cent of the domestic 
cement market. 


Japanese 
banks sell 
Y2,654bn in 
bad loans 


Mare! 

This is 2.2 times more than 
the previous half-year, 
reflecting 
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Daiichi Real 
Estate shake-up 


Financially-troubled Daiichi 


All of these securities having been sold, this announcement 
appears as a matter of record only. 


3,500,000 Shares 
E:TeN 


Eaton Corporation 


Common Shares 


International Offering 
700,000 Shares 


CS First Boston 
Merrill Lyach International Limited 


Salomon Brothers Inc 


Lehman Brothers 
S.G. Warburg Securities 


United States Offering 
2,800,000 Shares 


J.P. Morgan Securities Inc. 

Robert W. Baird & Co. 
Incorporated 

Kemper Securities, Inc. 

C.J. Lawrence/Deutsche Bank 
Securities Corporation 


Merrill Lynch & Co. 


BT Securities Corporation Goldman, Sachs & Co. 
Prudential Securities Incorporated 
Sanford C. Bernstein & Co., Inc. 
Ladenbarg, Thalmann & Co. Inc. 
McDonald & Company 





Foreign companies ple at. Indi 


By Stefan Wagstyi 

in New Delhi 

The Indian government is 
planning to Camp down on for. 
eign companies buying shares 
in their stock 


Indian subsidiaries at a frac 
tion of market prices. 

The proposals have 
prompted protests from some 
multinational companies and 
foreign-linked chambers of 
commerce which have accused 
the government of acting 
unfairly and of reversing an 
important part of its economic 
reforms. The foreign compa- 
nies are lobbying hard to per- 


suade officials to change their . 


minds before they announce 
new rules during the next 
month or go. 

The dispute dates back to 


maximum of 49 per cent to 51 
per cent to secure control. 


use of measures - 


in 
bought the shares at discounts 
of up to 90 per cent of market 
prices. 

These purchases brought 
protests from Indian business 


families which said foreign’. 2 
were taking unfair 


advantage of liberalisation 
measures. - 
Foreign companies were able 
te do sa because rules intro- 
duced in 1992 abolished the 


ing 
govermment'’s long-standing - 
market -" 


powers to control stock 


issue prices and opened the 


door to free market ‘pricing. 


The measure was a ceztral ele- - 


ment of the dismantling of the 
“licence raj”, the panoply of 
controls in 


forested it stake would alse 


moula allowed companies 


Ts tates totale heen 
Colgate 


pre-reform . 


ill Australia Air Interna- 


tional, the fledgling carrier _ 


which a year ago won the 
rights to fly between Australia and 
China, ever take to the skies? 

As Australia's first — and only - 
startup company to be given an entrée 
into the international aviation market, 
its progress is being monitored closely 
by the business community and politi- 
cians alike. 

It is now over two years ago since Mir 


try to a competitive, deregulated sys- 
tem on both domestic and 
international fronts. The 
rience was quickly soured by the 
failure of Compass, the only entrant to 
attempt a new nationwide operation. It 
went out of business in March 1993, 
leaving Ansett and Qantas (which 
acquired Australian Airlines) with a 


mission (IASC) would distribute fature 
international aviation rights among 
existing and new operators, effectively 
ending Qantas’ Jong standing monopoly 
on non-domestic services. 


ing - a weekly China service, 
Beijing and Sydney, to begin last 
autumn. But Australia Air 


ustratia Air claims that the first 
hiccup came when it discovered 
that Qantas was still the “desig- 
nated” cartier under the Sino-Austra- 
lian air services agreement. 
The larger airline flew the 
route in the mid-1980s but had 
pulled out of the market in 1987. A spat 
then developed over how many desig- 


tralia-China route, which was only 
sorted out in November. “Obviously, it 
took longer than anyone had 


is stil] splut- © 


‘is already underwritten. However, 


outside Australia — and to interest US . 
investment banks - have failed. 
Belatedly, the would-be carrier has con- 
sidered the possibility of a stock 
market Hotation, and called in County 
NatWest and Turvbull & Partners as 
advisers.” 


The viability of this plan has yet to be 
tested. In recent releases, Australia Air” 
has given the impression that the float 


County. says that while there are some 
conditional arrangements iu place, it - 
would not enter a formal underwriting 
agreement until it had a fair idea of the 
Ukely subunderwriting commitments. 


ing to see the colour of Australia Air's 
money before it will let the ‘carrier take . 


off. An attempt to persuade the IASC to. i 


allow the airline to start operating on 


commitments 
failed. Instead, the IASC stipulated that 
Australia Air should have at least 
4$28.87m in the bank, and the remain- 
der of the A$S5m potentially available 
through calls on partly-paid shares.’ 





















“This notice is lasued in compliant with the reqatrecizata of ie Internatioaal Stock 

Exchange of the United Kingdom and the Republic of freland Limited (the “London 
Stock Exchange”). Ut doy not recat te os Eaaatios sey on RE 
for or to purchase any securities of The Royal Bank of Scotland Group ple. ‘ : 


The Royal Bank of Scotland ‘Group Pie: 


(corporate wich ned Unb a Oren cnn aod ghd in eee No 4533) 


Issue of US $200,000,000 Exchangeable Capital Securities 
Series A at an issue price of US $25.00 each 
exchangeable into 8,000,000 © : 
Non-cumulative Dollar Preference:Shares of. 
US $0.01 each at US $25.00 per share 


Application has been made to the London Stock Exchange for the Exchangeable 
Capital Securities and the Non-cumulative Dollar Preference Shares referred to above in 
The Royal Bank of Scotland Group pc to be admitted to the Official List. It is expected that 
dealings in the Exchangeable Capital Securities will commence on 7 April 1994. 


MARCH 17, 1994 


sitehhy 







Listing Particulars relating to The Royal Bank of Scotland Group ‘ple and the 
Shares referred to above are inchided in the Companies Fiche Service available from the 
London Stock Exchange and copies may bé obtained during usual business hours on any 
weekday (Saturdays and public holidays excepted) up to and including 19 April 1994 from: 
















The Royal Bank of Scotland Group ple... 
36 St Andrew Square, Edinbargh EH2 2YB. 
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The Royal Bank of Scotiand plc, , 
67 Lombard Street, London EC3P 3DL. 


i 


LEAD UNDERWRITER 
Merrill Lynch & Co, 













BROKERS 
Credit Lyonnais Laing 
Listing particulars will also be available (for collection only during usual 
business hours) up {0 and including 7 April 1994 from The Company 
Announcements Office of the London Stock Exchange, the London Stock 
Exchange Tower, Old Broad Street, London EC2N 1HP. 
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6 April 1994 






















-: Mortgage Funding . - 
off electricity LOTHBURY Corporation No | Plc. 
he es “$175,000,000 Class AL 


£25,000,000 Class A-2 
Mortgage backed floating | 













021 423 301 


them on 7oy func, 2 ar ane Coo 

994 hs For the interest period 3; 
16244 per cent. of their princi: Mortgage Backed Hosting 7 
i. Pe a Rate Notes due 203 7 March 1994 to 30 kana 1994 





wah mncer- 
Rontce fs berehy given that there will Ge 
3 piloted repayment of 4,207 per 
£200,000 Note paaraaaet to Chanes (5b) 
ofthe Not 09 the intrest payment date 
kh April 1a, ‘The moet 
eemanding on Tih Apetl [9 will oere- 
fore be £95 por Nate, 
















30 dune 1994 sill amount ta 
5144797 per $100,000 note. '- 
The Class A-2 notes will bear 
interest ot G.00781% per 
annum, interest payable on 30 
June 19594 will amount to - 
S1,497-24 per $100,000 note. 
Agent: Mor, Guaranty 
Trust Company 


JPMorgan 
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iy Heh. ee ; 
eee ies ri: 
eae . . e e 
wm, | 4Yeasuries rally after two heavy selling sessions (UK falls to foot of 
Fels Frans; ‘. 

‘don ae ae AnteeacGusty In New York yield on the long bond climbed im European government bond couple from the US," said up to three basis points in the yield differential fixed-income table 

ane th 2 teen .Sherpe In London nearly 29 basis points and prices were marked down by as Mr Julian Callow, European off the rate which currently between gilts and bunds. The 

ao “st -prices dropped by about 4- much as a point yesterday economist at Kleinwort Ben- stands at 5.76 per cent. spread fluctuated between 120 

a points, buyers were finally morning in response to the son. . Speculation was also grow- and 140 basis points during the | By Antonia Sharpe worst performance after Cana- 

. coaxed back into the market. decline in the US markets over ‘Mr Iity fixed-‘mcome ing that the Bundesbank day. dian government bonds which 
But traders said the activity the long Easter weekend. How- strategist at Merrill Lynch, cut its discount rate at its next The UK was the worst lost 4.65 per cent. Most govern- 
was mostly based on technical ever, a combination of said that the widening of the central council meeting on i News in the late afternoon | performer of the world’s lead- ment bond markets fell for the 
factors and stressed that fear yield differentia] between 10- April 14, traders said. that Mr Silvio Berlusconi had | ing fixed-income markets dur- second month in March 
of inflation and concern over GOVERNMENT year German government The June contract of the suspended talks with his | img the first quarter of this as a result of the rise in US 
the direction of interest rates BONDS bunds and US Treasuries pro- bund future on Liffe recovered Northern League election alles | year, weighed down by fears of imterest rates and the liquida- 
would limit the extent of any vided some evidence that the from a low of 95.90 to touch the on forming a government sent | rising inflation and diminish- tion of long positions by high- 
rebonnd, 2 de-coupling process was under day’s best level of 96.95. in the [talian government bond { ing prospects for an early cut ly-leveraged international 

‘The day's economic news-a light buying and signs that w. late afternoon the contract futures into a i in base rates. investors. 

0.1 per cent decline in the Com- Europe was finally The semi-annual yield spread traded at 96.90, up 0.13 point on The June contract of the 10- According to data supplied Polities helped to push the 
merce Department's composite from the US fuelled a respect- between US Treasuries and the day. year Italian government bond | by J.P. Morgen iti Ttatian bond mar- 
index of leading indicators - able recovery in the afternoon. bunds went as high as 8 basis . foture on Liffe dropped by 0.68 | government bonds (gilts) ket to the top of the local cur- 
elicited little Traders said that most of the points yesterday before stabi- UK gilts failed to end the point to 112.01 just minutes | showed a negative return of rency performance tables with 


















®.. CBoT to launch 





reaction 
in the market. The February 


. forecast of a 02 per cent drop 


and a revised 0.4 per cent 
increase the previous 
month. 


Tetail sales data from Johnson 
Redbook Service later in the 
afternoon. 


thin. Some buy- 


! 





Lire deals provide focus 


for investor interest 


a return of 152 per cent in 
March and a negative return of 
Just 0.12 per cent over the first 


quarter. 

The election victory of Mr 
Silvio Berlusconi's right-wing 
alliance bolstered both the lira 
and the local bond market. 


News Corp softens 


preference 


position 


By Antonia Sharpe The statement added that 
‘ z “News Corporation... takes 
By Sara Webb that yesterday’s two lira deals arbitrage ing currency. The Drlbn, five- for Reconstruction and Devel- | Pressure from the the matter seriously and 


The high-yielding European 

sectors provided the 
Main talking point in the inter- 
national bond market yester- 
day, sporting a handfal of new 


INTERNATIONAL 
BONDS 


issues in Greek drachma and 
However, in general, the vol- 
atile bond c 


continued to deter many bor- 
rowers and investors, and syn- 
dicate officials predict that 
new. issue activity is likely to 
remain subdued for 2 while. 

. Following the outcome of the 
Italian general election last 
month; syndicate officials 
claim. there is “some retail 
interest" in the lira sector, 
although many of them believe 














Were driven mainly by favoura- 
ble swap opportunities rather 
than strong investor demand 
for Eurolira paper. 
The International Finance 
ion, the private sector 
arm of the World Bank, 
launched a Lis0bn, 10-year 
with a coupon of 8.625 per 
BNL, the lead . 
were attracted 
er's triple-A 
credit rating and the relatively 
high coupon, as the yield at 
net fees was 8.79 


markets opening lower after 
the Bank Holiday weekend in 


GECE i its existi 
five-year Eurolira deal with a 
‘1.375 per cent coupon, adding a 
further L100bn to the existing 
L250bn issue which was 
launched at the beginning of 


The IFC also tapped the 
Greek drachma sector with the 
third Eurobond issue to be 
denominated in this high-yield- 


year bond issue has a coupon 
of 15.25 per cant and was aimed 
primarily at retail investors 

are hungry for high-cou- 











8.625 100.50 2004 
7.375 97.325 Feb.1909 





1525 100875 May.1099 1.005 
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tion, appears to have forced 
News Corporation to soften its 
stance in a complicated dispute 
with holders of its preference 
shares. 

Isma said in a statement that 
“we understand from Messrs 


responsibly and that any 
claims made will be given full 
consideration by News Corpo- 
Tation Limited”. News Corp 
declined to comment. 

The notices published by 
News in Said 
holders of its preference 


in Pearson, would also get 
Royal Doulton shares when 
exercising their exchange 

However, News Corp, the 


year from Pearson. News 
Corp's about-turn prompted 


“Week Month ll NOTIONAL ITALIAN GOVT. BOND (STP) FUTURES Indices, xd ad. low — —lModium coupon yield — ~ 
j Yield mp0 290 (UFFEY Ura 200m 100ths of 100% UK Gitte Aor 5 % Mar31 interest yted Apr 5 Mar 31 Yr. ApS Mar 31 Yr. go S Mar 31 Yr. 
820 7.17 690 Open Settprica Change High low Est vol Openint 1 UptwoSyeas@Q 12461 -033 12502 2.03 268 Sym 723° «710 672 TAT 723 «698 781 745 «7.20 
715 730 696 aun 11385 11265 4001-17300 «171.00 «0 aadot, «aga 2: & 15 yours 148045114879 181 4.03 15 yrs 767 750 (7.78 7.77) 7.7021 Oe 8T BAS. 
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Progress and well being 


Frank G 
Gates leaps 
to £2.1m 


Frank G Gates, motor dealer, 
more than doubled pre-tax 
Profits from £886,000 to £2.1m 
in 1993. Turnover grew 35 per 
cent to £76.5m, mainly due to 
increased sales of new and 


months. Gross profits, how- 
ever, rose only 15 per cent due 
to lower margins on new 
vehicle sales. 


dividend is stepped up from 
2.25p to 2.75p. 


A Beckman 


tax for the half year ended 
December 31. 

Turnover totalled £10.4m 
(£5.73m). Earnings emerged at 
2.9p (2.2p) and the interim divi- 
dend is a same-egain 12p. — 


Peter Rigby: debt reduction 


essential for 


has been ". 
‘Turnover rose by 9.2 per cent 


progress 





In the opening quarter of 
1994, the company 
a in retail demand for 
clothing produced by its UK 
customers, resulting in a “sig- 
nificantly lower” volume of 
turnover. 

‘The shares fell 5p to 56p yes- 
terday. 


Home Counties 
Pre-tax profits of Home Coun- 
ties Newspaper Holdings fell 
from a restated £863,000 to 
£459,000 in the year to end-De- 
camber. 


The outcome was struck on 
turnover up from £22.9m to 
£24m. Earnings per share came 
out at 4.59p (6.36p) and a pro- 
posed final dividend of 2.5p 
(2.25p) gives a total of 4.5p (6p). 


Thompson Clive 

Diluted net asset value of 
Thompson Clive Investments 
rose by some 9 per cent, from 
188p to 206p per share, over the 


1993 year. 

By end-March the value had 
improved to 222p. 

During 


inal value of £2.14m. At the 
year-end, the portfolio com- 





international’ 





COMPANY NEWS: UK 


Reorganised IBC improves . 


ings per share 
to 168p (5.3p). However, Mr 


core businesses. t 

sheet reconstruction has 
Tesulted in a level of deht 
which the group can weil 
afford to service and long suf- 


UK, US and : same time, 
profits were £715,000 Tamaris is disposing of its 
( . Karnings per share Westbury, ii 

emerged at 43p (3.5p) and the home for £750,000 cash. 
single dividend is held at The company plans to pay 
3.8p. £1.68m cash for the 63-bed Lis- 
eS ea 
. ern fre! 2875, a 
Clarke Nickolls cash and shares deal for the 


Following the approval by 


losses). 
There is no dividend. The 
last pay-out was in 1992. 


makes & 9.85p (8.8p) 
Owners Abroad. 
Details of the annual meeting 
of Abroad 

rect in yesterday’s FY. It will 
be held tomarrow at 
Fletchers’ Hall, 3 Cloth St, Lon- 
don, ECL 


THIS NOTICE IS IMPORTANT AND REQUIRES THE IMMEDIATE ATTENTION OF HOLDERS OF 
BONDS. IF HOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD TAKE, THEY 
SHOULD CONSULT AN INDEPENDENT FINANCIAL ADVISER AUTHORISED UNDER THE 
FINANCIAL SERVICES ACT 1986 WITHOUT DELAY. 


ALLIED-LYONS FINANCIAL SERVICES PLC 


AED TIVO 
£200,000,000 


64% Guaranteed Convertible Subordinated Bonds Due 2008 (the “Bonds”) 
ADJUSTMENT TO CONVERSION PRICE 


NOTICE IS HEREBY GIVEN to holders of the Bonds (the “Bondholders”) that as a result of a 
rights issue announced by Allied-Lyons PLC (the “Company”) on 24 March 1994, adjustments 


will be made to the price at which the Bonds are convertible into Ordinary 


Shares of the 


Company (the “Conversion Price”) in accordance with the Trust Deed dated 2 June 1993. 


In order to fund the acquisition of control of the Pedro Domecq Group described in the circular 
to shareholders of the Company dated 25 March 1994 (the “Transaction”), the Company has 


provisionally allotted to 


Shareholders 136,799,443 units of convertible non-interest 


bearing subordinated unsecured loan stock 1994/1999 (“Stock Units”) at the rate of two Stock 
Units for every 13 Ordinary Shares held on 18 March, 1994. The Stock Units are payable in two 


equal instalments and will be automatically converted into New Ordinary 


Shares of 25p each 


upon payment of the Second Instalment, which is conditional on EC consent to the Transaction 
being obtained. If the Second Instalment is cancelled, every two partly paid Stock Units will be 
consolidated into one fully paid Stock Unit before conversion. 


The first adjustment to the Conversion Price will be from 622p to 612p and will take effect from 
21 March 1994. This adjustment has been calculated on the basis of payment of the first 
instalment on the Stock Units only. If notice calling for payment of the Second Instalment is 
given, there will be a further adjustment to the Conversion Price and Bondholders will be 
notified in due course of such further adjustment and the date upon which it will become effec- 
tive. Under the terms of the deed poll constituting the Stock Units (the “Deed Poll”) notice call- 
30 Noveuiber 1994. Bondholders who convent pict te te Ren nejustenans becoming effer 

lov . lers who convert prior to the further adj ing effec- 
tive will be entitled to benefit from the further adjustment If the Second Instalment is called on 
or prior to 30 November 1994 the Conversion Price (in the absence of any other adjusting event) 


will be adjusted to 604p per Ordinary 


t 


Share. In the event that the Second Instalment is cancelled 


in accordance with the terms of the Deed Poll, no further adjustment will be made and 
Bondholders will be notified accordingly. 


PE. Macfarlane 
Dixector 
For and on behalf of 
Allied-Lyons Financial Services PLC 


ue 














$32m US |Dehind Quarto advance 
expansion |" stn 







conditioning and ducting { bel 


said: “Recent acquisitions. 

have given our. industrial and 

.group a strong focus - Car 
ing and ventilation : 


heating mnar- 1 
kets. Tutco fits in well.| 

with these existing busin- 
. - “ft 


Those subsidiaries are domti- 
nated by Vent-Axia, the fan 
company acquired for £58m in 
December 1992. 

An i fal divi- 
sion, however, is unlikely to 
overtake Smiths’ main medical 
systems and aerospace activi- 
Hes, 


Yn the 12 months to July 31 
last year, the division contrib- 
uted £21m to pre-tax profits of 
£104.6m and accounted for 
£152m of the £725.8m turn- 


over. 

Smiths predicted Tutco, 
which employs 360 people and 
produces more than 5m heat- 
ing elements a year, would 
boost divisional turnover by 


in Burton 
By Neil Buckley ae 





contracting out its suits 
departments : 


14 per cent. 





Readicut sells | | soviet aug atts 
Firth Group CO | sales, statf. with Burtons , 
Swiss for £9.8m | "Bist tas ten coating zi ot 
ishings, Joan stick and the elimin- 
ation of the 


DIVIDENDS ANNOUNCED 


and loss * 










Europe, to Rieter- . : lon the profit. 

Fic tieet au an comme pate. Gang "eet | #5 scent the company i 
wiss-hase up, for : : : any | 
i peice Cen yr 3°" _ | capitalised at £9.6m, including 
Total net borrowings of the } Beckman (A) 120 kno 9 12 - ° 958 .-| £4,75m worth of convertible 

companies at the end of March | Bletchley Motor .__fin Sit June 9 44 985° 88 |} mm ‘loan: b 

were about £6.5m. The freehold | Gates (Frenk G)..—fin 2.75 July5 225 275 225 °) on the loan stock due at March 

property occupied by Firth and | Home Counties ——.fin 25 May 7 S35 45 ‘| Si will not be. paid, ‘but will be 
its textile bonding business | josh fn 7% May2t- 7 -- 147° 1147 ~ | taken ‘into account in the 

have heen retained by Readi- | quarto... 4t- dune 14—=—s«.78 a &37 reconsiruction: «|. a 

cut, but Firth will continue to Po jemsitaleoeeaear ozs May $1 7 ; os . a 

property under lease janet : 

ee ee Thompson Clive fin 3.8 June 6 38 688. 38. 

The sale proceeds will Dividends shown 
borrowings. | ieesed capil. BUGM ate Akin 
Are you dealing in over $im? 


Fast, Competitive Quotes 24 Hours 
on 071 815 0400 or fax 071-329 3919 




















INVESTORS - TRADERS - CORPORATE TREASURERS Notice of Meeting... Fee et 
SATQUOTE™~ Your single service for real time quotes. Notice is hereby given that che Annual General Meeting of 
Futures * Options * Stocks * Forex * News * Via Satelite ‘Shesstol rs pat walt the follow of the oo pay 
LONDON +71 329 3377 NEW YORK +212 2456636 FRANKFURT + 4969 440071 . Ag is, - : . 


1. Presentation of the reports of the Board of Divectors and of 


the . . 
Approval of the balance sheet and profit and loss accrual as - 
of December 31,1993. a3 aa 
ber 31, 1993. , 


Ratification of the co-options of Messrs Jean-Paul Thomas . 
and Thomas M. Turpin as Directors of the Company, in. 
replacement of Messrs Damien Wigny and James R. Swinney, 

z . resolved on February 10, 1994, fin) oe, eas 
5.  Re-election of Messrs Thomas J. Lucey, Thomas M. Turpin, © 

























FOR TRADERS ON THE MOVE 


Watch the markets move with the screen ln your pocket that receives 
Currency, Futures, Indices and News updates 24 hours a day. For your 7 day John R. Verani, Alfred F: Bransch and Jean-Paul Thomas 
free trial, call Futures Pager Ltd on 071-895 9400 now. as Directors for the ensuing year. a! 
6." Election of Messrs John C. Talanian and Takehiko Watanabe 


: oe ene 
, Be iness whi be 
an other : iness may Properly brought before 2 


: __. The shareholders are advised that no quorum is required for ~ 
. the items of the agenda and that the decisions will be taken arthe . 


Ig 3 


, Patrick Minford, simple majority of the shares present or represented at the Meeting. 
LAVTAECE Ol Sept: ss Covi, Deck Miner Devi Pl Cioothig Ey pee ne A eemmeholder maya xs ay H 


By order of the Board of Directors 








Bankers Trust can 


Frankfurt am Main 


FOREXIA FAX $ £ Dm 

AS YGAR PUBLIC RECORD OF ACCURATE | ‘TERM FOREIGN EXCHANGE FORECASTING 
DAILY FOREIGN EXCHANGE COMMENTARIES, 

CHARTS, FORECASTS AND RECOMMENDATIONS 


Tel: +44 81948 8316 pg ot Fax: +44 81 948 8469 
FOREXIA FAX ~ by using handset on your tax machine diol +44 $1 332 7426 







a 





Currency Fax - FREE 2 week trial 


A Bankers Trust GmbH, Frankfort am Main, Federal Repablic of 
» Ann: 


Germany bas resigned as principal paying agent with effect as from. 
May 1, 1994, The new principal agent will be Bankers Trast . 
international PLC, Frankfurt Branch, Frankfort am Main, Federal : 


Frankfort am Main, March 18, 1994 
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“FOREX «METALS “BONDS <SOFTS 


Objective analysis for professional investors 











‘DO YOU WANT To KNOW A SECRET? 
‘The LD.S. Gann Seminar wil show rats . 

; exraziog tracing techniques of the legendary W.D, Gem ees se : 
profits and contain your lasts. How? That's the secret. Fling O61 474 0000 to a 
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ag! of 37 properties into 
ar joint wned 
Land 0 British 


The 17 properties in the port- 
folio include six office build- 
ings — the 104,000 sq ft Orchard 
Brae House in Edinburgh, the 
19,000 sq.ft. Weltech Centre in 


Burgess’ Hill, the 230,000 sq ft 


Legal’ & General House in 


oq ft Shopping Cantre 
in Basildon. It also has a retail 
in Tunbridge Wells, 


three Tesco supermarkets in 
Bromley-by-Bow, Finchley and 
Sevenoaks; a pre-let retail . 


. Warehouse development in 





_ Reading and a Do It All retail 
warehouse in fing. 

The portfolio also’ includes 
the 122,000 sq ft United Bis- 


cuits. distribution centre in 


* Ashby de la Zouch, a 77,000 sq 

ft industrial warehouse. com- 

plex in Middlesex and the Bat- 

tersea Flour Mill, a 22 acre 
t site. 

British Land has also 


George Soros, manager of the Quantum UK Realty Fund 


property transfer deal 


with Quantum Realty 


announced that it would sat- 
isfy part of its payment to 
Royal Insurance by the pro- 





Go-ahead for Courtaulds venture 


fibres ..joint “venture ‘with 
Hoechst ~~ of" : Germany; . 







via an FRF 3.129 bifton 


compay to anti 
implemented. 


provisions. 


a modest increase of 3. 
-offset by the 


na t eased 
_ agreeme! 
“ina 3.9% dri 


FRE 1,917 billion. 











commencing 31st 









US $2795 per 510,000 


Agent Bank’ - 





Net earnings for the fmanciat-y 
operating items; totalled FRF 1.173 biBon, up by 12.1% over 1992. 


in: a. 12.1% increase in net 
Ceaag jrousions tp FRF 1.173 bition, 


in'the course of the 
_ pat of FRE 350 rion net of fa, 
accounts of the financial year 


‘the increase in sales of major 





~ SIAMANTIEED FLOATING RATE NOTES 985 
nets we ee See 
‘Tite seating US 1 
Souk Sepuember, 994 againat presentation of Coppon No. 1. 











ear 1993, excluding non- 


23,501 21441 + 9.6% 
2.299 . 2,076 - + 10.7% 
2453 2,199 + 116% 
1,173. 1,046. + 121% 
823 1046 - 21.3% 
2371 ° 2,074: + 17.7% 
1,623 1,595" + 2.4% 

erger of Yves Sant Laurent, carried out’ 
increase a 


in 1993, Elf Sanofi reinforced its business strategies and 
- pursued a.rigorous cost-containment policy. The year was: 


consolidated as 


. ne acniston/merger isition/merger of Yves Saint Laurent, 

ean “1, 1993, which affords a global dimension to the 
Perfumes and Beauty Products division, : 
« the ‘acquisition of a majority stake in Chinoin by the Sanofi 
Winthrop Algance, 


«the dhestture of most of the seeds duision in Europe. 7 


with-the recovery of Yves Rocher, 


measures to constrain 


economic growth in-E additional 
healthcare ependiuve and the fulkyear effects of currency 


: ranges within the operating environment also led the 
eure ticipate adjustment measures that will be - 


years. The 
was t 
993 through nor-operating 


Nt earrings totaled FRF 823 ition. 
-Analysis by segment 7 
Sales for the Human ee ies registered 
Te oe soe ates oad oer vores 


of which were limited by the 


costs, the effects 
eroreed with Bristol La gh ger resulted 
‘op in operating margin for 


je segment to 


per $5,000 principal amount and 






earnings excluding On 


provided for in the - 


“YOUR HEALTH IS OUR CONCERN 


name, Courtaulds is market 
Jeader in producer-iyed acrylic 
fibre in Europe. 

‘The venture, which has a 
workforce of 2,450, takes in 
Courtaulds’ viscose and acrylic 
fibre operations at Grimsby 
and Bradford in the UK and 
acrylic fibre operations at Bar- 
celona together with Hoechst's 
viscose and acrylic fibre 


- operations at Kelheim, Ger- 


many. 
The joint venture will be 
headed by Mr, Patrick White as 


EARNINGS IN LINE WITH FORECASTS 


‘The Bio-Activities segment reported sales of FRF 7.1 billion, 
down by 2.3%, making for an increase of 1.2% on a 


“comparable basis. 


The economic situation remained difficuit for all of Sanofi Bio- 
Industries’ 


businesses. . 
The Animal Health division regi 


registered 
in the seeds division, Rustica and Prograin were sold at the end 


of the year. 


Operating margin for the segment remained practically stable 
oe BS mlbon. Seeman remand 


| 


In the Perfumes and Bea 
28 Oi 


doubled to 
segment recorded 


FR 3. 
the 


launches of new women's fragrances 
- Van Cleef & Arpels, as well as 360° by Perry Elis. 
The operating margin for. the segment reached FRF 463 
million, ‘in line with projections made when the merger 
with Yves Saint Laurent was carried out. 
* The contribution of associated Companies to consolidated 


. Income rose sharply from FRF 54 


million in 1993, owing to the strong performance of Yves 


Investments and financial position 
” Excluding the merger/acquisition of Yves Saint Laurent, 


which was effected via a capital increase of FRF 3. 
billion, investments remained at 1992 levels and totalled 
FRF 1.6.bilion.. os 


+ Working capital ded by fions, excluci i 
FT ee OST othr 


Under these conditions and despite the level of debt derived 
from the total Yves Saint Laurent entity, amounting to FRF 2.1 
q Mminoniy interests 


hifion, the net debt/equity ratio including remains 
Tomek oa at te ond oF 108 a 

Earnings per share 

Net earnin f before nor-operating provisions rose by 
2% to FRF 3. 


“Durieg the mostng held on March 22ed, 1994 the Board of 
Di reviewed the financial statements of Elf 
ic net income of FRF 1.001 billion for the year 


which reported 
ended December 31st,.1993. 


‘Final dividend recommendation 
A the Anal General Mesting of Shareholrs to be held on 


_dune Ist, 1994, the Board of 
the net dividend 


Moreover, shareholders will be afforded the possibi 
for payment of the dividend in shares, with a s 


jonding to-the average. market price for the 20 days 
pr the Arual General Meeting of Shareholders, fess the 


amount of the net dividend. 


Signal 








ion. On a comparable basis, 
of 6.8% owing in particular to the 


per share at FRF 24. 


eo British Land completes |Eager to pluck the tempting cherry 


Andrew Jack on why Arthur Andersen wants a merger with BDO Binder Hamlyn 


Six” - up by 17.4 per cent. 
However, Andersen remains 
frustrated. The UK — as well as 
Japan and Germany — were the 
three areas where the firm's 
io signifi 
mies was limited. This 
reflected a history of later 
development in these — some 
times heavily regulated - 
countries. 


than the UK, began operating 


in the UK only in the 1930s. 
It also irritates the firm that 
rivals often point out that the 


The reason was its audit of 
De Lorean, the fraudulent 
sports car manufacturer in 


allow Andersen to expand 


i 
Ak 
i 
Ee 


increasingly 
monopolisng work for quoted 
companies of any size. Cer- 
tainly Andersen sees its future 
non-organic growth coming 
from individual partners and 
small practice specialisms 


Mr Wadia wanted to take the 
initiative. He also reasoned 


ahead in February. That led to 
his discussions with a core 


group of Binder partners, and a 
al - last month. 
¢ Mr Wadia had perhaps 

not fully known was how dif: 
ferently structured Binder is to 
Andersen. There are 11 
regional partnerships, each 
jealous ling their ind 
pendence from one another. 
Prass reports of Mr Wadia’s 
approach before some of these 
regional managing partners 
were even aware of the bid 
cannot have 

In the next few days, each of 


be a vate of its 220 
national partners, to determine 
issues such as who will be able 
to use the Binder name. Still 
under negotiation are topics 
such as how the costs of poten- 
tia] future litigation against 


highest among ail the UK’s 
accountants at 15. Binder’s is 
one of the lowest, at 7.4. 

For Andersen too, the 


merger will not be easy. It will 
be faced with integrating a 
large firm formed through a 
Series of mergers and with 
very different traditions and 
culture. Most of its own profes- 
sionals have by contrast 
worked all their lives for 
Andersen. One exception is Mr 
Wadia himself, who trained as 
a barrister before joining the 
firm as 4 tax specialist. 


f the merger goes ahead, 
Andersen will also have to 
be careful not to alienate 
key Binder pariners who have 
close relationships with cli- 
ents, which they may take 
away with them if they leave. 

As a result, Andersen has 
been careful to offer Binder the 
chance, at least initially, to 
retain its name and identity in 
a merged firm. Binder is telling 
its clients that there will be no 
material changes to staffing, 
costs or its approach. Quite 
how this will work in practice 
remains to be seen. 

The merger may prove too 
difficult for some of the 
smaller firms in the Binder 
network who want to maintain 


independence. 
Nonetheless, Binder’s largest 
and most important regional 
Manchester, Birmingham and 





Buy-out at Excalibur 
jewellery subsidiary 


By Maggie Uny 
Excalibur Group, the precision 
engineering and giftware 


pany, has agreed the sale of 
Premier Chain, its jewellery 


lows the strategy Excalibur 
outlined at the time of its 


‘interim: results in January 








sustained growth, whist, 


Yves Saint Laurent and 


in 1992 to FRF 151 
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when it said it would focus on 
its two main businesses and 
j was a non- 
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Severfield-Reeve 
displays sharp 
recovery to £0.4m 


Severfield-Reeve, the USM- 


FE 
li 
a 


Sty 


lo returns to 


black with £2.6m 


Turnover increased to 
£116.5m (£105.5m). Operating 
profits doubled to £6.92m 
(83.47). ? : 






‘This advertisement is Issued in compliance with the requirements of The Intemational Stock Exchange of the United Kingdom and the Republic of ireland 
LUmited (“the London Stock Exchange”). 


‘This sdvertizement does not contain any 


about Undervalued Assets Trust pic (“the 


other than the information set out below and 


taformation Campeny“? 
should therefore be read in conjunction with the isting particulars relating to the Company which contain full dutails of the issuer and securities being offered 


dated 6 April 1994 (the “Listing 


Application hes besn mada to the London Stock Exchange forthe Ordinary Shares, issued and to be issued pursuant to the Offer, to be admitted to the Official 
List. it is expected that such admission will become effective, and that dealings In such Ordinary Shares wil commence, on Wednesday, 27 April 


Undervalued Assets Trust 


(Omcorporsted in Scotland asder the Companies Act 1985 with registered mamber I 


AeaBabiity of Listing é 
Linting Particulars and the 


the 


GaP Ot 


6 April 1984 


Offer for Subscription 
by James Capel & Co. Limited 
of up to 60,000,000 Ordinary Shares of 25p each 


ple 


-ANT: Before completing this form you should read the Listing Particulars. The Terma 


IMPORT: 
and Conditions 


of Appiication set out in Part 3 of the Listing 


Particulars apply to any 


fication made on this form. Applications must be fora minimum of 2,000 Ordinary Shares 


appl 
{£2,000} and thereafter In muitiptes of 500 Ordinary Shares. 


Use BLOCK CAPITALS 
Make your cheque or banker’s draft out to “The Royal Bark of Scotiend ple A/C 
completed 


Aseots” and crossed “A/C 
The Royal Bank of Scotiand pic, 


Payee only” and send the 


form and your remitrence to 


tetrara, PO Bax 452, Owen House, & 


Bankhead Crossway North, Edinburgh EH11 4TQ. or deliver them by hand to The Royal: 
of Scotland pic, Securities Services—Registrers, 67 Lombard Streat. 
each case £0 as to arrive by 10.08 am. on Wednesday, 20 April 1934. 


We offer to subscribe for —__ Ordinary Shares (minimum 2,000) in tha 
Company at 100p per Ordinary Share on the terms and conditions of application sst out in 
Past 3 of the Listing Particulars, 


London EC3P SDL, 


Wie attach: a cheque or benkar'edraft forthe amount payne Ot a 
(This should be the sumber of Ordinary Shares for muitipfed by £1). 


Minl-Prospectus 
the Application Form} are available for 
Announcements Office, 


Forename(s} {in full) 


1. Undervalzed Assets Trust ple, 2 Canning Street Y | Address fin full) 
Lane, Edinburgh EH3 SER; [031-229 1100) : 

2. James Capal & Co. Limited. Thames Exchange, 10 

‘Qusen Street Place, Lorson ECAR 16L; 

2. James Capet & Co. Limited, 2F Capital House, 

Festival Square, Edinburgh EH3 SSU; 


5. The floysl Bank of Scotland ple, Securities 
Services—Registrars, 67 Lombard Street, London 





Date. 


Please pin here your cheque or banker's draft for the amount shown above made payable to 
"The Royal Bark of Sootlend pic AIC Undervalued Assets” and crossed “A/G Payee only”, 


1984 


wt. 
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David Kendall to chair Meyer _| Finance moves 


Meyer International, the _ At the time Jewson. who 











Asian ‘ | 
Capital Markets 


London, 28 & 29 April 1994. 


The rapid growth of Asia's economies has caught the attention of investors worldwide. This 
in tum is creating a demand for deeper knowledge about individual markets, the economic — 
and political factors driving their growth, as well as the practical ways the markets can be- 
accessed and managed. 

This two-day meeting will bring together a ciated panel ‘of speakers to" assess the 
crucial issues relating to capital market investments in the region. 


Speakers include: 
Mr Manmohan Singh Dr Satish Jha 


Minister of Finance, india a Former Chief Economist 
Asian Development Bank 
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Mr Francis Leung 



























Peregrine investments Mr Edward Kim chairman, assisting Peter 
Holdings Limited Korea Development Securities Sate 
Co, Ltd 
Dr Mark Mobius ey. director gen 
Templeton Investment Management Mr Meocre Li anal “es tas eine cao se Pa Mobrey Group at MEGGITT. 
choice of the board. There ing in September after more .@ Jobn Stimson has been 


(Hong Kong) Ltd Arthur Andersen & Co 








Mr Shijuro Ogata Mr Robert Lloyd George romotel to buying director 
Yamaichi Securities Co Ltd Lloyd George Management SE at t 









(Hong Kong) Limited 
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ASIAN Financial Times Conference Organisation ative director of -uumerous 
PO Box 3651, London SW12 8PH, : other companies, among them 
CAPITAL MARKETS Tel: 081-673 9000 Fax: 081-673 1335 Newmont Mining and Stan-. 
7 N Mi/Mrs/Ms/Other His mining experience 
EJ Please send me conference details Position Oh, tanght i that “theres ae 










[7 Please send me details about marketing opportunities Company/Organisation in predicting the 

Add: mee, nin cae en 
down to being a low-cost pro- | of 
ducer of whatever you pro- { 01 
duce.” As for the oi) price, 


Post Cods_. pene Oe * ; alae haeiees 7 
FI FINANCIAL TIMES Tel SOT ; mae Tippett, ided: 
CONFERENCES ; : 4 9 L atep down for a short tnreak. 


THE 
HEART OF 
SCOTLAND | 
IS NOW 
BEATING 


> TRONGER 
THAN EVER. 


SQ0 AGSES GF PRIME DEVELQPMENT LAMB across nine sites await your company in the Lanarkshire Enterprise Zone.  FRRIU SET how your company coud benebit Irom a stronger heert. Send tor your information pack to Lanerksture 
Encerprise Zone, Freepost 411, Strathclyde Business Park. Belishili, Lanarkshire, ML4 SYZ. Or FREEPHONE OBO0 52 85 2 
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As does 8 well-educated and skilled workforce ready to turn their hand to all forme of wark. Eurape is only hours away thanks to 


Eurocentral, Scotland's new Channel Tunnel rail freight terminal at Massand, The worid is at your doorstep via Edinburgh, Glasgow MAME Pasian, 








and Prestwick international Airports, and the Grangemouth deep water port. And, as an Enterprise Zone, Lanerkshira can after SUMPARY. 





Ehe best financial help in Brita, including substantial grants. 10096 sllawances @against corporation tax and na business rates . 
se 


until 2003. Lanarkshire Enterprise Zone. Whether you're setting up of relocating. your company can benefit from @ stranger heart. 


LANARKSHIRE ENTERPRISE ZONE suswom ners ns 
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Aw aaa eta ene pulls 
neo Camavalel slant) 
financing world trade. 


The financing of iniernational trade has been a core | Creating links between emerging markets, ‘and _—-Tequired for innovative, sophisticated financings. 









Aes of Standard Chartered Bank for over 140 years. making connections between them and the developed Standard Chartered has a long-established reputation 
- Ttis one ‘of the strengths on which our international economies, Standard Chartered is ideally placed to asa leader in financing international trade. By building 
“metro has been built. © - help finance some of the world’s fastest-growing flows | on the strengths of our network and our people, we are 
: : Today, that network operates though more, than | of trade. a building on that reputation still further. 

- 600 group banking offices in over 50 counties — ~- with To do so, we aim to combine the practical skills 






nariered 


particular strength i in the developing economies of Asia which ensure the efficient handling of routine docu- dard % C 
ad the etal as well as Africa and the Middle Fast. mentary credits, with the technical and creative expertise sta Ze 
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Chicago |Tobacco growers abandon their pipe dreams 


US funds push 
oil price above 


futures 
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Caution is the watchword for this year’s Zimbabwe auctions, writes Tony Hawkins 
of companies. Mr Boks, 

















imbabwe's flue-cured cent to about 172m kg. interest rates. .islation limiting tobacco < litical 
battered tobacco auction auction = Quality is harder to assess at = The yers — the five imports to 25 per cant of total a black Bina iitle bust. 
season open today ata this juncture. Although the multinationals that dominate manufacturers, _ Reavyreiene hopes, with 
a arre By Laurie Morse in Chicago ‘| time when, in the words ofone season started well, tobacco the, = offshare ness muscle, Opes at, to 
marketing expert: “There’s a erowing areas received only at low, hard. interest strong govcrgnare at the AC- 
Rising interest rates and | lot of pessimism around”. about 80 per cent of normal rates. The local merchants build 1  “indigenise” what 
By David Lascelles, Strong buying in the US mar- | higher oil prices battered most Growers and buyers alike rainfall, while just one region used to play a speculative role, Bona, been @ white-domi- 
Resources Editor kets on Monday left the oil | agricultural and metals mar- | predict a cautious, soft start to enjoyed above-average mois- buying up to a quarter of bas ety ee 
Price at its highest point for | kets on Monday, with commod- | the salea after last year’s . crop in the early part of the uated activity. in the buy- 
Qi) prices held on to their two months. ities as diverse as soyabeans, | shocks, when growers could Zimbabwe Tobacco season and selling it onto t competition f good: for: 
sharp Easter Monday gains The change in sentiment | silver, and lumber coming | hardly believe how little was 1 manufacturers at firmer prices ing line ae oe a are wor 
yesterday as European mar- came despite the recent agree- | under pressure as investors liq- | paid for good quality tobacco. jet ws nen _ later on ia the year. But with the goer fe quality of that 
kets resumed trading after the ment by Opec to leave its | uidated positions. In the first four weeks of the high local interest rates --30 - Mes at and the for 
holiday. 24.52m-barreis-a-day produc- In New York, silver futures | 1993 sales, f 1988 120 218 per cent and more — and little buying poe caneeieas 
The benchmark Brent blend tion ceiling unchanged for the } lost more than 19 cents a troy.| prices averaged 97 US cents a 1989 130 203  iikelihood of further significant price volatility. ' the ‘con. 
May futures contract was at rest of the year. The agreement | ounce, while in Chicago, soya- | kilogram, little more than half 1990 1 at depreciation of the Zimbabwe view — and last S optimistic a 
$14:34 a barrel in late trading helped drive the Brent price | bean futures tumbled 90 cents | the 189 cents of a year earlier, ioe ae, “22. dollar following the 17 per cent _ onan oy Cl harden 
on London's International below $13 a barrel to a five- | a bushel, the largest decline | Even after the mid-season jo, 219 123 is- is that One 3994 
Petroleum Exchange, 13 cents year low early last week. allowed at the Board of Trade. | recovery, the record 218.5m kg joqq 172 4a5 little incentive to speculate, modestly o Teast ares 7 
off the day's high but a gain of The question now facing { Lomber futures also dropped | crop averaged only i23centsa_ - éspecialiy at a time whé averaging 4! a ‘cent) and 
$1.09 from the pre-Easter close. dealers is whether the latest | their daily limit of $10 2 thou- } kilogram, 62 per cent below the “= global estimated Kilogram (up 1 s ae 
Dealers said that the rise gains can be sustained. The | sand board feet. record level of 1991 and 25 per " at around 275m ke. ~ possibly as mac penis 
appeared to have been trig- market fundamentals have nat In early trading yesterday | cent less than was paid forlow- ture. Climatic conditions were _ Today there are two quite As the’ countr Ted Basen 
gered by US investment funds, altered and oi! demand faces | commodity prices had stabi- | quality, drought-stressed leaf very variable, deteriorating im distinct markets for fluecured worth an : ial to 
which bad been seeking new its period of greatest seasonal { lised. but few markets were | in 1992. the last six to eight weeks of ‘leaf - a quality. market domi- last year, tobacod is crucial 
opportunities following the weakness as the northern | rebownding from Monday's Last year, growers misread the growing season, when the . nated by the US, Brazil and - the country" ‘Ss export“ cive 
recent weakening of bond and hemisphere advances into sum- | losses. despite a recovery in | the market badly, having con- rains cut off early amid abnor. Zimbabwe — and a much larger under the Fatr at sate 
equity prices. mer. the US stock market. vinced themselves that the low mally hot conditions. This was market for fillers and lower” ment programme. -+*p0! 
Analysts Be falling bond joe was a resection on 8 gotsend for some growers 3 in quality tobaccos, Lao epi have tagna ee 
an ices forced same poor quality offer- north who, up to then, where the main oversupply 1 dence 14 years " munst 
MARKET REPORT large hedge fund investors to | ings rather than growing over- had too much rain; but it wasa arisen. E now. take’ off if structural 
liquidate commodity positions | supply in the world market. serious setback to the quality Like Zimbabwe, Brazil and the Felon the World ke fore. 


Copper surrenders gains 


recovery in the afternoon after 


to meet margin calls. Silver 


Accordingly, many went for 


k 
i 
f 





and soyabean futures, popular | volume, only to find their mar- Both growers and buyers are new factors are depressing 

i as hedge fund investments, | gins cut to the bone as costs predicting a soft start to the demand, i exports would double within 
COPPER prices surrendered some of the market's gains and | bore the brunt of the selling. | continued to mount while sales. Manufacturers, who are Clinton's latest onslaught on five years; in fact ve 
early gains at the London final business was st $1,314, up | Lumber prices tumbled | prices tum ‘ing substantial stocks, the US industry, the price war fallen nearly 40 per cont since 
Metal Exchange yesterday $5 up from Thursday. because higher mortgage rates | They now accept that 1991 will be in no hurry to secure in the US cigarette market — then. Leaf exports are likely. to 
afternoon to end only just a+ ¢he London Commodity | Were exPected to discourage | was a freak year and that mar- their supplies, says one leading forcing manufacturers to seek slip further this year, but 1994 
above last Thursday's levels. Fochange COFFEE futures new home construction, ket fundamentals are now far out low-priced supplies wherever could well be the trough of the 
But other metals picked them- xc ee ta sh Soyabeans came under par- | more negative than three years that the nature of the Zim- possible ~ and Washington's cycle, “The market is ‘on the 
selves off their lows by the ™2naged to stage @ sharp | ticutar pressure in the wake of { ago. Accordingly, output has babwe sales has changed with new protectionism. ‘year, turn, an ong. of the. more 


close. 

“It was a very mixed day — 
not a great deal of business. 
and nothing going In any direc- 
tion for long.” commented one 


a troubled start. The July posi- 
tion finished $22 higher at 
$1,385 after begining in the 
minus column following the 


@ government report that 
showed US farmers intend to 
plant 61.1m acres to the crop 
this spring, about 8m more 
than last year. The report was 
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Tender trap planned for cattle ticks © 





Delegates cautious as 


trader, He suggested there OVermight reverse in New | roiesced after Thursday's close . = aoe 

might have been “a bit of an York. but futures markets were | By Alison Maitland ing about 500,000 cattle each says the UK research, funded rubber pact talks. open , 

Easter hangover”. “It managed to hold this | closed on Friday. year in the latter region alone. by the Overseas : = : : tt te 
Copper prices struggled after morning though, and then With a record soyabean crop | Interrupting the sex life of a ‘Ticks world-wide are believed Administration, will examine | Negotiations between already been -extended for 12 

an inconclusive break above there was aggressive buying | being harvested in South | humble African cattle tick to cause about $7bn worth of the possibility of adding phero- | rubber-producing and consum- ths. : 

$1,910 a tonne for three months from one quarter,” one dealer | America and forecasts of | could help save millions of damage annually in animal mones to insecticides poured | ing nations opened here yester- 


delivery. By the close of the 
after-hours “kerb” session the 


said, adding that that had 





higher US plantings, Mr Rich- 
ard Feltes, senior grains ana- 








pounds lost each year through 
cattle disease and constant 


or . 
“We hope the pheromones 





ment toward a new price 
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prompted investment funds to % 
price was threatening to fall move in, lyst with Refco, the commodi- { applications of insecticide, Keele is embarking on a will remain active longer than } stabilisation pact, trade offi- 
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$1,830, Las warencuen Stone. bushels in the US this year, ‘The brown ear tick, which is ear ticks into thinking they ence on the host animal would Delegates at the 10-day meet- 

ALUMINIOM prices moved point of soe significantly higher than in the | about the size of a small grape, have found a mate. Research make the male tick feel the | ing, held under the auspices of | Rubber growers are expected 
in the other direction. the = Sis Camcew | Past two years. He said global | attacks cattle by drinking their on other ticks in the US has whole animal was a female | the United Nations Conference to press for a buffer atock buy- 
three months pushing through  aiummium aloy 840 448,420 production estimates would | bleod, damaging their hide and already developed decoys ~- tick.” on Trade and Development, are B 
& $1310 target, although fairly “4505 bo 504,350 warrant soyabean futures } milk output and spreading beads that secrete the female The aim is to cut the number } aiming to replace the 1987 
stiff resistance was found =, “207s omens | prices closer to $5.50 a bushel, | deadly East Coast fever. pheromone, the chemical that of ticks, not to eradicate them, | International Natural Rubber 
above that level. Late commis-  znc 210200 to 1.116805 { far lower than Monday's close The fever is prevalent in attracts as this would reduce cattle | Agreement, which is due to 
sion house selling trimmed off Tm +2 to 24,118 of 36.53% for July delivery. expire in December having 1 
Reetiueee ees eb a see ee CROSSWORD 





GRAINS AND OIL SEEDS 


@ WHEAT LCE [Ef per tonne) 


PRECIOUS METALS 


B GOLD COMEX (100 Troy oz; 





BASE METALS 
LONDON METAL EXCHANGE 


No.8,421 Set by VIXEN 


oz) 





















(Pnoos from Ampigamated Matel Trading) Sett Day's Open Son Day's ‘Open ‘Sett Day's Open Seit Day's Qpen 
2 ALUMINIUM, 99.2 PURITY (6 per tonne) price change figh low tet | Vat. Price change igh Low tt vot priea change High tow it tel prics changes High tow. int Yot 
or —— pr A 1.9 3885 3887 287 1,021) | May = 10RD 05 11.00 1000 1463 1 ay Ses 242 BBT BATA 1,008 | Apr = 77.400 0.150 77.850 77.375 20582 15,085 
Gash 3 mths My = «54-0 deem TTD OA 1200 17.00 10112 88-25 MZ BRT 18BN9 2190 dom TA 7SD 40.025 7ASTS 74700 28243 7,621 
Gose 1290-1 13155-60 dm 3887-20 3800 3858 O5155 22878 ASO LIS 400 S850 400k Sap 906-21 DB 11,873 803 Ag 7272S 0225 72900 72700 12528 278 
Previous 1290-1 WIE fog HA -20 IB 380 O37] 1020 or G25 9525 OS 122 $23 18838 5:17,758 Oct TARTS 0.175 75980 73890 1025 1,161 
High Tow 1285 13181908 = Och ZO. IR SO 2-11-9604 25.708 BST = Dec) FROG) 0.200 74.050 728) 3102 153 
AM Ctficral 1205-5.5 1309.5-10 Mec 051-20 OS 3S 142M gl Mer 20 DO y 4-14 8721712140 Fes 7700 0.295 72900 770) 1,759 S26 
Kero closa 1nd Tatat 142,708 57,394 Tot a7 1B Total 112304 8208 Total 73800 27,357 
ea ae PLATINUM NYMEX (50 Troy oz; S/troy oz) WHEAT CST (5,000bu min; centa/oQib bushel) «i! COCOA CSCE (10 tonnes; Sones) W@_LIVE HOGS CME {40,000ibs: conta/oa} 
Ax 7A 14138 407.2 1071 Bt May 7H TINS G2 OMS 92S May W012 1221101 20708 R28 Ap 46,925 4125 47.100 46.700 3.800 187 
BL ALUMINIUM ALLOY (8 por tone) dd DART AGS 4000 2005 9887 NE SH INO MS 1-190 24G12 AEM em SBMS LADO SGD SOTHO TEENS 1.569 
Giose 1285-05 1300-05 Oct = 4109-4155 411.0 1.822 102 Sep) SGM 4h SYA 3200 20,185 1510 © Sep 157-2378 1155 10.298 GST} 52005-0850 52775 2000 Ager BOO 
Previous 1272-5 1288-90 waa NLS BT 4150 4740 9G GF Dose MN FTHI2 AS «3540 = Dee 1788-20 12151198 7.777 580 Amy = 49.700 0575 50300 49875 2a5d Ht 
Hightow 1295-12830 A127 4180 4145 BSA Mor A424 Sd ar 127A 12AB ET 50D 248 Oct ASSO SSD A820 a 1770 177 
Add Cra 1290-2 1495-300 Totat 2507s 4168 May MA - - - Mty 1250-20 1285 1255 5989 408 = Dec) 87S DAS 4086) 48025 2906 137 
cone 1290-3 PALLADIUM NYMEX (100 Troy 02: Srayez) Tat a en ee 
al daly hrmover “861 jm 7S 036 19625 10500 gas 17s S_MARE CET 6,000 bu mir: cowss6 bushel) _ COCOA 0600) (SDFTetonne) M8 PORK BELLIES CME (40,000; cotsfitg) __ 
LEAD (Spertorne} Sop 135.75 035 13525 13500 42502 Mey BU ZT AGLI | her Price Pree. day May (85.325 -1525 57.100 55-250 4547 1005 
pe Bec 136.50 0.95 13800 13.00 2) = ah OR 84 277IZGIOTNS14RBBD «aly 9.40 06.92 wad -55.700 -1.450 57.200 55000 3901 836 
Close 4425-35 456-7 Toba 423 178 Sep AZ TZ AD 1686 3 a see 125 ses sas au 
Previous M445-55 457.5-8 8 SILVER COMEX (100 Troy o2.; Stray tee = 50 4 Dad 25770328,30 10 day average : - DIU 87 
Hoohiow 459-450 SENSE COMO 00 Tey Ss Srey ce) Mer BS kd 208 3H ZS 280m COFFEELGE Ghome Mr 65 0G SNC 
AM Official 497.585 —— 451.5-52 Ae AS ccd am | MTA 4A D7 25TH 1,960 May = 57000 0600 57000 
Kesh close 4 My = SEBS BT BERS SSG 71,235 23,732 aso |My 1384424 13891943 15,371 188 1 
cei er jn STS a7 AO SO _ a BS 1s We Gets am | oan 
Teal ety tanger a Sd 7-47 Sma S575 moze 32g 4 BARLEY LCE IE per ong Sep 13 +t (57S 146 8484 709 
a Se SA2 -37 S7R0 5615 5685 101 8 tay 107.75 +010 - - 18 - te 1m 16 1a7l 13 408 «17% )©6LONDON TRADED OPTIONS 
Bf LNICKEL (S per tonne) Dec «S710 3S SAS 5680 909 441 Sep AS | 1373 417 1185 SZ Ss once $ tonne | — Cally —~ — Puts — 
Close 5560-1 5620-25, Total 118143 3R672 Nev 9815 1S = Or 167 17 18S 185 18 OR 
Previous, seecnaes 5640-5 ian 9750 +010 . 6 - Teta 47883 SE May Aug May Aug 
Higow 184 SB80/5505 Mar 96.40 5 i = 7 * COFFEE ‘C' CSCE [97,500ibs; cents/ibs} 
san eee ee Lg wiuiun «CB aaa B02 2R743 9.453 ek a oe 
arb close 5605-10 (ABEANS conts60n Q . B44 5B 
es eee @ Sov CBT $5,000 mi bushes 8205 010 8275 8190 15.222 1800 2 683 «a2 72 ACROSS 
Total dally kanover 12,974 ENERGY Hoy GAN 1H aT Sa ARLABITEAES Sop ss 005 600 KAS ors m™ 1 Sympathy with strike shown 1 food — 
1 CRUDE OfL NYMEX (42,000 galls, S/barred) (6510 253,525 244.270 so +005 
ELTRUSS per torn 6 ky GSN2 342 GSU GAS 49S G27 Mar | OS 00S BLO OSB) 1.787 100 tee et ae 5 Taka ick he just aldn't 2 Sad not much of it (7) 
Close 5405-10 5455-60 Matest Bay's Open Sep GMM 482 G04 G2NO 13D 2005 = ay GOO +020 87.00 6740 2 et eats ae heep quiet (7) car Quiet about viewing, which 
Previous sagoco 547030 = Stic chage Migh Low nt Vol = os, G7) A). 622) ISIS 165,840 80.235 Total sre a 5 7 @ — g Soidiers must precede the 3 Warnings gives in the wor 
Hightiow B4E0/S449 1850 0.29 1580 153310207 87,706 © Jan G24 AD G24 GZTA 18020 1,185 COFFEE (1CO) (US cants/pound) ‘ a 3 : 
AM Offical 5355-90 5440-5 m7 so 07 tsa8 1540 raw 35074 Total 738,190 470,080 = ws ma = ues mt ~ Ju = lady and that’s official tie section © ; 
fa dose = 5455-60 27 1990 1550 41,880 25,799 = 1 3 rate i 
Open mn, 19,105 oy 1585 “020 1850 1870 Zhast farg  SLSOYABEAN ON. CBT (on000ps conve Gam. cay 7asa 7188 7 7 38 10 Someone exercises the anl- off (9) increase must be put. 
Total dimly tumover 4,228 Sep 1597 0% 1608 15.78 c1ge5 zen |= My 77-48 120 7784 27.11 25440 13895 15 Gm merge Te 7% a a7 8 6 mals (9) 5 Where 5 stock: 
ZING, special high grade (S per tonne} Ot = fat 023 1815 1597 12097 Tae «= AG 028 7775 10 2882 11,663 ay No? PREMRAM RAW SUGAR LCE (conts/bs) Mey ul May Ju 31 An element most freel re 5 serosa did his 
ol magriee | AD A901 2726 MBS B TIT 117Q neous ie m ly occur- taking to some extent (G} 
Clove R66 955-6 mw Gaba one Seo 0 2873-011 7ABS 2H55 amo 12 | (Ny na 49 - - 8 - Sas cans ae ring in seawater (9) 6 Make a song about a. lock 
Previous 934-5 954-5 {Sfoarrefh Oct = 25.85 00S 2505 2565 7:30 776 = oe 7a 0700 +s 2 + 2 sy; @ 2 Downright woman presented adding weight (9) . - 
Higviow: 957/95) tatest Day's Ope Dec 25.99 205 2544 2506 13.708 4162 Ot ns! 048 7 :- mm: to the queen (5) 7 A Brench town figures in the 
A Cth 930-305 951-515 prica change High Lom bet ovo = Total we oo Se wa I ae EP jon 13 A little instant rice-based story (5) 7 
dose 956-7 fay 146 +109 1447 14.05 53098 7805g -«M_ SOYABEAN MEAL CBT (100 tons; S/ton} = - meal which really is Instant _& Book for husband (7) 
Open mu, 105,935, nn ee ——_ 6 WT SUGAR LCE Stoned - 2 8 3 13 6) 
Tolal dally turnover 16,446 Ve +12 4a7 1ai2 44,551 20408 zy 187.7 42D 1880 BAD 24,045 15,987 1400 ~. ——— 52 - 12 2 3 " M4 Bad performers (9) 
COPPER, grade A ($ per tonne! rea 1446 4099 1456 1423 18.409 3,500 ha 1878 422 1885 1883 30280 T1111 May = 32550 -18.0 3.00 ISO 6540 1.84 15 Totally lacking vitality for a 16 Note trays can be used in the 
bh faa 1455 1094 1468 1436 13084 1.187 Ang 1870 215 3875 1055 Boe7 4475 | AUD 3750-165 30000 230.40 7,690 1,550 time - ln an awful state (9) bar (9) 
Gos 182-9 28 Sp 1486 4093 149d 1449 66 87 Senso cL7 1865 168 Gee 2g Ot 860mm SA amana sms ms LONDON SPOT MARKETS 18 25 should be pleased about 17 Fa fi . 
Previous 1876-7 1888-85 Oct = 459 4079 1459 1480 2897 1H pet MD 42 1847 1825 393 op | ee ORS «11.8 WES ARI 176 S20 CRUDE OL FOB (per barrevMay) +or- betting (9) by nike sent being taken in 
Highlow sgorniess = 1913/1991 Total WASH S183 pee ED 18S THIS 10674 3omo Mer FAD ZA A RO 14 amas ot 19 Disposed one against inside 18 AY metropolis: tat Swell 
aus Stheat 1897-7.5 je (@_ HEATING OIL NYMEX 142.000 US gas: oS gas j ‘Total 85,744 48,589 me 89-124 WED KEN naw we Ousai 3 439-14, 7 a information ) attract interest (7) a . 
fal 207,108 . Latest Boy's Open mF POTATOES LCE hone) ‘SUGAR "11° CSCE (112,000Ibe: cenealtbe) Gront Blend (Mey) $1328-334 +112 21 Adopted a certain attitude as 20 Care for miniature rallway 
toa daly tumover 77.130 arice change Wish Low int Yat age 240 485 2150 207.0 = = Se ae WTA. (1pm est) Sisersew 3123 asked (5) te eran tal 
‘ re wept os a : 
OF LAME AN Official 5 rate: 1.4671 Sh ae Se ae et me ee ree im) ass eas ar 207 1138 moaes Tass OM PRODUCTS NWEpone ey Cr fared 25 The, Haividual wanting @ 22 City malls belng sorted (6) 
LMR Closing £3 rte: 14801 0550-0 4580 45) wOeeS Inter a ve te : Oct 11.17 050 1188 17 3118 135 Ponuan Gasaine ee 4 as ibexnibiti iteactbiit ing a supporter in the 
Spot 1.4625 3 mths 1.4574 8 mat1.4539 9 ents AbI7 Aug 4620 054 4650 4800 40 G35 | Mar 105.0 : - : or WAS 045 11.26 1083 14,752 Ges O8 $149-150 9 fed ee rascibility head (5} 
GRADE Sep 4725-054 4750 47.15 T17I 1175 Ar 19.2 422 19ND 120.0 3 Oe 1088 145 4120 1095 1351 13 Heavy Fusi C8 '$6-72 3 scoffed (9) 24 Sound forecaster doing a bor- ° 
on So Oct = B20 038 4845 48S 9408 (67) Total wr sel toms 042 1107 1085 1080 15 Wepihas $1351 047 26 Lower a bright light (5) ing job (5) 
Day's ‘Open ‘Total 178835 5A976 wt FREIGHT (IFFEX LCE (St0index paint} Total 225T2 het Fuel $163-185 a 27 Qils in a compound bond (7) 
Close change High low = int Vol 2 GAS O71 PE rome i COTTON NYCE (50,000Bs: cente/ibe) Peroleun Argus Esuimates 28 Filled with regret about the 
Ce re ee ee a ee os mm ms 8 SAD 163 7120 TSK 1S WAM OTHER Goreh, but only for a spell 
mer 00 Oam S15 ese Bagh 5604 pork ee ee 230 OMS DC Taio 1.83 790 7e00 18S WA As ene0 Solution ta Sa y's prize 
Sd DO] SRS som ise. om Mee a628 vaso aT temo uaz war MBS ee Gee wa Sie be toy ole 6050c = -120 + = Solution to Fest Se ee on Saturday April 16 
ag «7 ~ af 1 My 4E7S 4875 14400 T4150 MAO 1047s I 300320 17m) o 730 053 7200 7150 727 wa Platinum (per Woy oz) $408.00 0-10.00 Monday April 18. 
Sep B74) 065 BA10 8720 4352 119 UR AAZS R75 14375 10125 OHS 289 Ty Po a a) mur 050 7270 7200 28 NWA PeRedum tper woyer} = $134.75 +125 
Total eg 7,123 ms ees a3 Bera 14200 14081785 Chee Prev Tot ser WA cone US prod) 92.006 
3 14200-62183 prod) 35.000 
Sep 19850 +800 14760 4575 1484 bd a 38 ORANGE JUICE NYCE (15.000Rs; comin Caen 1420 a1 
PRECIOUS METALS Acad sasor 27282 Mey = 10150 +020 10260 9835 7,511 3211 Tin (Naw York) 250.75¢ 026 
@_NATURAL GAS NYMEX (10,000 mmBtu; Smita) ot 104.45 070 10540 10150 6873 LE) Zinc (US Prime Wi} Ung, 
LONDON oF by Mt ehh Si ae ee Seo 1590 050 107.80 08S) 218) 2 Cato Give wolghat 127.96p +191" 
amscel ad 0540 4030 107.20 ¥ 
Gold (Tray 02} S price toque pha chaps Nigh tow ‘Gn Vol ao 10800 2005 yoRrO ToRsS 2iz? oS oe nec mre ™e “— 
a - fay 2100 +0004 21K 21 Lad ViQOD 025 1000 17s MZ = 
Close 335.204 = fay 2 O91 18.176 9.565 mane asn Lon. day suger Gow 7562 33 
337 60-388 20 2100 +9090 2125 2095 11.415 2372 tou Lon. day eugar (wte} SMES 06 
Moming fre 387.40 263.71 jeu 2iwaomen ai S160: 1aea tee Tate & Lyle oxpart 308.0 
Aftemoon fx WATS “? = Bartey 
Gay's High 387,90-388.30 Sep 2146 O01? 2140 21399 10882 2s tastes USN Nod Yalow) ong 
Day's Low 38400-38440 oe 2173 40016 2175 2570 6516 161 ‘Wheet (US Dark North) £185 Ox 
Previous close 117,681 15,708 
Loco Ldn Mean Gold Lancing Rates ivs USS) MM UNLEADED GASOLINE father pial’ na ae 
¢ aka oo nae Rubber, ASB Nol Apr) meen +05 
Coconut OF (Phps $547.st 75 
fries change igh Low let Vol Paim O8 (Malay JS sara = 25 
ao wien age MY 0 aS say cata tame sae INDICES Coprs Prin Sv 48.0 
‘3 iors 369.25 seo. rm ri tt eens = oie ae WS REUTERS (ase: 12/8/31=100) Soysbears (US) an. sie 
6 months 394.40 3.00 iy 4845 470 4865 4835 10,686 aor Mar 3t month ono yenr ago 3 g ; 
1 your 405.30 580.10 Sp SS A788 «790 17 oe 16288 20 1e284 17870 pee ea 3282p 
Geld Coins $ price € equy. Get 47.05 : : - Ska8 608 1 CRS Futures (Base: 4/W58=100) © ee se uric cree ates. Boma core 
266-269 Total 125,068 51413 Apr 4 Mer 21 + month ago year ago ¢ Mapidet » Apap. 9 Landon Physica. § CF Roter- 
‘Maple Leaf 396.40-398.90 26.02 227.87 227.09 am2e84 dam. $ Gution market clove. & Sheep {Love woight prices}. * 
New Soversign 91-94 82-65 (Change of week. provipional price 









































































“UK Stock Market Editor 


ee ‘The London market lived up to its 
_ Tecent reputation for v bs 
~ ferday, moving pany yee. 


“Wal Stes belied the pundits by 
pte the new session with a 
. Stock index futures, Equities made 


bank Would revert to a variable 
Tate, raising hopes that rates will be 
trimmed again in Germany this 


morming, 

Although impressed by the turn- 
Tound in the stock market yester- 
day, strategists sounded wary of 

the near term outlook. 
Dealers had marked share prices 
down sharply at the opening after 
London analysts hastened to line 
themselves up behind predictions 
that Wall Street’s weakness over 
Easter spelled danger for European 
Markets, Forecasts of a Footsie 
down to 2,800, and a Dow Average 


ithout waiting for a at 3,200, origi 
Be ee nay pat forward by 
rally British government bonds holas 
as US Federal securities also recov- re % satay vesede tas 


“ness was also soothed by the 


NM today’s money 
.. Market repo tender at the Bundes- 


Reuters 


announcement that 


‘ Ct 
hit by 
ee x 

Switching 
‘Electronic hews and 
information group Reuters 
Holdings fell sharply on heavy 
turnover in spite of positive 
ews as one investor was said 
to be shifting funds into a 


order of the day at a number of 

leading securities houses. 
But the sellers of equities failed to 
oblige and by the second half of the 
us 





LONDON STOCK EXCHANGE 


_ Shares close an erratic session sharply higher 


” ; By Terry Bylang, 





























again, the pressure came in deriva- analysts interpreted yesterday's 
=e tives markets, and trading volume performance by equities as further 
we as oe jee ti in equities was slow to develop. evidence that investors are now 
‘Option Declarations: However, improving sentiment focusing on the improved outlook 
Mar 24 eT jens across the range of equities lifted for British companies as the econ- 
eae tm ‘he FI'SE Mid 250 Index by 10.1 to omy recovers. 
= 3,768. Buyers focused on the manu- The past month has seen signifi- 
ars Ae 18 Mey 3 a leaving many con- oe in dividend payouts, 
“Hew time dealinga may tke place Wen two Sumer i put some stocks on divi- 
hantoams sage ote By the close, Seaq volume had dend yields of nearly 5 per cent. Mf Key Indicators 
7 . risen to 755.lm shares, a good per- These yields will enable equities to Indices and ratios 
session marketmakers were paying formance for a session i withstand the tightening of interest FT-SE 100 3116.2 9 +29.8 FT Ordinary index 24626 6423.4 
dearly for leaving their trading following a bank holiday in the UK. rates now expected by many ana- FT-SE Mid 250 3763.0 +101 FI-S&ANonFinsp/fe 20.61 (20.54) 
books short of stock over an On Thursday, the trading _lysts before the end of the year FT-SE-A 350 1583.0 +12.6  FT-SE100Fut yun 8127.0 +80.6 
extended holiday weekend which day, Seaq volume of 725.6m shares § But against these more optimistic FI-SEAAbShae 157323 +11.28 10 yr Gilt yleld 7.62 (7.55) 
had left London exposed to develop- was worth £1.3¢bn at retail level © comments, there were still many FT-SE-AAlShar yield 3.69 3.72) Long giVequity yid ratios 215 = @2.12) 


ments in markets in the US and the 
Yesterday was the final trading rise 


z 
E 
E 
i 
i 


sharply, 
day of the UK tax year and there sterling and near-dated government 
bonds appeared to be signalling 
doubts over the near term outlook 
for domestic interest rates. Some 


were signs that institutions were 
buying ahead of expected demand 
from private client funds. Once 


In March 58,500 new sub- 


expressing bearish views. These 
pointed out thai Wall Street, too, 
had been oversold over the Easter 
break, and that the recovery in the 
Dow Average would have to be 
maintained for several sessions if it 
were to be convincing. 





Cable and Wireless, whose 





‘yesterday to bring them back “ 


in line with the American 
as London and New York 
prices recovered, Reuters 

in the doldrums and 


was selling of the ordinary 
shares to buy Daily Mail Group 
bonds. The 10-year bonds 
issued last summer are con- 
vertible into Reuters shares. 
Turnover of 4.7m shares — the 
third highest in more than 


company’s annual meeting 
next week. 


Vodafone strength 
Cellular telephones group 

Vodafone outpaced the mar- 

ket's other leading telecoms 


derivative version of the stock 


. The shares ‘had fallen by 
some $2.50 in the US on Mon-. 
day and were marked down at 
the start of trading in-London 


stocks, delivering one of the 
best individual performances 
in the FT-SE 100 after announ- 
cing a record number of new 
subscribers. 


The recovery in US markets recent sessions, writes Joe! previous close and 10 points 
__,heverse earfier falls to end The Liffe June contract on to cash of about 5 points. 
. “eomfortably above the 3,100 the FT-SE 100 finished at - Volume was 16,923 lots. 
s level for the first time In 3,127, up 60 from its Earlier, June retreated from 
" WLFT-SE 100 INDEX FUTURES (FFE) £25 por ful index point ; orn Soars ing level io cantare 


Open Sattprice Chenga High Low Est. vol Open it. sharp retreat on Wall Street. 





‘Jn 8050.0 3127.0 +600 S1S50 3035.0 16923 56863 
de ee aMaee eae a 2356863 Ht fall to a low of 3,035 in late 
Dec. 3078.0. 81570 “4830 © S078.0 3076 70°. ao Moming . | 

. BLFT-BE Mi 250 INDEX FUTURES (LIF £10 per ful Index point Wii pecdlaptaat declan 

: aa” “a tumround 

im 3718.0, 3760.0 350 S760. S710 | 25 HES the contract in the early 

ML FT-SE Nid 250 INDEX FUTURES (OMLX £10 per tu incex point aftemoon and the solid 

nt 7a — Sra 10 ares ar 765 Pectormance from tat 
or aa Ene teed feos 

ress of the session. 


I FF-Sz 100 RIDEX OPTION LFFE (5112) £10 per fl index pc 

" $089. B100-: S160’. “S200 3259 ©3800 
= : eb, trading. Volume was 25 
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8 EURO STYLE FI-GE tian 250 INDEX.GFTION [ONLY 210 por full inden point , 
2000" . 3060: -' 4000 |": ” 4050 7 tag 4150 40 © Glaxo was the most active 
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FT-SE Mad 250 3763.0 +0.3- 5782.9 3767-1 S788 BETA 828 S41 WI WG 1975.12 
FT-SE Mid 250 ex inv Trusts S785 +02 37785 S7B78 307A S1O4G 3.37 582 21.27 26.18 137891 
FT-SE-A 360- 16830 .-408. 15704 1574.1 16889 14055 375° 599 20.24 1942 119942 
FT-SE SimaltCap 1908.70 | 0.3 1008.97 1821.93 1895.07 1542.57 294 418 29.53 1084 148292 
FT-GE SmaiiCap ox tv Trusts 4881.20 ~0.4 1688.06 1898.90 1910.05 1540.97 309 483 27.04 1021 1497.82 
FT-SEA 167823 «40.7 1582.97 1568.76 1578.09 1980.20 360 586 2070 1902 121285 


m= PT-6e ieee ~ Days Yer Ot Ean PYE Xd aq Total 
Ape 6 chge% Mer 31 Mer 90 Mer 29 ago 6 yield ratio yd Renan 


2450.22 40.8 2430.96 2444.68.2471.87 2178.10 - 372 . SOS 24.67 80.90 974.12 

Extrective Industries(4) $887.16  +2.0 3789.89 3882.29 588282312250 9335 «(4.61 2807 41.61 105471 
3 Of, Integratedts) 2382.65  +0.4 2963.96 2349.96 2376.06 2082.10 382 528 23.62 31.69 954.86 
16 08 & 4} 1784.00 +1.7 1784,40 1787.61 1800.13 2004.80 3.64 3.58 35.98 16.36 1028.08 


20 GEN MANUFACTURERS(264} 2064.03 40,5 2082.77 2053.92 2072.70 168530 SBS 429 28.89 16.55 1031.02 
21 Buliding & Construction(31) 1925.44 - 41,4 1305.37 1904.15, 1305.92 990.10 279 371 3442 812 1019.61 
22 Building Matis & Merchs(30) + 1.1 2108.37 2122.20 2168.52 1477.20 333 «SA? «(37.20 G06 970.19 


scribers signed up with Voda 
fone, topping the previous 
monthly record achieved in 
December 1998, and giving 
Vodafone a customer base of 
17m subscribers. 

The March sales helped aff- 
set the impact of press com- 
ment highlighting the threat to 


existing cellular companies by 
the imminent launch of 
Orange, Hutchison Telecom’s 
new mobile telephone service. 
Vodafone raced up 20 to 536p 
after good turnover of 1.7m. BT 
firmed % to 393p after news 
that BT's Cellnet attracted 
46,900 new customers last 
month, taking its subscriber 
base through the 1m mark. 


One-2-One system is seen as 

Tost vuinerable to competition 

from Orange, lost 3 at 452p. 
News that Channel tunnel 


Rudolph Agnew as chairman 

Lasmo from May 24, was given 
a good reception. Lasmo 
shares, which fell to 118p 


NEW HIGHS AND 
LOWS FOR 1994 


shortly after the market 
opened, rallied to close a net 3 


«+29 
242.1 
+2.0 
+19 
~ 1.8, 


operating big personal equity 
plans drove both sectors 
higher. 

The big rise in the dollar 
boosted stocks with strong 
links to the far east, such as 
HSBC, which moved up 16 to 
ssp and Standard Chartered 
which ran up 14 to 1055p. 

Marketmakers were caught 
short of stock in Lloyds Bank 
which jumped 18 to 577p, Bar- 
clays, up 9 at 583p and Abbey 


Hogg Group higher. The 
shares settled 17 up at 182p; 
turnover was 836,000 shares. 
General Accident was the 
pick of the composite insur- 


talk of strong support from 
US investment bank. 

Dnited Biscuits, Britain's 
largest biscuits and snacks 
manufacturer, performed well 
on speculation that RJR Nab- 
isco of the US is about to sell 
its tobacco interests and will 
then be looking to make food 
purchases. UB shares added 13 
at 345p. The rumour was 
Prompted by a weekend press 
article which said Nabisco was 
Posed to officad its RJ Reyn- 
olds tobacco business to BAT 
Industries for some £6.5bn. 
BAT bounced 14 to 472p. 

Tightly held AB Foods 
jumped 18 to 577p on strong 
suggestions that the group was 
poised to sell its retail bakery 





top brands in its stores 
restrained the shares after an 


group 

to 465%p, after it announced a 
£21.6m acquisition of a US 
manufacturer of electrical 
heating elements. 

The market appreciated an 
£18m acquisition by property 
and transport group P&O. The 
shares put on 20 to 713p. 


Other big moves 

ing and construc- 
tion group George Wimpey 
jumped 11 to 198p after taking 
full control of its West of 


slipped below the issue 
ee es aren ie 


MARKET REPORTERS: 
Joe! Kibazo, 

Steve Thompson, 

Peter John. 
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MARKETS REPORT 


Sharp rise for the dollar 


The dollar yesterday rose 
sharpiy in early New York 
trading on the back of a strong 
showing from US bond and 
eqaity markets, writes Philip 
Gawith. 


Improved sentiment, helped 
by follow-through buying after 
last Friday's strong set of 
employment data, helped the 
US currency recover from 
recent lows. It closed ir Lon- 
don at DM1.7071 against the 
D-Mack from DML6788 before 
the long weekend. 

Analysts were cautious, how- 
ever, about sigualling a turn- 
around in fortunes for the dol- 
lar, which underperformed 
expectations during the first 
quarter. Mr ian Gunner, inter- 
national economist at Chase 
Manhattan, commented: “Price 
activity in the last few weeks 
has been a case of two steps 
forward, three steps back.” 

Elsewhere, the D-Mark was 
slightly weaker in Europe, but 
sterling had a better day with 
the sterling index finishing at 
79.3 from 78.9 where it started 








Source: Hatectean 1904. ‘ 
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whether stronger US data 
should be interpreted as good 
or bad for the dollar.” 


Logic suggests that strong 
growth will be followed by 
higher rates, which should be 
dollar positive. The alternative 
view is that strong growth will 
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WORLD STOCK MARKETS 


AMERICA 


Bonds lead 
Dow into 


solid rebound 





Wall Street 


US stocks surged yesterday 
morning after a rally in bonds 
encouraged fnvestors to hunt 
for bargains among depressed 
blue chip and technology 
issues, writes Frank McGurty 
in New York. 

By ipm, the Dow Jones 
Industrial Average was 62.07 
higher at 3,659.57, while the 
more broadly hased Standard 





mirror image of Monday's 
ratio. 

The US Treasury market, 

which led stocks into a steep 
decline over the past fortnight, 
was the catalyst for yester- 
day's solid rebound. Equity 
investors were relieved that 
bond prices finally appeared to 
have touched bottom after a 
precipitous drop which intensi- 
fied over the previous two ses- 
sions. 
Steady activity overseas, as 
European investors returned 
from the Easter holiday, con- 
tributed to a calmer atmo. 
Sphere. By midday, the yield 
on the benchmark 30-year gov- 
ernment bond had receded 
nearly 10 basis points to about 
7.30 per cent, easing concerns 
that the upward spiral in 
long-term rates may damage 
the economy. 

With buyers again wading 
into the fixed-income markets, 
equity investors were more 
willing to take a chance, even 
although there was no fresh 
economic news to shape senti- 
ment. The Commerce Depart- 
ment released its February 
index of leading indicators. But 
the data, showing a 0.1 per 
cent decline, was close to the 
consensus forecast of a 0.2 per 
cent drop. 

Still, investors snapped up a 


Japan benefits in 





By William Cochrane 


The broader the brush, the 
better the picture emerges for 
investors who followed the 
advice of global investment 
strategists at the end of 1993, 

They had seen a strong year 
for equity performance, with 
the FT-Actuaries World Index 
up 17.6 per cent in Jocal cur- 


Asia, as US investors put their 
money abroad. 

However, most of the top 
advisers were worried that the 
outflow of US investment 
fonds could reverse itself, 


ening of the US economy. 

The main lines of advice 
were to buy Japan, sell south 
east Asia and to tinker with 
European portfolios. Most of 
this has paid off. 

Three months in Japanese 
equities this year would have 
produced a gain of 7.3 per cent 
im local currency, or 16.6 per 
cent via the weakening dollar; 
this compares with losses 
either side of 18 per cent in 
the Pacific Basin, ex-Japan. 

In Europe, matters have 
been less clear-cut. January 
went according to plan, with 


wide range of stocks, with 
automobile issues showing par- 
ticular strength. General 
Motors jumped $2% to $57% 





Toronto stocks stayed firm at 
midday, lifted by a stronger 
Canadian dollar. The TSE 200 
composite index was up 416 at 
4,271.7 in volume of 34.7m 
shares. 


Of the market's 14 sub-sec- 
tors, only precious metals 
failed to gain ground, easing 
1.60 to 10,368.28. 


Brazil 


Equities in Sao Paulo recov- 
ered 4.7 per cent in light early 
trading as investors came in on 
bargain hunting following a 
fall of some 11 per cent in the 
Bovespa index on Monday. 

The index rose 637 to 14,187 
by midday. Brokers noted that 
most of the activity came from 
domestic investors. Telebras, 
the telecommunications group, 
down 13 per cent on Monday, 
had regained 7 per cent of its 
value by midday. | 





SOUTH AFRICA 
Bullion’s fall below $385 an 


Elsewhere, the overall index 
shed 90 to 4,849 and industri- 
als 48 to 5,601. De Beers 
slipped R3.50 to 2101.50. 









nomic recovery will bring 
more Vigorous expansion than 
; So France ends the 
quarter with a fall of 6.5 per 
cent, slightly worse than Ger- 
many’s 5.9 per cent. 
The outstanding European 


quarter of 1993. James Capel, 
io a strategy note subtitled 
“Berlusconi’s plastic revolu- 
tion”, retains an in-line recom- 
mendation on ltaly within a 
European portfolio, primarily 
on the grounds of an improv- 
ing macroeconomic position 
and respectable corporate 


FT-ACTUARIES. WORLD INDICES 


The mini-crashes in equity 
markets which were forecast 
over the Raster weekend failed 
to transpire yesterday, writes 
Our Markets Staff. 

A strategy note from Salo- 
mon Brothers had said already 
that Continental markets had 
pegun to decouple from thase 
in the US. Yesterday, Goldman 
Sachs said that US bond yields 
should fall, eventually; that 
European equities are still 
undervalued relative to inter- 
est rates; and that the earnings 
growth “that we expect” 
should allow equities to ott- 
perform bonds. 

PRANEFURT’s Dax index 
rosé 25.18 to 2,158.29 on the ses- 
sion, and 2 further 18.80 to 
2,177.09 in the post-bourse. This 
followed a month of outper- 


contin- 
ued their battle to lead the 
share price performance tables, 
rising DM1L50 to DMEAO, and 


respectively after hours. In 
chemicals, Bayer climbed 


ASIA PACIFIC 





earnings growth this year and 

next. However, it also notes: 

“The uustable composition of 
alliance 





tively underwritten by the 
company’s creditor banks, and 
speculation im the stock. 
speculation in, ; 

PARIS took the initiative 
from a strong start in the US to 
break the downtrend that had 
gtipped equities since two 
weeks before Easter. 


the policy outlook more, 
rather than less, confused, 
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constituent, lost FFr1.20 to _ 
on the announcement ° 


FFr42.50, x 
that it was planning a rights 
issue. 


Japan rising Y110 to Y3,1l10 
and Fuji Bank ¥100 to Y2,200. 








the 
kets. Hong Kong, Seoul and 
Taiwan were shut for national 


holidays. 
AUSTRALIA was lifted off 
the session's lows by late bar- 
gain hunting and the All Ordi- 
naries index finished only 3.1 












Corp 
off the day’s low of A$8.76 to 
end 17 cents higher at A$9.12. 
Among gold stocks, interest 
from overseas investors 
pushed Newcrest up 16 cents to 
A96.34, while Plutonic firmed 7 
cents to A$6.77 and Poseidon 


This announcement appears as a matter of record only 
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across the board — 


to 8914.50, OCBC Foreign put 
on 70 cents at S$12.30 and UOB 


volatile session higher as 
investors moved in to pick up 








£64,000,000 
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M.W. Marshall & Company Limited 





Lead Banks 


Bank of Tokyo International Limited 
Midland Bank plc 


Dresdner Bank AG ies aaa 
The Royal Bank of Scotland pic 


Funds provided by 


Bank of Tokyo Group 

Dresdner Bank AG London Branch 

The Dai-Ichi Kangyo Bank, Limited 
Banca di Roma Londen Branch 


Syndication Agent 
Midland Bank pic 


Facility Agent 


Midland Bank plc 

The Royal Bank of Scotland pic 
GiroCredit Bank - Vienna London Branch 
The Mitsubishi Trust and Banking Corporation 


Bank of Tokyo International Limited 


a. 


Resurgent bourses defy the prophets of doom: 







falls in world markets.caught - . 
up with the local bourse, The 
NZSE-40 capital index lost 35-41 
at 2,049.17 after a day's low of 
2,030.56, Among leaders, only 
Carter Holt, up 1 cent at 
NZg2.45, was fi Tele: 
com was hardest hit, falling'16 
cents to NZ$4.96. © ot 
KARACHI closed sharply 
lower in spite of rallying 
towards the end of the day on 
institutional support. The KSE 
100-share price index lost 25.72, 
or 1.5 per cent, at 2,413.11 in an 
extended session, recovering 
from a dip of 6498 an hour 


weakened | 
. The altshare 
- index receded 9.64 to 1,187.34 as 


tamover dipped to Rp9om. 






















































